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a fit person to be Queen of England but quite good enough to be Publishes This Article 


the wife of the King of England.” The mere enunciation of such a 
policy showed its impracticability, } 
The drama of the abdication of King Edward continues’ 
to hold the world in its grip. 


By that time the nation was rocking with excitement. Mrs. 
Simpson was smuggled out of the country to France. The popular The “inside” 
British newspapers published pages of pictures and news about me e” story more so. 
her as if out of a hat. Mr. Baldwin\was in constant touch with the _Maclean’s Magazine, sister publication of The Financial 
King; while Churchill, backed by Beaverbrook and Rothermere, Post, in its January 15th issue carried a cable from Bev 
manoeuvred into position to form a Government if Baldwin was Baxter, a writer well in a position to know the true facts 
forced to resign. of the tragedy. His story created a sensation and an embar- 
His Advisers “Intellectual Second-Raters” Grea 6 es, 8 iow de : 
ithin a few hours of the dis iom of the ‘nape 
In such a situation, the King had no real friend whose advice he j¢ was impossible to secure a copy on any news stand. The 
could seek. His intimate circle unhappily consisted of intellectual s1,o51y was snatched up in record time. Orders for thousands 


second-raters—people who put social ambition before moral values. of copies poured in from all parts of the D ominion; in * 


For thirty years he had been idolized, and now he was witnessing . fi 
the Times and Lord Camrose’s Daily Telegraph declaring he was Meryorress: and ne re willing to pay many times the 
regular price to obtain copies. 


the servant of the State and must obey the will of the State. 

Late one nigtit he Called a journalist friend.of mine and asked It was impossible to print further copies, but because of 
him to secure a proof of the Times editorial and read it to him. It ‘he great interest shown among all classes in the Dominion, 
was a bitter, almost cruel attack on him, while Mrs. Simpson was *¢ was arranged to reprint the article in this issue of The 


treated with barely disguised contempt. When the journalist fin. Financial Post. 


“Edward Abdicated, Because in His 
Own Opinion, His Actions Rendered 
Him Unfit To Occupy the Throne” 


and dispute about the tragedy of Edward VIII that I write this 

letter. 1 know what a deep personal hurt it has been to Canada, 
because he was more in tune with the tempo of Canadian life than 
with that of any other Dominion. 


| T IS with no desire to revive the torrent of gossip, conjecture 


Yet I think I should set down the facts of this unhappy thing, 
since it was inevitable that, as a Member of Parliament and as a 
journalist, I should see the unfolding of the drama from its begin- 


ning to its incredible end. 
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Let me admit that no man can read another man’s heart, and that 
the ex-King may have retained a secret there that no one can read. 
But so far as a close observer can unravel events, this is the truth 
gs it emerges from the smoke screen of controversy. 


I refuse to believe, with the sentimentalists, that this is a love 
affair of such depth that even the story of Tristan and Isolde loses 
some of its glamor in comparison. On the lady’s part, I have yet to 
be convinced that love is even an important factor. 


We should face the truth. King Edward did not abdicate the 
throne in order to marry Mrs. Simpson. He abdicated because, in 
his own opinion, his actions rendered him unfit to occupy the throne 
of Britain any longer. 

I am not pleading mercy for him. I am only asking for under- 
standing. When everyone in London was asking if he were mad, 
if he did not realize the wretched fate of an exiled king, he was 
gazing into the fire, seeing his future with honest, unflinching eyes. 

“I have no place to go,” he said to a friend a few hours before 
his departure. “I shall have little money; nothing to do. I shall brush 
up German and keep myself busy.” 

The words might be the innocuous remarks of a businessman 
half humorously contemplating retirement. But the bitter self- 
denunciation of his voice robbed King Edward’s words of any such 
suggestion. 


BEVERLEY BAXTER 


tne London press, the King had only to say, “As a man, I desire tp 
marry the woman I Jove. As a King, I cannot go against the advice 
of my, Ministers here and-in the Dominions. Therefore I renounce 
my private happiness for the sake of my people.” One needs little 
imagination to understand the wave of emotion which would have 
swept the Empire, and how his people would have taken him to 
their hearts as never before. And inevitably a reaction would 
have set in against the Government which might have proved 
embarrassing. 

In assessing Edward’s conduct, we should remember that it 
would have been in his power, any time after the divorce decree 
had been made absolute, to take Mrs. Simpson to a registry office, 
marry her, drive her to Downing Street and say to Mr. Baldwin, 
‘This is your new Queen.” Such a fait accompli would have been 
most difficult to handle. It is one thing to get rid of a foot-loose 
Mrs. Simpson. Quite another to depose a Queen. (' 

Instead, when Baldwin privately pointed out.that the orgy of 
American newspaper sensationalism was making the situation intel- 
erable, the King told him of his interttion to marry: ‘Still whofficially, 


Inthe early h f th while the skies were still black 
e early hours of the morning, while «Baldwin said the lady 


with night, he stood alone of ® Wéstroyer“4ind watched ‘the dark 
coast line of England fading from sight. Napoleon on the Bellerophon 
was a less pathetic figure. There were still thousands of Frenchmen 

who would have died for the fallen Emperor. Yet, four hours previ- 

ousy I had sat in a theatre where Edward’s farewell broadcast was 

relayed, and not one cheer greeted the last words of the former 

King. 

A little before that, I was in the House of Commons when Colonel 
Wedgwood, with tears running down his face, declared that some- 
times he would drink a-toast to “the King across the water,” and 
the House received it with frigid silence. 


“He Ensured His Own Defeat” 


The implacable spirit of Cromwell had risen from the grave and 
entered the soul of a man named Baldwin. The challenge of the 


| King was not to the rights of Parliament but to the moral standards 


of the nation, and Parliament, as the nation’s spokesman, closed its 
ranks as it did when the threat came from Charles I. There was no 
difference between Socialist, Liberal and Conservative. Churchill 
end one or two others tried to raise the cry of personal loyalty to 
the King, but Parliament turned. on. them with cold anger and 
declared that loyalty was to the Monarchy and to a King who was 
true, not false, to his own throne. 


Beaverbrook and Rothermere misread the portents and thought 
the country would demand the King’s personal happiness. They 
declared in their newspapers that we are living in changed times. 
They also believed that at last Baldwin would go crashing down 
against the personal popularity of the man who was the idol of the 
people. They could not have been more wrong. At the first cry of 
@ “King’s Party” the nation rallied to Baldwin, and whatever hope 
the King had was gone. 


Let me put on record the thought that of the many agonies 
Edward had to endure, nothing hurt him more than the attempt to 
raise the ery of “King against Parliament.” Much as he deserves 
eg censure of history, he behaved with the sensibility and loyalty 

fa statesman and a gentleman throughout the crisis. His deter- 
viehera to do nothing unconstitutional ensured his own defeat, 
but guaranteed Parliamentary stability. 


There was one other factor. For the first time, the Dominion 
Governments were consulted about what would formerly have been 
* purely domestic business. The people of England looked up with 
“riain astonishment, then approval. Canada was declaring its atti- 
tude toward the King’s marriage, as were Australia, New Zealand 
nd South Africa. Mr. Baldwin was able to say to the King, “The 
Dominion Gov ernments advise against your suggestion.” 


a machinery of Empire was facing an entirely new situation, 
x Workin, as smoothly as if constitutional problems were an 
= _ affair. No wonder that the King gazed at the ring of devoted 
- etermined nations over which he ruled and decided that the 
Was near. And, as if that were not enough, the Church was 
. ing its voice felt in no uncertain terms. The Archbishop of 
aes as head of the Established Church, informed His 
vesty that he would not permit any of his priests to solemnize 
Marriage. 


‘iv ona there was the sinister shadow of that most un-English 
ce ution, the King’s Proctor, who has power to cancel any decree 
1 wrce during the probation period of six months after it has 

» granted, if he decides there has been any collusion or if the . 


@ *Plicant has been guilty of adultery before the divorce or during 


the period of probation. 


“A Sea of Implacable Friends” 

: ser I repeat, we mi giidanni tas King AG ap he dealt 

i rue interests of the country, but in human fairness, ever 
men face such a sea of implacable friends? Yet, if he had 


It was then that the King blundered hopelessly. He asked for « Bill 
of Extension which would permit the marriage on a morganatic 
basis. Baldwin then consulted the Cabinet for the first time, and 
asked for the advice of the Dominion Governments. Of course the 


Maclean’s Editorial 


ished there was a pause. “It’s pretty hard, isn’t it?” said the King. 


His world was collapsing at his feet. He stormed with) anger. 
Every instinct in him was to fight; to go down fighting. But to his 
eternal credit, he determined to do nothing to injure the consti- 
tutional cause. 


Rothermere was inflaming the public with posters bearing such 
headings as “Justice or Exile?” Beaverbrook was playing up the 
right to love. People were cheering untenanted Buckingham Palace. 
Colonel Wedgwood, M.P., was trying to get other M.P.’s to sign a 
memorial to recognize no other King. Queen Mary’s position was 
dreadful. To all enquiries she simply said, “He is King.” 


The Duke of York was consulted about ascending the throne. 
His attitude was the same as his mother’s. Never was a family 
forced to fight out a human issue in such a glare of world publicity. 
The newspapers refrained from any attack on Mrs. Simpson, but 
feeling was moving swiftly against her everywhere. People, rightly 
or wrongly, believed her English divorce was faked; that her hus- 
band never had deserted her but that the reverse was true; that 
she was freeing herself from an incubus in order to carry out her 
ambition to be Queen; that she had cheapened the whole Monarchy 


. by bewitching the King and then making him a butt for the foreign 


press. 
wee toate mrt began to circulate that skilful German 
2 poke Bape and her circle a useful medium 


Siem tae wale T VAT Bit Se I 
“A Woman in Love With Herself” 


My own feelings are somewhat restrained by an acquaintance- 
ship with the Simpsons going back a long time. She is not the type 


The Tragedy of Edward 


The previous issue of this magazine was off the press when 
Edward VIII abdicated. : 


This is the first opportunity Maclean’s has had to affirm its alle- 
giance to His Majesty tfeorge VI and to wish for him and his Queen, 
and for the peoples of the Empire, a long and happy reign. 


In May they will be crowned not only with bejewelled symbols, 
but with the affection of millions who appreciate their calmness, 
courage and readiness to assume responsibility in a moment of grave 
national emergency. 


Of the tragedy of Edward it is difficult'to write.: Were it a purely 
private affair one could gladly refrain from comment at this date. 
But the injection of serious matters of state raises questions which 
cannot be hushed. 


In setting forth in this issue of Maclean’s the story of Edward's: 


abdication as he believes it to be true, Beverley Baxter refers to 
reports that skilful foreign diplomats had found the circle in which 
Mrs. Simpson moved useful for propaganda. 


Writing in the English Sunday Referee, Ellen Wilkinson, M.P., 
says that prior to the abdication “There had been growing uneasiness 
about political tendencies around her (Mrs. Simpson)—or perhaps 
it would be fairer to say, in groups that had been using her influence 
over King Edward for their own purposes . 


“Eager to be behind Mrs. Simpson was a set _ ‘makes little 
secret of its enthusiasm for the political and social doctrines of a 
power not particularly. friendly toward Britain. Prime ‘Minister 
Baldwin recently described what he called a dangerous ‘mentality in 
politics as being the enjoyment of power without responsibility. 

“The responsible’ governing circle of this country, engaged in a 
terrific rearmament ‘effort, had to consider the situation when such 
irresponsible elements were, in fact, in a position to know and use 
more than it might be in the interests of this country should be known. 


“The tragedy of this drama is made all the more poignant because 


the chief actor in it of necessity, was completely unaware of the 
danger. aes eres eens ee eee 
realize the position.” 

The London correspondent of the New York Times, cabling to 
his paper said Miss Wilkinson “voiced an increasing belief here that 
Edward's friends, aetne Sep SE ee 
the late crisis.” 

The London correspondent of The Financial Post (Toronto), Grant 
Dexter, a Canadian not given to flights Of imagination, wrote:— 


“Edward also caused concern in higher circles by his known sym- 


pathies for Fascism and much anxiety has; ee 
Sialevsa excels sppoe 


liking for Hitler, .Well-informed = es 


hed, he could have wrested an immense ete from the ee “ye 


deat Once the bishops and es 
_* into the open ; 


“The foreign policy (even domestic policy) of the Baldwin 
Government has been seriously handicapped by the interference of 
the King (Edward VIII). He has held his own ideas as to the treat- 
ment of Germany and of the depressed Balkan areas. He was 
beginning to play politics on something of the scale undertaken by 
Edward VII who prepared the Anglo-French Alliance in advance 
of the world war, but without the ability of his grandfather. 


“For months it has been the inside talk in London that the gen- 
eral world crisis could be faced with greater equanimity and more 
assurance of peace, were there a less self-assertive King-Emperor 
and greater warranty of less amateurish meddling with affairs of 
state. 


“Very important Britishers, although hardly envisaging abdica- 
tion, were wondering how the difficulty could be settled and in such 
a way as thoroughly to vindicate parliamentarianism and democratic 
institutions. The emergence of the Simpson matter seemed, to these 
groups, to be providential and they were quick to take advantage 
of it.” 


Was Edward unwittingly duped by international schemers? 


Was his infatuation used as a means to precipitate a crisis in 
which it was hoped the Baldwir Government would be upset and 
foreign policies altered? 


No official documents will ever answer these questions. But 
some day they may be answered. 


In one way, the abdication of Edward was a last great service 
to the race he served so well as Prince of Wales. The world has 
marvelled at the quiet dignity with which the people of Great 
Britain surmounted a crisis that would have wrecked many a nation. 
There could be no greater tribute to the quality of Empire democ- 
racy, to the high moral soundness of the masses and their leaders. 


On them the blow fell with crushing suddenness. While for 
months the newspapers of the United States had been candidly 
publishing details of Edward’s infatuation, not a word appeared 
in print in England. British editors, fully aware of the situation, 
imposed voluntary censorship upon themselves. By official direc- 
tion, the franker pages of imported publications were torn out 
before they reached the news stands. 


It is interesting to speculate on what might have been the result 
had the British people known something about their King’s 
romance a month or two before his enquiry as to a morganatic 
marriage with a twice-divorced woman precipitated the crisis that 
abdication alone could solve._A crystallized public opinion might 
have infiuenced 9 bapoiac eating: 

Borjas ys ees!» y-,flvaod idee pel gra elas 


ent, dhe toxt of sPreenton| Baldwin's 
ge to her peop 


Soe a heeoe* : - 


* Sutrageous instilt’ “Me isa Wécenity gsad-loe 


Edward's See 


The striking editorial from the same issue of Maen 


is also reproduced. 


The new material brought out by Mr. Baxter adds to the 


facts published by The Financial Post in a cable from its own 
London correspondent in the issue of December 19. ¢ 


Mr. Baxter, now a British M.P., went tb London to rise i 


in time to the post of managing editor of Lord Beaverbrook’s — 
Daily Express. Two or three years ago he gave up that post 
to accept an enormous salary with the Ostrers in Gaumont 
British Films. But before the expiration of his contract he 
induced his new associates to tear it up and he went back to 
journalism. 


of woman that has ever excited me unduly, as her vivacity outpaces 
her intellectual development, and her eagerness to keep things from 
dragging is apt to have the reverse effect. But I am convinced she 
did not want to divorce her husband. To be a king’s favorite was 
to be ranked with many great ladies throughout history, and to be 
included in the Court Circular was satisfying to the craving for 
respectability. ds otels $s tengo tate Wea es ea 
But her husband could no longer endure the sli gs and arrows.of 
ind be SadSush dalaaslel oer mater emethg ed see eee sib) 
position a man can fill. He ¢ould not have divorced his wit in 
England as the King is above the law, but he could have tried es 
Americaiand was beirig urged to do so. 


It was then that his wife decided it would be better if she aig i? 


the divorcing. The week before the hearing, however, husband and _ 
wife met in Paris and nearly called it off. There were tears and — 
protestations on both sides, but she was in the grip of events she 
could no longer control save by a decision.of renunciation : 
a greater character than she possessed. Had she really loved thee: 
King or husband, she might have saved herself. But a woman in- 
love with herself and drunk with spurious social success does not 
understand the meaning of the word sacrifice. 

With some knowledge of what might happen, I. was horrified a y, 
when the London press decided not to publish the Simpson divorce. 
I went personally to Lord Beaverbrook and other friends in control 
of newspapers, and tried to point out that in their desire to be fair 
to the King they were being monstrously unfair. Hew could he 
judge public feeling with a self-muzzled press? My efforts were just - 
as unavailing as they were eight months ago when I pleaded with 
one of the editors of Time not to destroy the King, who might some 
day be called upon to save Europe. 


Four things brought Edward down: His unexpected weakness eS 
of character under the domination of a vital woman. Lack of char- 5 
acter among the King’s friends. The vulgarity of the American iS 
press. The silence of the British press. 

So we waited for the final decision. Mrs. Simpson publicly. 
offered to withdraw, and talked by the hour to the King on the 
telephone. But nothing could save him. He determined to go to 
the end. 

“I Am Not Fit to be King” 


Even now I find the words I have just written almost impossible 
to believe. To throw away the love of the Empire and the belief of 
a great people for the soiled affections of a social climber; to choose 
the living death of an exiled king; to wander from country to country 
like an imported curiosity; to be virtually cut off forever from his 
own native England; to have with him every day a woman who 
would be a constant reminder of his tragic choice! 


Yet I know his abdication was not merely an act of infatuation. 
At the last moment he compared himself to his father in whose foot- 


steps he had sworn to walk, and realized in a blinding flash that — . 


he had cheapened the Monarchy and brought it into the realm of 
controversy. He saw the true picture of himself as a king who had 
shirked his daily duties because of his desire for private happiness. — 
Perhaps he saw himself in too harsh a light, but he said: “I am © 
not fit to be King. My brother is much better than 1.” He said the 
words dry-eyed and with calm voice. But late that night on the 
telephone he confided to one of his friends that his heart was broken, 
and uttered one of the oldest cries of humanity: “FOOL! FOOL! i 
FOOL!” ; 
Baldwin came to the House next dey: snd: anmasinend She: ¢ 


_ about the fireside like members of one family and tell us of the 
tragedy of the eldest son; the son from whom we had expected so 
much. And he asked us all to help the other brother who had been | 
called to the Throne so gravely injured in prestige. _ fa 
Churchill hurried to Belvedere to help Edward 
broadcast, but there was one fatal sentence in ‘it. The ¥ 


saying he would give a hand in the next war. 
Sen We in er tn ene en tg 
king, Edward of England. » tals 
He was 00. well ‘worth: saving, In his eagerness of spirit’ aint og 
Pe Saabs no demn gee gierop ee Ea oma 
> dor: the pe eof old comrades of the War. 
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in 1986. While no 


ween hnedlpe Dnata Bes, Een 
the earnings of Enamel and Heat- 
ing Products. Has there been any. 


improvement in the company’s 
position of late? 


Enamel and Heating Producti tm 


1934 and a deficit of $40,473 in 1933. 
The relatively unfavorable showing 
in 1085 was due to a reduction in the 
selling price of the eae How- 
ever in recent months there has been 
a oe the demand for sani- 
tary cts, fom and other items 

by the company. Con- 
sequently it is expected the 1986 re. 
port will show an improvement in 


Bruck Silk 
Please let me have your views 
on Bruck Silk Mills. I understood 
this had experienced a 
decline in sales and earnings. Has 
there been any improvement? 


Bruck Silk Mills sales since the 
end of the last fiscal year, Oct., 1936, 
are by the president to have 
shown a definite improvement. For 
the 12 months ended last October net 
profits available for dividends 
amounted to $2,475, as against $150,- 
$12 in the 1 year. Earnings on 
the common stock totalled only we 
cents a share, as against an average 
of over $1.40 a share in the previous 
three years. 


Canada Foundries 
ave you any informatiod on the 


told the outlook for this company 
ig much better. 


installment sales. 
credit losses has been a very favor- 
able while its earning 


- Hinde and Dauch 

Is there any basis for the be- 
lief that —_ and Dauch Paper 
. will report earnings this year in 
excess att those tor 1935? 


Hinde and Dauch Co, of Canada 
showed earnings equivalent to $1.18 
a share in 1985, and will report.im- 
provement in earnings in 1936. L. F. 
Winchell, vice-president and general 
manager, describes the outlook for 


Its record of/' 


a eet 
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From Our Own Correspondent 
ONS REAL Less than six 
onths remain, during which time 
holders or a Light, Heat and 
Power debentures wi 
have ihe ote vient, ‘. convert into com- 
mon stock at $50 a share. The con- 


_} vetsion offer expires June $0 next, 


To what extent is the U. S. busi+ 
ness of British American Oi) con- 
er to the company’s earn- 
ngs? 


British American Oil is obtaining 
a share 
ener an | Coa 
ve 
this in cash from the effiliated com- 
pany, so that it does not show in the 
figures. Ho 


1937 as good. It is the company’s in-}: 


tention to maintain the full dividend 
of 61 a share for the coming year, 8o 
the yield is well above 4% at an 
ices for the shares. 
Peder cmeaes 
regar asa stable equi 
investment gi & good ord un- 
der present in t conditions. 


' Ford of Canada 


What are the prea aes. 
of Canada’s Is there 
sy end basis? 


cetera eae cer 


increase its prod 


Canade Foundries and Forgings is} jarly in the 


report to have operated on a@ 
materially higher scale in 1936 oe 
ve 

Seep an reghres earainge. th sate 
pany as rega anti. 

ted income will be oon than 
in 1085 when opera fos tn 
totalled $41,744 as egalnst $21, 

and operating losses 


pany has shown an improvement in| and should 


the past year and the outlook ap- 
pears more encouraging. 


National Gr Grocers 


Is there any of a 
dividend on the common stock of 
National Grocers? What is its 
capitalization? 


National Grocers Co. has a céapi- 
tal of $1.2 million of 4% first mort- 
donds, of 7% prefer- 
shares of no 

par value common stock. 

The company has had substantial 
earnings and is understood to en- 
ee good current business, It has 
the full annual ances 

the preferred an 


earnings are 
affiliated companies abroad so it : 
not completely clear from the Can- 
edian fitm’s balance — just what 
total earnings really 

Part SP eae tances to arews th the 


Silverwood’s Dairies 

What were the earnings of 
Silverwood’s Dairies on the pte- 
ferted stock in the last fiscal year 
and eae basis cre these cal- 


the U. S. revenue could used 
retire ~ rather than to increase 
divi further. The company’s 
position is described by the treasuret 
ever before in 
ts history, which reflects well- 
informed opinion on the possibili- 


Shawi 
' ‘Kindly let me have your views 
on the current position of Shaw- 
inigan Water and Power Co. Is 
the dividend being earned? 


Shawinigan Watet and Power Co. 
| nas recorded teady increase in | cording 
uction over the last two or 
years and its revenués have 
kept pace. While the report for 
1936 is not available, it is understood 
that earnings on the common stock 
were higher and well ahead of divi- 
dend payments of 80 cents a share. 
Prospects for a further increase in 
revenue are favorable and it would 
not be surprising if the company 
were to again increase the dividend 


ts | Some time during the current year. 


Foreign Power 
I consider. paling some 
purchtees in a in 7 
capita cae wi 


<eveen eee So eee /- 
yon Oh Fersign Powe 


an Power Securities report 
ow ae year endéd October last 

shows a deeline in reveriue and ~ 

epeielas in the value of invest- 


e bonds K+ we fave for 


tein ‘hind 
i 


Our cnleviations ; show that earn- the 


= of Silverwood's Dairies for the 
months ended March 88, 1936, 
aan equivalent to 70 cents a share 
on the new preferred stock after 
allowing for interest charges and de- 
réciation reserve, It is true that all 
e interest ch s did not come 
into the accounts the 12 


ath S20 Ses 0 cones As 


ended March 

for the year after all char 

amounted to over $101,000, on 

new 6f 145,000 preferred shares, 
is the equivalent of about 70 


es Cerits a share.’ 


Kelvinator of Canada 
Afe present prices for Kelvinator 
of Canada Ba ustified by 


tly | improving its position 


Abitibi Power & Pa Go. Opera: 
guvreceatiuae , 
os Sneha 


frane, earn- 

ings of oe company were insuffici- 
ent to cover bond interest. As there 
re Be ee ee | wap on 
acéour ere is. question 
ae iets. being covered. 

detid On the pre 

om there are pepe 


but a there | is aa 

common, Further it eed 
income statement that Without the 
premium on the French 


International Power 
eoereenn Eewe eee referred 


tome 
for investment. The vi 
attractive, but on 
I would like t0 have your report 
on this company. — 


International "Power ais teadily 
re. 
stored the preferred sear 7 a pay4 


ing basis. ae ne Sal ee ie ie 
Piel be mmarenoed. 
Pasar 
subsidiaries, 
of the company 
_ hew, 
ia tore 
than it has been in recent yeats. 


aftet which the company will have 
the right to call the debentures or 
to let them go along to their matur- 
ity date July 1, 1038. At the moment 
the conversion privilege ig not at- 
tractive, as the common is selling at 
$36 a share. 
At the end of last zeae there were 
a $26,623,550 of the 8% de- 
bentures. They 


1982, at the conclusion of a 

campaign carried out in 
1090. At. that time the company 
offered customers the right to sub- 
seribe for shares at $50 each on a 
deferred payment plan, Owing to 
the drop in the value of the er 
eubserivers faced & considerable 
and in order to protect their caer 
est, the company offered Genaaiares 
with right of conversion 


‘ec! Bathurst Power 


To Step-up | Output |« 


60% Increase is Expected 
Through New Plant 
hanges 


From Our Own Corcespondent 
mo —The $690,000 im- 
provement programme announced 
for Bathurst Power and Paper Co.'s 
Loew and paper plant will increase 
p ot approximately 60%, ac- 
J. @. Chalmers, plant man- 


Orders for a portion of the major 
equipment alréady have been placed 
and it is planned to commence the 
work in February. It is expected 
erection. of new buildings and the 
installation of machinery will be 
completed in August. 

Plan Maximum Efficiency 

The improvements will consist of 
the new boiler plant, t, the installation 
of another sulphite drying machine, | Canadian 
and general improvements to bring 
the present plant up to maximum 
efficiency. 

It i8 statéd installation of the new 
boiler plant, with a a ee kw.h, tur- 
bine will guarantee stea td 

out ge » tw 
auxiliary existing "Bant 
plant. according to the 
manager, with th pare plant a 
the mill has been held up at cartain 
times dufing the year through in- 
sufficiency of water, = of water. 


&| Quebec Utility Utility 
To Float Bonds 


Southern Canada Power 
Asks Authority To Re- 
fund Issue 


From Ouf Own Correepe ndent 
NTREAL.—Southern Canada 
Power Go. has made 
the Quebec Electricity 
os me 48 2 to issue $6 millions od 
value 4 
as fo principal and and intered fn Can. 
en f 
Fecring ah of of bat we. 
Row Outeta ons be bar 
value 5% ae yh dome Get, 1 


1955. 
= ws antic 


This ay 
just prior i the ann 


ce 


wefe issued in July, | rect to 
customer 


tainable 

or nor has 

th = on 

ere any 

entering wt 

print sheetea small 

most other a» uae cree. us 


factured in this 
Marshal Own Resources 
“Great Britain hae achieved her 


tected 


ill | present position led tarsal the in 


largely by 
such resources as éhe 
most important n 


tingbourne and Kemsley adjoining 
the Thames Estuary. This groupifig 
has two great advantages. Ships 
from — in the one case and 
from Baltic in the —— can a 
load thelr supplies ¢ of wood > 
the mills, thus securing im 
t inward Denapert eoonomies, 
second advantage of the manti- 
facturing locations selected is th 
a ty tO important mar- 
ets for newsprint-Manchester and 
London. Fleet Street alone absorbs 
newsprint at the rate of over 15 miles 
an hour, §o distribution charges, an 
important item in costs, are kept at 
a reasonably low figure. 

“Another great help to the U. K, 
néwsprint producers has been rea 
access to markets where the dé- 
mane is exceptionally keen, Thus); 

n 1934 per capita newsprint con- 
sumption in the U. K. itself was $7.5 
1b. The second ‘areest, consumer 
was the U.S.A, at 48 1b. a head, and 


the third—efiother important market/"* 
ewes ven Electric Co. 


for U. K. newsprint expo 
Australia at 43.9 lb, a head. 
Matter 


of Prices 
“What a are the on of — 
ndustry lik to e 
ng-term periods 
sopeeevey? The first factor to be 
considered before venturing on an 
answer to this question is prices, 
“The low int was reached in 
1084, and a slow upward movement 
has started in Canada and should 
extend to this country, though 1937 
contracts have been signed at £10. 
As was shown in the article dealing 
with the Canadian position, the Can- 
adian producer is more or less the 
arbiter of world prices. But in the 
final analysis prices depend upon the 
demand emanating from the U. S. Ay 
which country in times of Deosperity 
absorbs a Setadnn rekeau large part of surplus 
Otion and Bo frees the 
British market of dumped excess 
production. Consumption of news- 
print in the U. S. A. is steadily ris- 
ing, but not yet to an extent suffi- 
cient to justify a sharp marking up 
of newsprint prices. But when 
U. 8. A. recov gathers momentum 
and statta working toward the in- 
evitable boom, then her héwsprint 
requirements will reach such dimen- 
sions that the producers exet 
cise more influence over prices. And 
it must be remembered that full em. 
ployment of re ree 
sources is age y even more im- 
portant to the newsprint companies 
than is the price level. A partly 
idle machine, when that machine 
may cost Well over £100,000, eee 
——. loss of interést on th 
capital employed. i le deprecias 
tion charges are 
“Selling ion moans: in time, 
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overseas 
Aug. 81 rose from 488,000 to 
000 tons as between 1935 and 
036. 
IN. S. 


ht Seeks 


ndent 

ova Beotia Light 

hills 8 | and Power Co. has made applica- 

esmere | tion to the Provincial Board of Pub- 

+] lie $500 000 of 6 for authority to issue 

000 of 6% cumulative preference 

socks and first mortgage bonds to 
the value of $7 millions. 


The purpose of the issues, officials | 


of See state, is to retire | 
present outstanding first mortgage 
"| debentures, funding of mente: al- 
ready spent in acquisition of 

of subsidiary companies and funding 
revious expenditurds for plant 
tions. 

At the end of 1935, Nova Scotia 
Light had outstanding $4,577,500 of 
5% first mortgage bonds, of which | 
amount $4,227,500 is payable as to |. 
principal and interest in three coun- | 
tries and the balance only in Can- 
adian funds. Furthér the com i 
had outstanding $1.7 million 


ready | cumulative preference stock, 


a 1938 statement showed a bank | 
n .of $800,000, which has since | 
probably been inereased in view of 
acquisition by the company of, 
aoa utility properties in the prov- 


ew Stock. on Marke: 


“gin bueenienh 


tim Winnipes. Blecte!< fh! 


- sted ite stock hab beef call- 

* trading on a “when as anc . 
? issued” Basis on the Montrea! 
Stock Nxchange. 

The listing eovers 60,000 prefer- 
ence shares of $100 par value each, 
carrying non- cumulative dividends 
not exceeding 4% to Jan. 2, 1942, and | 
not exceeding 5% thereafter. The! 
tommon stock covered by the listing | 
includes: 281,712 class A shares of 
no par value and 283,581 class B 
shares Of 16 par Value, 


3% Serial Picbentares 


‘Due January 15 each year as follows: 


Price Yield 
99.75 3.02% 
99.50 3.03% 
99.25 3.04% 


Year 
1953 to. 1955 
1956 to 1959 
1960 to 1962 


DOMINION SECURITIES 
CORPORATION LIMITED 


SS) 
TORONTO MONTREAL WINNIPEG VANCOUVER NEW.YORK LONDON, ENc, 
15 King Street West, Toronto 


rents 2 om active ees 7. On the 
is Set forth in tabular 7 form, ; 
covers capitalization of each op, 
pany ,» shares ou » GiVideng 
rates, éarnings, pricé range of stoti, 
and wo?fking capital, 


Issue Eleventh Review . 

Frem Our Own Correspondent 
MONTREAL.—C. J. Hodgson & 
o, have issued their eleventh edi- 
on of “Statistical Review of Can- 
adian Securities,” revised to Dec. 31, 
1936. Parteners afé given of the 


DINTARIO LOAN Axo ver 


DEBENTURES ISSUE 
at a aan owners’ homes a3 low rates of os fateoees 


capital cay (Pally Paid), 3 000,000 scum Fund, $2,400,099 
at 


ew Capital : 


Common Stock Financing 


The uso of equity stocks 16 oftes the proper 
solution of problems of corporate finance. 


the common stocks listed on the Montreal 
Fa Ser and MontrealCurb Market ,the 
which this 


ueomea re 


Me ante 
Bell Telephone Compan: st 
Bulolo Gold Dredging 

Canadian Bronze Limited 
Crown Cork and Seal Limited 


John A. Lang & Sans Limited 
National Steel Car Corp. Limited 
Niagara Wire Weaving Company Limited 
H. Simon & Sons Limited ‘ 

will 


A booklet descriptive of the above 
be forwarded on request to anyone 


RE Sia 
for the discussion of aheir probleme - - 


Greenshields & Co 


507 Place d’Armes, Montreal 


BANOUE CANADIENNE NATIONALE 
CONDITION AS OF 30TH. NOVEMBER, 1936 


To the public:. 


Notes of the Bank in circulation, ...i. 


eeeeeeead Peer etoeeetea BPetsicssaseteecsis Sete 


eoeaccececcccesceceacese Psi terewbadea 066,766.93 


tbe tee ett be BPR ee 


Miseellaneous............ 


nk 


ee eevee.  sevit area 4,605,029.00 
119,092,413.77 


fo $124,664.20. 


To the shareholders: 


apitele Reet, Dividends and wenggetinned Profits. ccsccdevetessec 


Cash Aseete.....s.sics.. 
Securities............... 


eeberereoeeeeevee Seteeretetteeeetoevteen 


PPERESERES SCR ee eRe eee eee ewe KET EOE H EGS 


12,376,902.49 
137,041, 112.19 
SS 


amen 


~$ 19,252,608.12 
56,297,023.44 


(At less than market prices) 


Gall Loans 
(Seeured by Collateral of ample ‘marketable value 
Leane and Discounts and Advantes to rn 
(After providing for doubtful debts) 


Premises, Mortgages and Mistellaneous. . . 
(Al leas than eost or value) 


6, 154,583.33 


SES ST COCHST Re eee SPSS eRe eee ts 


46,708,718.95 


See eetetes 


8,628,178.35 
$137,041,112.19 
oe 


Profit and Loss Account 


Credit balanee, November 30,'1935..... 
res a the year ending November 30, 


she tPasestssae 


ee ee ep w ener 


227,860.36 


sO SbbbASEORRG RA es CAREAOS 


$962,246.78 


Less: aoc for federal and provincial 


* taxes 
Bites 


ebeetase 


Pension fund: ..i.s....cseeecesececs 


Aponte ned as follows: 


» Treasurer of the Province of Quebse (14 George V; LM cacstied 
Credit balance, November 30, VORGiiidasendeseecsenceeveessenrens 


$194,311.04 
727,935.74 


40,000.00 234,31. os . 
Total....$ 955,796.10 
eee 
560,000.00 
40,000.00 
125,000.00 
230,796.10 
i Sc 
$ 955,796.10 
cae 


Seeeeeeeeeereeeeeeeae eCneeeeeeeserce 
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Rate Cut is Advocated ‘|g 


On Dwelling Insurance 


uction of 20%*in Fire Policy Premiums 
- Residences Suggested — Central Rating re 
Bureau Mooted . 


By SCOTT FYFE 


Are fire insurance rates too high? 
Insurance company men say no, 
although some admit that there is 
for a revision in rates which 
d bring about a reduction in 
ed dwelling rates. There are 
closely acquainted with the 
e situation, however, who 
ed that not acy owns 
of risk equitably stan 
some Ss 20% in rates, but that 
has come for a shake-up 
tire system of determining 
insurance rates in Canada. 
Just what form such revision 
ould take—whether it would re- 
walt in all companies, board, non- 
and so on, becoming associ- 
with a central rating bureau; 
Government rating bureau 
established—it is impos- 
tate at the present time. 


Whither Rates? 

y, in a year-end address, 
anderen. federal superintend- 
ent of insurance, made the predic- 
tion that if the favorable fire loss 
experience of the last few years was 
continued, substantial reductions 
might be looked for in the cost of 


insurance. 

Even more definite was the opin- 
jon expressed to The Financial Post 
since that time by a prominent in- 
surance man. It was to the effect 
that rates on protected dwellings in 
the larger cities could well stand a 
reduction of 20°. 

Queried as to the basis for that 
contention, he stated that under the 
existing set-up, insurance rates are 
largely a matter of bargaining 
power. As a consequence, large in- 
dustrial purchases of insurance 
have been able to obtain very sub- 
stantial rate reductions in the last 
few years. Home owners, on the 
other hand, have obtained very 
little. In other words, dwelling own- 
ers have had to pay more than loss 
experience actually warranted, in 
order to allow reduction in the rates 


others 
insurance 
are conv! ne 


in the en 


ated 
whether a 
might be 
gible to 5 


charged on lar industria 
mercantile eke nn 

As a matter of fact, claims this 
authority, insurance companies are 
vulnerable on most of their fire 
schedules. The situation described 
above, is but-a reflection of unsound 
underwriting practice, in his view. 


This, he explains, arises from the| 


principle adopted by a number of 
companies that as long as there is 
a profit on business as a whole, there 
is no need for each line of insurance 
to stand on its own merits. Over a 
short period, this may be sound, is 
his contention. But to permit it to 
linger for years is definitely bad 
business. 

Then: too, another charge is that 
the companies have been financing 
losses in casualty lines, particularly 
on automobile insurance, from 
profits on fire underwriting. Further, 
the reason insurance companies 
have been content to continue writ- 
ing automobile insurance at. rates 
which are unprofitable is that to 
jack up the automobile rates would 
throw ‘the fire picture into clearer 
relief. : ‘ 

Various Rates 

Anether criticism levied is against 
the entire rate structure in the Do- 
minion. Various ‘types of insurers, 
“board” companies, “non-board” 
joint stock companies, “non-board” 
mutuals, and so on, all claim to base 
their rates on underwriting experi- 
ence, having due regard to the in- 
dividual ob of a particular risk. 
Yet the rates quoted vary “all over 
the map.” 

These are serious charges, In an 
attempt to get the viewpoint of com- 
pany men on the allegations made, 
The Financial Post approached a 
number of leading insurers and in- 
vited their comment. 

As might be expected, the 
consensus of opinion was that 
fire insurance rates as at present in 
effect are not too high. Few would 
predict even a possibility of lower 


OT Ata TELESIS 


Over Half 
A Century of 
“Service with 
Security” 


TESTED and PROVED. 
by TIME 


Since its inception in 1884, this organ-- 
ization, Western Canada’s oldest Mutual 
Insurance Company, has maintained the 
policy of giving “service with security.” 
“Portage” policy-holders enjoy complete - 
protection at minimum rates. 


‘lh PORTAGE LA PRAIRIE 
MUTUAL INSURANCE COMPANY 


PORTAGE LAPRAIRIE 


ea 


MUTUAL LEADER 


T. H. Dickinson, of the Toronto 
Bay St. agency of Mutual Life of 
Canada, led the entire agency force 
in Canada in the production of new 
business in 1936. 

Mr. Dickinson has been a member 
of the company’s Quarter Million 
Club each year since its inception in 
1922. He has attained the presidency 
of the club on five’ occasions. 


——————— 


rates at least until 1938. “Before fur- 
ther action is taken,” one stated, “we 
would like to see a five-year average 
loss ratio of less than 40%.” Mr. Fin- 
layson predicts that the five-year 
period ended in 1936 will see the 
average fire loss ratio below 50% 
for the first time in recent history. 

p Over a period of years, it is stated, 
fire rates have not been excessive, 
Companies cannot afford to be lul- 
led into a sense of false security by 
unusually favorable loss experience 
for two or three years. Indications, 
even now, point to a rising trend 
of fire losses. 

This opinion is weakened, how- 
ever, when some insurers are willing 
to admit,. although not for quota- 
tion, that while the general level of 
fire rates is not excessive, there may 
be a serious discrepancy as between 
industrial and dwelling risks. One 
will admit that a 20%. reduction in 
protected dwelling rates may be 
justified. 

Company men emphatically deny 
that the automobile insurance situa- 
tion is intertwined with the matter 
of fire rates. Automobile rates, how- 
ever, most underwriters consider 
unprofitably low. Evidence to this 
end is afforded in the number of 
companies: who have placed auto- 
mobile underwriting on a selective 
basis. Several companies have re- 
tired from the field entirely. Much 
the same position existed a year ago, 
when insurance men told The Post 
that experience warranted higher 
rates. Nothing has been done, and 
queries as to the reason for this in- 
activity bring answers that are for 
the most part vague and unconyinc- 
ing. 

Consider Entire Picture 

There is difference of opinion, too, 
as to whether or not a majority of 
insurers follow the principle of dis- 
regarding’ experience on certain 
lines so long as experience as a whole 
is favorable. Those who contend 
that it is so, justify the practice on 
the grounds that the entire picture 
must be taken into account. Unpre- 
dictable losses in one line. of insur- 
ance may make it necessary to fall 
back on more profitable lines, it is 
stated. In other words if it is 
that automobile losses have bee 
offset by profits on fire business 
this is not the result of a definite 
policy but rather because one “hap- 
pens” to be profitable, the other not. 


Why Rates Vary i 

The situation places those tom- 
panies, the bulk of whose businéss is 
in automobile lines, in a@ most un- 
fortunate predicament. ey have 
no extensive fire businessjon which 
profits might prove sufficient to re- 
coup losses in other departments. 
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Easier Rates 
Planned Soon 
For Aviation 


Life Policyholders May 
Expect Fewer Restric- . 
tions for 1937 


SCHEDULE REVISION 


Canadian life insurante companies 
have for some months been ‘prepar- 
ing a new schedule of rates and con- 
ditions affecting air travel on this 
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salary in 1935 and commission of |} 


$278.77. Cc. W. Butler, of Montreal; 
' superintendent of Eastern Agen- 
. cies for the company, was paid 


continent, The Financial Post under- | 


stands. The rates are of 


in view of the prospect for a trans; 


Canada air service in 1937. 

The tie-up between life insurance 
policyholders and aviation has been 
an active one in Canada since about 
1928. At that fime a special com- 
mittee of the Toronto Actuaries Club 
was formed to attempt some uni- 
formity of approach among Cana- 
dian companies. , 

With the lapsing of major airmail 
contracts some years ago the prob- 
lem ceased to be of wide interest to 
Canada but companies continued 
their studies and discussions because 
of the rapid increase in flying by 
businessmen and citizens generally 
in the United States. For some years 
annual discussions have taken place 
through a special committee of the 
Toronto Actuaries Club of which 
L. K. File, associate actuary of the 
Canada Life is chairman. 


Schedule Revision 


Intensive work on a_ revised 
schedule'took place in the last three 
months of 1936 and at the February 
meeting of this group it is expected 
that the new schedule for 1937- will 
be finally approved by leading 
member companies. The Actuaries 
Club, of course, while: it has no 
jurisdiction over individual com- 
panies, has become over a period of 
years the accepted clearing house of 
actuarial opinion in Canada and any 
recommendations are usually ad- 
opted by the majority of member 
companies, 

Though details are not available 
it is understood that the major 
change for 1937 will be the lifting of 
present restrictions regarding the 
number of flights a life insuance 
policyholder may take without in- 
curring an extra premium. Under 
the schedule now in force any life 
insurance policyholder who makes 
more than 15 flights on a regularly- 
licensed plane in a year is liable to 
an extra premium ranging from 
$2.50 to $10 per thousand of insur- 
ance, 


Under the new schedule it is ex- 
pected that this rating will be con- 
siderably modified to allow prob- 
ably as many as 25 flights without 
an extra rating. The “extra” prem- 
ium will probably be reduced to a 
maximum of about $6, it is believed, 

Defails of aviation ratings for pas- 
sengers as put into force by many 
leading Canadian. companies last 
February, follow: 


of $22,899 and that F. W. Ries, Jr., 
of Pittsburgh, received commis- 
sions as branch manager of $33,970. 

Sun Life payments disclosed, 
show E. Jordan, the company’s 
manager at Philadelphia, received 
a salary of $9,740 plus commissions 
of $4,730. He also was paid a bonus 
of $4,024. saa 

E. W. Owen, manager for Sun 
Life at Detroit, received approxi- 
mately $18,000 comprised as fol- 
lows: salary $10,515; commission 
$2,610; bonus $4,927. 


Reciprocal Exchanges 
Effect Consolidation 


Inter-Insurers Exchange and Un- 
derwriters Exchange, Kansas City 
fire insurance reciprocals, have been 
consolidated under authority of the 
insurance commissioners. The con- 
tinuing organization will be the 
Underwriters Exchange, with T. H. 
Mastin Co. as attorney-in-fact. It 
has saan reported that only fireproof 
sprinklered risks will be written by 
the exchange. 

Total assets of the Inter-Insurers 
were $174,336, and of the Under- 
writers $1,226,318 according to latest 
available figures. The merger was 
effected to ‘eliminate duplication in 
operating expenses. 


Ski Insurance 
Covers All Risks 


An inland transportation policy 
covering loss or damage to skis 
and equipment is the newest 
wrinkle in insurance. 

Within the last few weeks, the 
Insurance -Company of North 
America has placed on the market 
a policy which insures against 
direct loss or damage to skis, bind- 
ings.and poles caused by breakage, 
fire, theft, burglary and hazards 
of transportation. About the only 
thing not covered is “infidelity” 
of a friend to whom the skis may 
be loaned. 


—_—_——————————————_—_—__ 


(A) Passengers flying in licensed planes with licensed pilot (except Extra Premium 
long distance flights over remote areas, for which see Sec- 


tion E,)— 


per $1,000 
w of Ins. 


No. of Flights Likely to be Made 
{ 


lto 15 flights per year 
16 te 30 “ “o “ s 
3lto 50 Y - 
5lto 75 - = 
76 to 100 = 7 
10landup “ “ 
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(B) Passenger flying with unlicensed pilot or unlicensed planes 

(C) Private owner flying as passenger with employed licensed pilot ... 

(D) Officers and employees of companies which either own or employ 
airplanes for use in connection with their business, operated by 


licer sed pilots and operating between well equipped airports only 
not iocated in undeveloped districts such as mining and lumber- 


ing centres 


Same ratings 
as A of this 
section 


(E) Passengers on planes flying over remote and unpopulated terri- 


tories: 


Obtain the number of flights in accordance with the rules laid 


down in (A) above. 


Multiply this number by two and use the 


resultant figure as the number of flights to be rated for under 


table given in (A). 


Auto Club Advocates 


» New ins. issued and 
revived 
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that “sales of réal- estate have been 
possible to a considerable extent to 
offset ulation of real. estate 


tingency reserves at the close of 
1936 at $90,000. Of total-assets of $1.7 
million the company has $868,000 in 
mortgages and agreements for sale, 
and $197,504 in real estate. Policy 
loans total $295,000 and interest due 
and accrued $219,000; All these items 
show declines from 1935, except real 
estate. which increased. from .$138,- 
050. Free ‘surplus: (inclusive of 
amounts allotted to participating 
policyholders) was lower at $39,000. 
Comparative figures follow: 
-_ ins 


1,504,701 1,451,429 

7,108,768 7,051,275 
Income and Disbursements . ‘ 

Net prem. income .... 185,87 

Total income 39 


395 1,682,629 


1,200,318 
‘ cane 90,000 70,000 
rplust 39,108 54,888 
tIncl amounts allotted to partici- 
pating policies. 
*Of income over expenditure. 


Vancouver Pays 
To Sinking Fund 


From Our Own Correspondent 

VANCOUVER.—Improvement in 
tax collections in 1936 enabled the 
city’ of Vancouver to make a sub- 
stantial payment to its sinking fund 
on account of overdue installments 
for the first time since 1931. The 
amount of the payment was $174,101. 

In preparing the 1936 budget it 
was estimated 80% of current taxes 
and 37% of arrears would be collect- 
ed. The results for the year show 
81.64% of current taxes and 32.59% 
of arrears to have been collected. 
Collections of these two items com- 
bined amount to about 108% of the 
levy, resulting in reduction of cur- 
rent borrowings from the bank and 
making a payment to sinking fund 
possible. 

During» the year debentures 
amounting to $817,957 were paid off 
at maturity. Debentures to an 

mount of $643,926 were purchased 

sinking fund. This included 
$476,926 of city debentures purchas- 
ed on a 6% to 7%% basis. This has 
further increased the sinking fund 
surplus earnings, earning require- 
ments of the sinking fund being 
only 4%. 

Vancouver’s debenture debt at 
Dec. 31 last was $66,501,324. 


C. H. Reed Appoihted 
To Insurance Post 


C. H. Reed was recently ap- 
pointed assistant manager for 


FEAR IS THE. 
JENEMY OF 


Through the Sun: Life of Canada, thous- 
ands of men. dnd ‘women all over the 
world have co-operated by means of 
Life Insurance. to overcome that com- 
‘mon’ insidious fear — anxiety for the 
morrew. Their future, whatever it may 
hold, is. planned to meet the unforeseen. .. 
Loved ones ‘are cared for, old age is 
‘safeguarded; homes are secured. 


Why not become a member of the great 


FIRE 
AUTOMOBILE 


Assets Over 
$3,465,000 


MARINE 
CASUALTY 


Losses Paid Since 
Organization of 
Company in 
1861 over 
$121,410,000 


CO-OPERATION WITH 


THE AGENT . 


FAIR DEALING WITH 


THE INSURED 


WESTERN 
ASSURANCE 
COMPANY 


HEAD OFFICE - TORONTO 


An Unbroken : 


Record 


1869 


Corporation. 


5. No policy of assurance shall be issued by the 


No Change Here 
In Aetna Rates 


Canada of the General Casualty In- 
surance Co. of Paris, the Phenix Fire 
Insurance Co. of Paris, The General 


ben macdae and - 
ho intend a 


said Comr ny unt pplication nave O 
5 at. > ve hundred persons \ 
nag have 


Explanations offered as to the dif- 
ference in insurance rates despite 
the contention that the various 


Responsibility Law 


CCEeDLEY 
nl 


groups claim to base their quota- 
tions on experience resolve them- 


The new increased non-par life 
rates announced by Aetna Life 


A safety responsibility law, al- 
ready in effect iniall other prov- 
inces, will be advocated’ by the 


Fire Insurance Co, of Paris and the econ nbe A 


Svea Fire and Life Insurance Co. of 
Gothenburg. Mr. Reed was formerly 


pphied for assur- 
0 a sum not less than 


selves largely into “competition to 
get business.” Board companies 
justify their generally higher rate 
schedule on the basis of greater serv- 
ice. Mutuals claim to operate at 
lower expense, and, of course, have 
no outlay for dividends to share- 
holders. Lloyd’s claims economies 
through its uhique set-up. And 50 on. 

On the other hand, non-board 

companies claim to have gone into 
board company rates and to have 
found them unjustifiably high, They 
contend that in any number of in- 
stances board company rates have 
been “adjusted” to meet non-board 
competition. This is emphatically de- 
nied by members and officials of the 
Canadian Underwriters’ Association, 
some of whom hold the view that 
the non-boards determine their 
rates simply by taking the board 
rates and slashing off a certain 
amount, 
, Both board and non-board com- 
panies seem to feel that Lloyd’s oper- 
ates on a somewhat similar basis, 
merely undercutting the lowest 
other quotation. 

The farther one goes, the more 
complicated and confused it seems. 
In order to clarify the situation as 
far as possible, The Financial Post 
has asked the leading types 
of underwriters to submit the 
method bv which they determine 


associated with the Commercial 


Insurance Co. will not apply in ' 
Union group of insurance companies. 


Canada, The Financial Post is 
informed, The increase will be 
effective in the United States on 
March 1, 1937, and is being planned 
uniformly by the “Hartford” 
group of companies which usually 
act in unison in respect of non-par 
rate policies. 


Reason for the increase is the 
change in the company’s reserve 
from a 3% to a 3% interest basis. 
This means that policies bearing a 
large investment factor will be the 
most affected by the change. 

Other changes announced by the 
company include the introduction 
of a 10-year term policy; new pare 
ticipating retirement annuity rates 
and new policy forms to conform 
to the changes that have been made 
in non-forfeiture and maturity 
values, etc. 


| Insurance Inklings | 


A.D. CAMS, of a a office 
ft the Royal-! verpoo. group, been 
appointed casualty superintendent for the 
Maritime Provinces. 
G. J. LONSDALE, formerly with the 
Merchants Casualty Insurance Co., has 


y 9 
been a) Toronto branch manager 
of the Bconomical Mutual Fire Invurance 


Royal Automobile Club of Canada 
to the Quebec Government. One. of 
a series of recommendations, the law 
is regarded as the alternative to com- 
pulsory insurance for motorists. 


The system means that all mo- RELIANCE 
torists start from “scratch.” When INSURANCE COMPANY 
sa ahah kas coaeiiuesreaiee Base of Life on Dec. 19, 1868, the Company was owned 
it, he must then take out an insur- a7 vw er. by. 500 policyholders. Since then many thou- 
ance policy. Failure to do so will - Montreal - sands -have taken out membership in the 
ee na aiins Wonton net colt te Company and during the year just closed over 
Quebec province, but in all other 16,000 new policies issued have brought the 
So ee total membership to 155,000. In the interven- 

ing years thousands:of others have received 
the proceeds of matured policies or death 
claims. 


The choice of The Mutual Life of 
Canada for protection and savings 
policies by a constantly increasing 
number of Canadians has resulted in 
the closing of each of the past 68 
years of busingss with more insur- 
ance in force than at the beginning 
of the year. 


1710 Employed 


At the present time 1710 Canadians are 
being given employment by The Mutual Life 
of Canada—710 members of the Head Office 
and Branch Office staffs, and approximately 
1000 representatives from coast to coast. 


155,000 MEMBERS OF THE 


MUTUAL LIFE 


Northern Life policies. “ : y : F | 
orvice IN SLIRANCI V. G. CREBER 
‘ a ? Vice-Pres, 
eet y - “Owned by the Policyholdert* ae 
. FAIRLEY Head Office | " Waterleo, Ont: 
: ; tay X " aereiers ra siaik BF 
of i INSUFTANC ‘ ‘ Ag Inquiries for Agencies - ' ta _ wa Laer 


_ {An extract from the Act. to ¢ 
The Mutual Life, assented to Dee. 19, 1868) 


When a charter was granted to The Mutual 


Property NT ahs 


During 1936 The Northern Life continued to “March 
Ahead” in all phases of the Company's operations. 


Increase Free surplus again increased thus maintaining 
: f improvement each 
in Surplus See 

Gain 


in Force 


9,252,608.12 
6,297,023.44 


Business in force was increased during the year. 
The, ordinary business in force showed an increase 
in addition to an increase in the Company's 


group business. 


Increase in New business continued to show an increase and 
lowDasinnes was well in excess of the business of the previous 


year. - | 
Increase Assets increased by a record amount. Total 
in Assets 


assets now over ten million dollars. This increase 
in assets adds still further to the security stand- 
Quality of 


6,706,718.95 
8,628,178.35 


OPae RAS e ae mee eee ye 
FIRE ASSOCIATION 


7 


rates. . 


ing behind the Company's policy contracts. 


During the year the Company’ 
were aaa selected. All assets were re- 
appraised and, if necessary, re-valued. Sub- 
stantial amounts were added to all investment 
reserves. Northern Life investments are well 
selected and well diversified. 


Ask a Northern Life salesman why people prefer 


rs INSURANCE 


AL 
Insurance Company 


727,935.94 


J. H. RIDDEL 
President 


955,796.10 


, 


ance Company Canada Permanent Bldg. (Phone Elgin 4356) 
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“T URGE 
The Canadian Bank 


; General Manager S. H. Logan Notes| | 


Upward Trend of Loans 


bearing deposits’ due to the discon- 

by all banks early in 1936 
of the payment of interest on cur- 
rent accounts, and the other of 
= $16,800,000 was in Government de- 
+ posits and deposits by other banks. 
You will remember that in our last 

Report I stated we were 
carrying at that time some quite 
lange deposits of a purely tempor- 
ary nature. 

Our cash position at the year end 
was unusually strong. Combining 
cash with notes and cheques on 
other. banks and balances with 
other banks, the Statement shows 
a total of $119,000,000. 

Security holdings rose during the 
year by $2,600,000 to a total of 
$222,000,000. 

Total loans of the Bank, which, 
including call loans, aggregated 
$253,000,000, declined by only $7, 
500,000, notwithstanding extensive 
liquidation of some large advances 
made in former years to public 
utilities and for the carrying of 
wheat. 

Call loans outside Canade rose 


~)> by $9,400,000 and those in Canada 


by $6,800,000. 

Current loans outside Canada in- 
creased by $2,000,000, but on the 
other hand current loans in Canada 
decreased by $19,700,000. The low 
point resulting from this liquida- 
tion was reached in June last, since 
which time current loans gradually 
increased by about $20,000,000. Part 
of this gain was seasonal but the 
tendency of loans is, nevertheless, 
gtill upward, — 

Net profits (after deducting taxes) 
of $2,900,000, showed an improve- 
ment of $120,000 in comparison with 
our earnings in 1935. 

The foregoing summarizes the 
outstanding features of the State- 
ment, 


. PERSONAL LOAN DEPARTMENT 


The. inauguration by the Bank of 
Personal Loan Departments has al- 
ready been mentioned in the Direc- 
tors’ Report. I might add that 
one of our branches in 
is now equipped to make 
loans to people with small 


HL 


Bey 


: 


res 
a* 


to people in this category, and 

we believe, prove both 
acceptable and convenient to many 
borrowers who have not in the 
past been aware that the lending 
facilities of banks were available 
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information from the latest annual | | 


to the export mar- 
accounted for 21 per cent. 


18 per cent., while wholesalers 
and retailers absorbed 7 per cent. 
Private individuals borrowed 15 
per cent., governments and muni- 
cipalities 14 per cent., brokers and 
bond dealers 13 per cent. while 
construction, because of its low 
ebb, accounted for only 3 per cent. 
It is interesting to observe how 
closely these percentages compare 
with those of the last Dominion 
census classifying gainfully em- 


" Canada Definitely Turned 
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Toward Prosperity 


ET 


t in Drought Areas All Parts of 


- Cana 


including Two-thirds Farms, 


show Improved Conditions. _. 


Abundance of Capital awaiting In- 


vestment but over-speculation and 
over-investment must not be en- 


couraged. 


Sound International Money System 
Indispensable to World’s Economic 


Recovery. 


Tariff Revision is Urged to Protect 
Consumers and Prevent Relief Ex- 
penditures from Overwhelming 


ployed Canadians by the occupa- 


tions which they followed. 


These figures indicate how wide 
and varied is the field served by 
the Canadian banking system, and 
bow large is the number of bor- 
rowers who rely on the aid of 
bank loans in the conduct of their 
affairs. 

There are men, of whom a few 
are in positions of responsibility, 
who decry our banking system as 
a mechanism which, for the benefit 
of bankers alone, enslaves the peo- 
ple by forcing upon them an ever 
increasing burden of debt from 
which they can never hope to 
escape, To this cause, they claim, 
can be attributed all hardship and 
poverty and they urge, therefore, 
that the system should be changed. 

Loans are, however, never forced 
by the. banks on unwilling bore 
rowers, but are sought by bor- 
rowers in the expectation that 
borrowing will pe to their ad- 
vantage. Unless ‘the banker, on 
examination of the facts, agrees 
that such expectations are reason- 
able he is most: likely to deny 
the applicant’s request and will at 
least attempt to dissuade him from 
the venture. Since borrowers take 
the initiative in obtaining loans it 
is absurd to say that the banks 
force debt upon them. 

In some cases the combined 
judgment and anticipations of the 
borrower and banker prove at 
fault and loss is involved to one or 
both, but the vast majority of 
loans do aid the borrower in im- 
proving his position and are paid 


off by him at maturity without/} 


difficulty. If this were not so no 
bank could long survive, No sys- 
tem devised by the ingenuity of 
man will, however, permit escape 
from the marginel loss due to 
human error and miscalculation. 


IMPRESSIVE BUSINESS GAINS 
Our domestic situation is one 
which encourages optimism, 
The signs of business improve- 
ment for some time evident in 


Caneda are, at least in the more and 


thickly settled areas, becoming 
much more pronounced. This im- 
provement is especially remarkable 
because it has developed, and is 
sustained, in the face of many 
adverse conditions. Field crop 
failures were widespread in 1936 
owing to the most unusual weather, 
yet the smaller yield was of such 
high quality, and in such keen 
demand, that its value was greater 
than last year by 80 million dollars. 
Total agricultural income is esti- 
mated to have risen by 15 per 
cent. and to have brought farm 
purchasing power close to the 
level of 1930, 


Our satisfaction over these sur- gra 


an average rate 50 per 
cent, greater than two years ago. 
I suggest that the revival in 

particular line is one of the bright- 
est features in our general economic 


situation, The re-employment of a/ had 


host of workmen, whose 
skill was being impaired by idle- 
ness, removes a very real t 
of a loss to Canada in industrial 
nena It indicates also that 


oO of cture are 
commencing to bring idle capital 
into use to provide replacement of 


te equipment. 
NEW MINING RECORD SET 


The Canadian 
has shown 


ing} we had e 


These immediate advanta 
those derived from the 
sistance ered our mining 
activities to the effects of the dee 
preamee. are  gengeally recognized 


: are others 
which may be overlooked, although 
of equal or greater importance, but 


, and 
Tes 


which must eventually come to a/| 19; 
with | many 


country so richly endowed 
minerals as Ca « 

Sources of energy and metals con- 
veniently at h have played an 
important part in industrial growth 
the world over. Wherever gener- 
ous mineral deposits have been 
(as, for example, in the 
United States) the mining industry 
as through several mages 
of development which have led 
finally, not only to the establish- 
ment of large metal ee 
units, but to a great variety o: 
other industrial plants and, inci- 
dentally, to a su tial increase 
in population. 

We have made some progress 
along this path, for our vast 
mineral areas are being diligently 
explored and apeeey. yield thirt 
s the minerals f hi 


found 


developed metal- 

lurgical units which rank amon 
the most important in the world, 
setae aS 

n he 

we have for sale abroad. 


eign mar 
products, indeed, accounted for 
about a of all Canadian 
exports in 1936. 


EXPORT TRADE REACHED 
BILLION MAREK — 


We have every reason to con- 
tulate ourselves on the record 


Seen peeve 

cen . pres- 
calculated in terms of 1 values 
the result would e total 


that year by about $00,800 
rable it would be 
than ex- 


On a 
about 
ports in is generally 


ir | by 


balance this coun has enjoyed 
in the post-war aes 
we = and of 
oneering in a new country would 
cawe overwhelmed our forefathers 
they not possessed vision. 
energy and courage. I believe that 
these qualities still survive in our 
le, that th will enable us 
o solve the problems which now 
confront us and so to develop our 
heri that we shall ensure an 
enviable future for Canada, 


| SIR JOHN AIRD’S ADDRESS 


When I last addressed you at 

our Annual Meeting 
that the year on beat otaee a 
prove at least as favourable as the 
of our hopes 


. In_ the early summer, 
nowever, am pecam e apperen - that 
severe over a- 
of North America would cause a 
material dislocation in business. 
Yet Canada has stood the shock of 
this unfortunate development so 
well that her poareee economic 
condition approac prosperity. In 
fact, a healthy ty the 

25-27 order a exists in 
sections of the country, not- 
ably over most of our vast mining 
domain, in areas of 


Pacific Coast, where production has 
been greatly expanded. 

Taking the Prairie Provinces as 
a whole a substantial improvement 
is shown during the year, the ad- 
vance being quite marked in th 


ted. 
for the cr 
the small yield of 1935 the grade 
was exceptionally high. With the 
welcome improvement in price 


—(SIR JOHN AIRD) 


of Commerce Reports Progress for 1936 


President Aird Favours Removal of 


Trade Restrictions 


rency systems after 
abandonment of the gold standard. 


WORLD-WIDE TARIFF 
‘REVISION NEEDED 

ty. t ex 

This coun os upen that 

- 7? Seat yon oad a 

therefore highly sensitive to for- 

be thank- 

sign gevelopmects should hag vo 


necessary — public 

from seutisag, 80 nigh as to — 

eterts fe lence ctlis ecieel aie 

ance, World c 

play a@ pronounced upward trend 
use 


cles may in the 
is most intricate 
avour to solve A. m problent 
GRAIN MARKETING POLICY 
I have the need of a 
racti: of grain marketing 
Sod o on Srreconetruction 


in| and in looking up other sections 


even 

be higher than the world price and 

involve the risk of a heavy burden 

upon public treasuries, I am free 

to admit ae the probleme of the 
are as 

os uld be and that the 

owers have had 

past in the ob- 


an increased consumption 
o- | b 


has coincided a curtailing 


tions. 


INTERNATIONAL CURRENCY 
AGREEMENT 


The tripartite monetary agree- 
ment announced by Great Britain, 
France and the United States last 


unity and that transac- 
tions are less hazardous than when 
the exchanges were continuously 
subject to wide fluctuations. 


MAINTENANCE OF CANADA'S 
CREDIT 


It should be a source of pride to 
of Canada that we have 


the part of the Dominion and, with 
only one exception, all its Prov- 
inces in meeting principal and 
interest upon their issued securi- 
ties, whether maturing in Canada 
or elsewhere. Apart from the sense 
of satisfaction arising from the 
honourable fulfilment of public 
contractual obligations, Canada will 
undoubtedly the material 
benefit of an influx of capital 
which, had we failed to maintain 
our national credit Randing, would 
e. 


has | certainly not now be availa 


liars, fully 30 millions in excess 
of that of 1935. 


REQUISITES FOR FURTHER 


PROGRESS 
Where pr ity still lags it can 
be stimula J 7 
opment of 


by a further devel- 
¢ - a forces ote re- 
overy, normal crop conditions 
this year, by a practic! policy of 


of good t, is n 
lenders as by bo \ 
the last de ion taught us, hard 
times can be caused and prolonged 
by poor crediting in one way, by 
excessive selling on the instalment- 
payment plan. which creates a 
mass of debt to be liquidated from 
d incomes in a period of 
dimin employment. 
These are the requisite factors 
Canada 


oa to any section of 
t desires to share in a 
general advance which may be of 


the 
many 
economic 


as a normal post-war | visi 


year. It. moreover, doubtful 
whether at any time the benefits 
of our export trade have been so 
well distributed Cc. ‘s 
various industries as in 1936. 

When we compare the results in 
Canadian export trade with those 
achieved by other countries our 


‘ood 

that the rate of i 
oer Secper, "iy fo 
months of 1936 over 1935 was 
e the rate of increase 


BE 


ae 


greater than that of 
exporting — 


country. 
improved "Nis ition 
the world’s ex by 
shead of France into 
lace, = ex further wid- 
trade and of Ja 
continues to occupy 


nr 


Pais 


; 


ts level 


fortune is seupeiaes, for I| pecti 
in 

value of 

first ten/|c¢ 


as a whole, but was algo| mer 
other | ish 


ia 
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: 
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PROBLEM OF UNEMPLOYMENT 


Canada’s most urgent national 
is that of unemployment 
which, notwi the marked 
improvement in our domestic busi- 
ness fore: trade persists_in 
undiminished 
minion as a whole, alow show- 
ing recession in several Provinces. 
That there is abuse of Telie? 
stem is undoubted, maki 


concerning the entire 
unemployed with a complete claasi- 
fication according to th indi- 
vidual trades or callings and 
aptitude, having regard to age and 
state of health, for absorption into 
the nation’s industrial life. It is a 
to assume that a general 


t in alone 

ce to absorb this vast body of 
unemployed. Widespread improve- 
ment in business‘may be brought 


about by stimulation of certain 
of of W 


now see in the ay ee nining 
case of our mining 
ee and in the orn ine 
cre activity in some our 
manufacturing lines such as the, 
otor-car and allied 


411986 and 


ead of 
*Vtorty new industries were 
in Winni alone in 
i new products added 
a » ve more ee 
7 tural 


by the 
the West 
established 


to the 
) 


sere 


Attract Cockroft’s Fire 


and deducting from this the ‘total 
amount of retail sales plus the cost 
of certain additional services such 


Did Not Go Far Enough 


“Tt am inclined,” said Mr. Cock- 
roft, “to the view that the analysis 
did not go quite far enough, for I 
in 


the report that the decrease 


this| Alberta wealth between 1929 and 


1934 was $302 millions, 

“T have also noted that the inter- 
est charges for both provincial and 
municipal purposes in 1927, the year 
in which production was at its peak, 
was $9.5 millions, being 4% of the 
margin of income, By 1930, interest 
charges had increased to $11.5 mil- 
lions, or 34% of the margin of in- 


come. By 1934, interest charges had. 


increased to $12.5 millions, being 
14% of the margin of income, If the 
total taxes paid in the province 


in| were added to the interest paid, I 


find that total payments in 1930 
were 85% of the margin of income 
= by the report and in 1934, 
Oe 
“Between the years 1920 and 1934, 


the decrease in wealth which was 
sustained by the people of the prov- 
ince. In other words, rather than 


the} having a margin of income to meet 


debt charges, as submitted by the 
report, it would look to me as 
though a complete analysis shows 
that instead of having a margin of 
income, this province has sustained 
a loss of $164 millions. 


“IT cannot fail to take cognizance 
of the fact that total purchases made 


a ——————EEIEILE———EESESESE 
valuable of our resources, for with 
the complemen wood manufac- 
turing industries 

600 on dollars and 


ployment to about 250,000 people. 
Great as are'the benefits from such 


¢| extensive operations, they are de- 


of meeting 
relating to their production 
without seeking to im upon 
themselves and other sections of the 


Dominion the heavy annual risk in- f 


volved in maintaining an artificial 
guaranteed price. 


WORLD’S WHEAT REQUIRE- 
MENTS 
It should be recognized that the 


present alignment of the world 
wheat supply in relation to deman 


is due more to exceptional crop | f 


damage over a area than to 
increased consumption. Since 1 
the annual requirements of wheat 
importing coun - rom the. melon 
exporting group, inc ‘anada, 
have averaged about million 


i pa as compared with the pre- 
vious mn : 


average .of 760 mil- 
own mainly to the desire of 


lions, 

Iv aerate oes soarible 
selves as lent as e 
of overseas wheat. Yet there is a 
clearly discernible tendency on the 


part of exporting countries to ex- 
d their acreage even beyond 


an 
that which they sowed during the 
od when wheat-deficient. he 

m 


without that the 
goes out s@ a e 
enc a 


cally and socia 
but it may not be altered 
mate for a ee time. Thus, 
the exporting group faces the pros- 
pect of a subnormal market 
with the return sooner or later of 


aeeeans crops, ener period of 
ve 
Best result Wil 8 


GONSOLIDATION OF GOVERN- 
MENT SERVICES 


There is also national as well as 


— regional reconstruction to consider 


a 


i 


Ty 
i 


HIE 
ne 


a 


is 
garded as feasible, there seems no 


valid objection to consdlidation of 
pee 80 sic or 
duplication, partic as ween 
the Domini Pro 


also| and of ma 


rived from a continuously wasting 
asset, for with losses from cutting, 
fire, disease and destructive insects 
there is an annual forest depletion 


of nearly four billion cubic feet, |: 


which is not believed to be offset 
If, therefore, as 
f : growth 
increment is less than the total de- 
pletion, we are living off our forest 
capital, a condition which could be 
remedied by a system of real forest 
management. Unless are taken 
by governments for the replace. 
ment of timber cut and lost from 


dj other causes, we shall be faced be- 


years have elapsed with 


ore 
the di consequences of our 
valuable 


932 | wilful neglect of this most 


natural resource, 


CANADIAN NATIONAL 
RAILWAYS 


We have been so concerned over 


er of 
the railway companies, - 


larly over the recurr 
the Canadian Nati were 
that we have overlooked the gravity 
of another transportation problem, 
that of reconditioning these systems. 
bgp bee com es are models 
operating 
considerable 
uipment and the question of 
placement is a pressing one. We 
may safely leave the problem of 
adequate new equipment for the 
Canadian Pacific Railway to the 
directors of that company, but the 
pronens in respect to the Canadian 
ational Railways is a public mat- 
ter. This important public utility 
must be kept in efficient condition 
by the provision of modern equip- 
ment, and while large capital ex- 
necessary for A hee 
at purpose, ey 
met be justified by the lower o; 
erating costs which could a 


Te- 


reason- 


ciency | ably be expected to follow the use 


of the more economical motive 
power units now available, as well 
as by the greater financial returns 
which w bably result from 
the introduction of more rapid 
freight and express service and 
sites attractive travelling con- 


CONFIDENCE NEEDED 


We in this country are am the 
most fortunate of all ecpieny We 
have succeeded in overc most 
of the forces of depression., We are 
exempt from that clash of violent 
and undemocratic elements which 
in Europe have betrayed the cause 
of perce and have had much to do 
wi that Continent the 
habitation of fear, hatred, civil 
strife and potential world war. Yet 
our economic position is ae 
ing as well as heartening. It is chal- 
lenging because our economic 
freedom presents the capers 
of repairing the errors the 

the next peri 
osperity more general and dur- 
of former eras. 


of | ceiving 


of | Post office 


maintain the standerd of living 
which they are entitled. The 
condition applies in regard to dp, 
duction for services, for I find tha 
expenditures for services in 1939 
were $31 millions less than in 


cultural production would maintais 
that this price should be at leg 
50% higher to enable those engages 
in wheat production to produce 
a profit. If this is the case then 


granted that those industries whic, 
suffered a loss during the years i, 
question must have been offset by 
those industries which showed 4 
gain. This has brought more fore. 
bly to my mind than ever that thes: 
engaged in the production of pr, 
mary products have not been rp. 
the consideration whig 
they. should have received during 
those difficult years.” 


Errors In Approach 


In commenting on Mr. Cockrott’s 
reply, Courtland Elliott pointed oy 
that there are several errors in his 
approach to the bondholders’ report, 

In the first place, provincial and 
municipal interest are paid out of 
taxes and there is therefore no 
ground for adding interest to taxes 
as Mr, Cockroft does. Furthermore, 
in calculating the estimated logs of 
$164 millions, Mr. Cockroft fails to 
recognize the difference between 
income and capital values. The 
decline in capital values was not an 
out-of-pocket loss such as a decline 
in earnings. Tangible wealth was 
not affected by the deflationary 
forces in the way that a catastrophe 
such as an earthquake or flood can 
bring destruction. The wealth of 

and of the Prairies, re 
mained intact. The change was ip 
its valuation. In other words the 
decline in wealth values was tos 
large extent a “paper loss” and a 
business revives these values may 
be recovered, Mr. Elliott stated, 


Federal Gov't 
Deficit Down 
For 9 Months 


Budget Iniprovement to 
Dec. 31 Is $57.6 
Millions 


EXPENSES LOWER 


Improvement in the budget posi- 
tion of the Dominion Government 
continues, net detterment for the 
nine months ended Dec, 31 being 
$57.6 millions. Deficit for the period 
amounted to $25.5 millions, com- 
pared with $83.1 millions in the cor 
responding period of 1935. 


On ordinary account, that ise | 


clusive of such special expenditures 
as unemployment relief, the Gov 
ernment reports a surplus of $624 
millions, compared with $189 m- 
lions in the corresponding period 
the 1935-36 fiscal year. 

The improvement has been larg* 
ly due to buoyant revenues, receipts 
for the nine months being up $525 
millions. While special and capital 
expenditures have been redu 
these have been offset in part by 
increases in ordinary, expenditures 
the combined items showing a i 
duction of only $4.9 millions. 


Gain In Revenue 


The gain in revenue to date is a 
ready in excess of the $46 millions 
increase estimated by the budge: 
If the present rate of increase ¢0? 
tinues throughout the remaining 
three months of the fiscal year the? 
the gain in revenue alone will > 
sufficient to reduce the deficit b 
low the $100 millions mark. In th 
year ended March 31, 1936, the Gov 
ernment reported a deficit of $18 
millions. 

Loan and advances will also show 
marked reduction due to fewer loss 
to the western provinces under ¥¢ 
relief acts and to smaller loans ® 
the C.N.R. for refunding purposes 


Revenue and Expenditure 
Nine Months Ended Dec. 3! 
1936. 1935 


Revenue: $000’ S499 
Customs duty 56,641 
Excise duty ..... 35,261 + 
Excise taxes 82.916 +25) 

93,250 + 
1,413 
3. 
14.648 
275 
——4 —— . 
340,932 286,293 +” 

Expenditure: je i 

Ordinaty .....0-. 278,514 270,058 
84,882 94,704 
5,025 6,652 


366,421 371,414 
Menth of December 
Revenue: 


7,130 


3.947 4,259 


14,134 10,259 te o 


3877 3 
4,600 
2,007 


Leanne and Investments 
Months Ended Dec 


Housing Act .........+-53 
Soldier & Land Settlem't 
of Canada stock .... 5.1 
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| Bank Chat 


Personal Loans 
PPARENTLY the personal loan 
department of the Bank of Com- 
merce is not yetona profitable basis. 
In his annual address this week, 
General Manager S. H. Logan re- 
ported that in the first six months 
of operation almost 15,000 of these 
*no-collateral” loans had been 
granted. However, 
gtate, 
“Tt will, of course; take a greater 
yolume of loans to place the de- 
partments on profitable basis 
but we are confident that our 
anticipations of fair remuneration 
will be realized.” 
ts canno 
Te. Ue at least a year has 
ssed, it will be most difficult to 
determine whether or not the scheme 
will meet with a profit. Meanwhile, 
the organization difficulties have} Loans ......, aves veesohesssha! Es ae 
jargely been overcome, and the loans TAVEStMENES ...0cesseeesseceere 2,816 1,363.1 47.0 
pow available at every one of the} Total ............ biccsatlics yaar | Lose 
pank’s offices in Canada. Depostis 22.77°°°"" coos Saga ier at 
eee e of the tare ssher dapostts = the reduction in 1 in 
Ree Downe in short-term government issues. Tt te elan a considerable 
BREAK DOWN of the Bank of} with the Bank of Canada 
‘Commerce's commercial andj during the month. This lends 
Government loans is most instruc- ae securities oe nt to 
tive. Unfortunately, comparative -_ ; of several of a lo banks. 3 
figures for the previous year are not => ey 1 2 to show ee moti 
available. But at Oct. 31, 1936, bor- ae cask we 
moeleer a Pres banks showed material increase over the month, 
00, i than | 2¢¥@ncing $23.9 millions. Another very substantial change is i 
8.0, Pe ndlviduals Gov ent balances with the banks which declined be $41 2: Dominion 
in 1935. Loans - Beier o: a $8 2 millions f _ 
ifically classifi z Seen : 
form the largest single group, total-| the minister of finance’ follows nn e omPosee Tetums of the banks to 
ling 35,700. Of the remainder, some ws 
29,800 loans have been made to bor- immediately ASSETS 
rowers directly engaged in agricul- overer ier 
‘ 8 $ 
“agricultural loans head the list in} Se"sr'con°cit,;':; S040 apenas + ale.n44 
respect to amount as well as number, | Bank of Can. depos.  214'920'328 a ae 
accounting for 21% of the total.| pank’s cash _214,920,528 
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November Credit Lower 
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Manufacturers and other producers 
total 18%; private individuals 15%; 
governments and municipalities 
14%; brokers and bond dealers 13%; 
wholesalers and retailers 7%; and 
construction only 3%. 
. > a 

Earnings Statements 

HE Canadian banks might well 
tem a tip from some of their 
American brothers. Six of the New 
York banks have issued statements 
showing operating earnings exclu- 
sive of recoveries and of profits 
realized on the sale of securities 
during the year. In this way, the 


less stable elements of bank rev- —_ 


enue are separated, and an oppore 
tunity is afforded to more truly 
gauge earnings possibilities. 

That these items are at present a 
most important factor in bank prof- 
its is indicated by the New York 
returns. With only one exception 
they have added very substantially 
to operating earnings. The First 
National Bank, for instance, shows 
ernings of $103.61 a share before 


considering recoveries and security | pho 


profits. When this is done, profits 
soar to $263.89, 

Similarly in Canada, reference 
was made recently by the Bank of 
Toronto, in a very general way, to 
recoveries of loans written off as 
“bad,” as a major influence in the 
42% vise in profits during 1936, 

7 o - 


Government Policies 
PEAKING of American banking, 
last year was featured by the ef- 

fects of government policy. Federal 
borrowing is regarded one of the 
major causes of mounting deposits, 
and governmental monetary policy 
has been the principal reason for 
the extremely low rates in the 
money market. 


“Long strides were made during: 
1936 toward nationalization of the 
credit structure of the United 
States,” says the Wall Street Jour- 
nal in a review of the year, “and 
governmental regulation of banks | 
and money rates is reflected 
directly in the earnings and assets 
position of the nation’s banking 
institutions, 

‘Fundamental factors of great- 
est significance in the banking 
field last year were constantly 
mounting deposits, a limited but 
gradually increasing demand for 
commercial loans, stagnation of 
the money market and a tre- 
mendous influx of gold from 
abroad, excess reserves of mem- 
ber banks. 

“All of these factors either were 
Caused by governmental policy, or 
served as a basis for govern- 
mental action which has had a 
direct bearing upon the operation 
of commercial banks.” 


Bank of Canada 
Weekly Statement 


Probably reflecting interest pay- 
Ments abroad at the beginning of 
‘ne year, reserve of the Bank of 
amada in sterling and United 
States funds dropped $3.7 millions 
in the week ended Jan. 6. Other 
changes, most of which were rela- 
uvely small, included decreases of 
Millions in deposits of the 
Dominion Government and $1.1 mil- 
on in note circulation. 
Balance Sheet 

Jan. 6 


$ 
10,100,000 
- 134,801,689 


. Dec. 30 
pitabilities 
‘SDilal paid-up ... 
Notes in circ, a 
{fund .... 173,092 
‘Dominion ... 20,059,643 


DD 65 btinGannnk a7 6 
ae? 187,234,603 


Total deposits 


135,933,192 
173,092 
22,362,508 


211,419,237 
3,005,318 


179,356,013 179,371,410 
2,257,031 2,025,653 


13,055,240 
194,452,303 
MS 8 


Assets 
Reserve: Gold 
Silver bullion ... 
es in sterling 


- 9,382,640 


Subs; 

- Govt. short 63,143, 
Other Dom. Govt. 98:588-308 
Total 


invest, ..., 
Pramises ed wey 


All other assets ose 


62,887,410 
99,384,491 


162,271,903 
370,384 
3,302,905 
360,630,839 


55.00% 
moren to Foreign Novelties 
ton vational Finnish Fair, held 
Mn in Helsinki, the capital of 
tina, will this year, for first 
» be open als foreign 
mieities; not aia 


Other bank notes .. 7,425,852 
Gold & sub. coin ab’d. 7,236 737 
Foreign banks .... 143,409,022 
Foreign curr. ...., 22,786,330 
Gov. sec. short term 425,327,103 

Do., long term .. 633,332,863 
Call loans abroad .. 74,671,142 


1,578.265,677 1,551,620,056 


Leans and Securities Other Than Those of Canadian Gevernment 


112,053,439 
ane eeaie 


Municipal secs. ..,. 

Public coenk é 

Other secs. ........ 

Can. call loans ..., 

Current loans ...., 
a 


108,944,163 
40,271,658 
108,183,042 
115,669 406 
692,647,974 
156,407,516 
17,943,695 
89,638,474 


* —_—_—_————S 
1,329,705,928 


Prov. 10ans ....+05 
Mun. loans ....,6. 


Non-curr, loans ... 12,302, 
esta a 


8,790,766 


Loans to comp. es 
Other assets ....., 


174,380,314 
3,082,351,919 
7,035,985 
117,141,040 
3,206,528,944 


cire. dep. 
Int. bank bal, ..... 
Gross 


Circulation ....000 
m. Govt. .e.cces 
Prov. Govt. eeeeeee 


116,023,209 
8,187, 
33,821,957 


711 


80 iG 
14,711,503 -- 3,232,192 
93,517,715 


+32,098,427 
+ 1,419,230 


1 + 36,542,032 
+ 14,959,028 


-+ 26,645,621 +173,740,624 


— 3,109,276 
—10,122,056 
+ 4,231,079 
+_ 7,122,340 
15,202,707 

385 
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7 418 
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*- 17,441,663 
22,585,150 — 4,641,455 
100,196,754 — 10,558,280 


1,406,193,420 


— 3,879,241 
21,680,054 
13,469,731 

8,607,518 

5,330,533 

76,114,904 

59,425,443 

10,979,244 

706,548 


176,618,795 


3,079,624, 
7,031, 


833 
645 +. 


115,681,528 


3,202,338,006 -+- 4,190,938 
Liabilities 
Te the Public 


117,971, 
50,045,200 
36,177, 


877 — 1,948,668 
—41,857,863 
—— 2,355,477 


— 30,405,765 


434 — 13,719,107 


‘Deposits by Public 


679,975,818 
1,546,776,305 


2,226,752,123 
414,548,166 


Demand dep, ...+e. 
Savings dep. eeerce 


Total sees 
Foreign dep, ...++. 


664,261,664 -+-15,694,154 
1,510,319,426 + 36,456,879 


2,174,601,090 -+.52,151,033. : 
408,490,394 + 6,057,772 


+- 66,705,927 
+ 72,653,910 


+139,359,837 
+- 31,889,727 


Due te Banks Abroad, Etc. 


2,7 
30, 
62 


355 
056 
Bills payable 901 
Letters of credit ... 856,534 
Other liabs. 2,953,007 


Total public Hab. .. 2,004.566,645 
Due bet. banks .... 11,685,193 


9,463, 
30,310,640 + 532,416 
981,004 
4,267,847 — 1,411,513 
2,600,992 + 


2,894,909, 
970 — 1,915,777 ° 12,253 568, 


13,600, 


299 — 1,715,944 4,552,609 
3,117,623 
— 147,103 
425, 3,431,091 
352,015 . 247,655 


777 + 9,656,868 114,224,397 
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Liability to Shareholders 


Dividends ...++.+ 
BETVE .screecsece 133,750,000 
Capital eeereneerees 145,500,000 
seos-ee 3,198,449,531 


36.3% 


2,947,693 


Credit index* 
4Other than Canadian. 


2,616 


3,190,303,508 -+- 8,146,023 


37. 


5% —1.2% 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 
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Dec. 31 
1936 


$ 
1,801,571 
1,531, 


» A 
28 siset's Supeenent, Havana, to be 


The Royal Bank has announced the fol- 
changes in staff: 

‘ RAHAM, formerly accountant 

at Yonge & Bloor Sts., Toronto, to be 


t 
t, Havana, to be 
assistant manager at Lonja del Comercio, 
Havana. 
R. T. W. HILL, fermerly assistant man- 
ager at Lonja del Comercio, Havana, to 
be assistant manager at Havana 


RIFFIN, formerly of the super- 


ceeding G. D. RITCHIE, who was recently 
appointed assistant general manager. 


7 A i 
es6| Charged with infringing the patent 


rights of a Canadian, radio company 


360/ by importing a machine from the 


United States am-og his 


1 personal 

852| baggage has surrendered the radio 
372,267 | thus avoiding court action, according 
504,879 | to C. F. Brooks of the Radio Patents 
484,939 ' Limited, Toronto, 
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Scroll of Success 

The promotion of Mr. Phipps, 
erstwhile dean of Canadian bank 
general managers by virtue of his 
15-year term in that position, adds 
another name to the scroll which 
a the insignia “Junior to Presi- 

Most of the general managers 
began in the humblest capacity, and 
recent appointments to presidencies 
have tended te name -the bank’s 
chief executive officer. Already 


727 | Usted on the scroll are J. R. Lamb, 


of the Bank of Toronto, M. W Wil- 
son, of the Royal Bank and J, A. 


892 | McLeod of the Bank of Nova Scotia. 


Still another name has been added 
under that of Mr. Phipps with ap- 
pointment this week of S. H, Logan 


596| as president of the Canadian Bank 


of Commerce. 

Albert Edmund Phipps has long 
been one of the most interesting 
figures in Canadian banking. Jovial, 
friendly, conservative, he is per- 
haps the most popular of bank 
presidents in his relations with his 
staff, i he is one of the 
most “democratic.” It is said that 
he is personally acquainted with 
50% of the entire Imperial ‘staff. 

Democratic President 

Friendliness is perhaps his out- 
standing characteristic. Some of the 
junior employees ‘have been 


502 | astounded—in their early days with 


the bank—to see the “big shot” 
chatting amiably with the gentle- 
man who collects the garbage. Train 
crews, particularly in the West, 
number him among their most 
sociable passengers. One of his most 
treasured “fan” letters is from a 
negro Pullman porter. 

In appearance, he departs far 
from the general conception of a 
president. Rotund, with small, keen 
eyes, which seem to be always 
twinkling, his most distinctive fea- 
ture is an unusually luxuriant 
moustache. There are many who 
claim it has no equal in the Do- 
minion. He has two other distin- 
guishing marks in his dress. Almost 
invariably he wears a green tie. 
And always he has a high, severe, 
collar, 

He works on a definite schedule. 
You could set your clock by him. 
Generally one of the first arrivals 
at the bank in the morning—he is 
never later than nine o’clock—he 
settles down to serious work and 
rattles off his various duties like 


.| clockwork. 


Born in Scotland 

Albert Edmund Phipps was born 
in Edinburgh, Scotland, 63 years 
ago, son of an officer in the British 
army. In 1882, his father retired 
from military service, migrated to 
Canada, purchased land from the 
Canadian Pacfiic Railway near 
Grenfell, Saskatchewan — it was 
known at that time as the Territory 
of Assiniboia—and settled down to 
farm. Meanwhile A. E. was left in 
the Old Country to complete his 
education at Christ's Hospital, the 
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A. E, PHIPPS 


famous Bluecoat School founded by 
King Edward VI. 

Five years later, he joined his 
parents in the Canadian West and 
for a year was content to remain on 
the farm. Not particularly enthu- 
siastic about farming, he joined a 
private banking firm, Le Jeune 
Smith & Co, in the thriving centre 
of Moosomin. A brief sojourn there, 
and he became articled to a firm of 
Moosomin lawyers. This prelimin- 
ary shuffling came to an end in 1891 
when he settled down in what was 
to prove his life work. 


Chance Played a Hand 

At that, it was only a matter of a 
few hours which determined where 
young Phipps’ banking work would 
be carried out. His mother was a 
sister of Constance Brough, then 
Toronto manager of the Bank of 
Montreal. Thus, when it became 
apparent that her son was not con- 
tent with the positions which offered 
themselves near home, she wrote to 
her brother. Word came back that 
no openings were available in the 
Bank of Montreal at that time. How- 
ever, Mr. Brough spoke to the late 
D. R. Wilkie, general manager of the 
Imperial Bank. As a result a place 
was found in the Brandon office, 
En route to take up his new duties, 
Mr. Phipps received a telegram from 
the Bank of Montreal instructing 
him to join their branch at Regina. 

His first day in the Imperial later 
led to an amazing coincidence. On 
the same day, at the same branch 
of the same bank, probably at the 
same $300 a year salary which was 
regarded in those days as a very 
handsome starting wage, another 
junior, A. H. Walker, began service. 
The two juniors were soon separ- 
ated and not until 30 years later did 
they meet again. On that occasion, 
in Toronto, A. E. Phipps, general 
manager of the Imperial Bank, ree 
newed his boyhood acquaintance 
with A. H, Walker, general mane 
ager of the Sterling Barfk., 


Transfer to Coast 

When the Imperial extended oper- 
ations into British Columbia in 1894, 
the Brandon manager was selected 
to take charge. Mr. Phipps accome 
panied him as his assistant. From 
then on, his progress was steady. 
He was appointed manager at 
meres 1901, western in- 
spector at Calgary in 1908, western 
superintendent at Winnipeg in 1915. 

That completed his active service 
in the West, as he was switched to 
superintendent of branches at head 
office in 1918, to assistant general 
manager in 1920 and general man- 
ager in the following year. 

He has been strictly a one-bank 
man, His only other financial inter- 
est is a directorship with the To- 
ronto General Trusts Co. For two 
years, 1928 and 1929, he served as 
president of the Canadian Bankers 
Association, and, of course, has been 
active in tha? body throughout his 
term as general manager of the 
Imperial Bank. 
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In the course of his service with 
the bank, Mr. Phipps has had a 
number of. trying experiences, Early 
days in the development of the West 
entailed hardships which few bank- 
ers of this day have to face. 

Two incidents remain vividly im- 
pressed on his memory. They were 
those which earned for him the title 
of the man who walked from Ed- 
monton to Athabaska and back—a 
trip of 110 miles—in two successive 
years. 

Walk to Athabaska 


The first occasion marked his first 
inspection trip to the northerly 
office, In those days, horseless bug- 
gies had not made their appearance, 
and travel on what were termed 
“roads” was anything but easy. 
Phipps left Edmonton in a February 
when the mercury hovered at 29 
degrees below zero. That tempera- 
ture was only the beginning. When 
a stop for the first night was made 
it had dropped to 55 below, and 
never on the entire trip was it 
“warmer” than 40 below. In conse- 
quence, it was sound policy to 
desert the sleigh and jog along be- 
hind in order to keep even remotely 
warm, 

The following year, thinking to 
profit by this unfortunate precedent, 
he postponed his trip until April, 
after the worst of the winter was 
over. The showers of that month 
became torrents in that year, how- 
ever, and the road became a mass 
of mud. And once more it was 
found best to trudge along in the 
wake of the “democrat,” this time 
so that it would not bog entirely. 

World Travelier 

Apart from business, Mr. Phipps 
leads a quiet, happy life. He plays 
at golf. He enjoys reading books on 
travel and finance—and shares with 
other business leaders an affection 
for a good detective thriller. Almost 
every winter finds him abroad. Ex- 
cept for the Orient, he has visited 
most of the show places of the 
world 

His pet aversion is public speak- 
ing. He rarely makes a speech. 
When he does appear at banquets, 
he is one of those hardy souls who 
has sufficient courage to demon- 
strate his fondness for a pipe in 
preference to cigars. 

New General Manager 

The story of Harry Traver Jaffray 
began in Galt, Ontario, where he 
was born in 1879, son of the editor 
of the Galt Reporter. At 19 he 
graduated from Galt Collegiate In- 
stityte and settled down to a bank- 
ing career. 

Why banking? Simply because 
that was the job which first came 
his way. Like most lads of his agé; 
on leaving school he had no very 
definite idea of just what he wanted 
to do for the rest of his life—apart 
from a very decided interest in 
sports. And so for a year he was a 
junior with the old Merchants Bank 
in Galt and Berlin (now Kitchener). 

Those were the years when the 
West was being opened up with a 
vengeance. And many young chaps 


fad Up 


H. T. JAFFRAY 


appeared to be doing quite well for 
themselves in the newer districts. 
Mr. Jaffray, however, admits that 


“success” was not his goal in the | th 


West. He had heard that duck 
shooting was better out there than 
in his own part of Ontario. No 
other motive for heeding Horace 
Greeley’s famed advice was neces- 
sary. _ene problem was: How to get 


The simplest way appeared to be 
to obtain a position with some con- 
cern operating in the western prov- 
inces. Hearing that the Imperial 
Bank was on the lookout for prom- 
ising young fellows to represent their 
interests, he sent in his application. 
The turn of the century found him 
established as ledger with 
the Imperial Bank’s branth in Porte 
age la Prairie. : 


He was appointed manager at 
Golden, B.C., in 1907, and at Prince 


sense, of placing more 
resources in Government 


has 
number of changes in the Canadian — 


As to what the future has in store, 
neither will venture a prediction. 
They do state, however: “The Canas 

banking system has proved in — 

the past that it can adapt itself to” 

any change, If not unduly § 

4 restrictions, it will continue to 
fo so.” 


You owe it to your business associates, 
to your family and to your heirs to keep 
valuable papers where they may be 
found intact in case of emergency. 


Our Safety Deposit Vaults Are 
At Your Service 


AUSTRALIA and NEW ZEALAND. 


BANK OF NEW 


SOUTH WAL 


(BSTABLISHED 1817) 


Paid-up Capital - 
Reserve Fund - - - 
Reserve Liability of Proprietors 


Aggregate Assets 30th Sept.,1935 


+ + = £116,669,000 


A. ©. DAVIDSON, General Manager, 
747 BRANCHES and AGENCIES in the Australian States, New Zealand, i 
Papua, Mandated Territory of New Guinea, and London. The Bank 


every description of Aus 


Head Office: 
.GEORGE STREET, SYONEY. 


Agents: Bank of Montreal; R 
Imperial Bank of Canada; Cana 
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(Canadian Wheat F irmer 
Following U. S. Reports 


announcement of British War Reserve Plans Fails to 


Produce Much Stren 


— Argentine 


Shipments Factor 


From Our Own Correspondent 
IPEG.—Announcement this week from British Government 
officials of 8 plan to store large quantities of wheat in Great Britain as a 
reserve in case of possible war, failed to produce much strength in the 


et. One reason is the obvious 


fact that it will take a considerable 


time either to supply storage facilities or to accumulate any great quantity. 
another is the feeling that éxistence of government reserves may check 
accumulation of invisible reserves in the form of small flour 

in the hands of merchants and bakers. 


The Canadian market has borrowed some strength from a firmer tone 


fn Chicaz°, 
supplies of 
the poor 


due to a U. S. Government report showing extremely small 

in of all kinds remaining on farms. Official reports stressing 
subsoil moisture conditions in Kansas were also influential, 
earlier reports of abundant moisture in Texas, 


Resales of Argentine wheat by Italy were at first regarded as a 
factor at Liverpool. Later it was explained that Italy, having 


what 
omied, had been simply selling 
shipments from the Argentine, 


overbought previously so far as immediate needs were con- 
near-by wheat to make way for later 


Trading in October wheat on the Winnipeg market is somewhat thin, 
but a level approximately 15 cents below May wheat has been established, 
or practically the same price as Chicago September. Such trading is 
entirely on a new crop basis, as it is expected that by October no old 
crop wheat. from the carryover will be left in the’country, 


Argentine Competition 

Argentina, now shipping about 
four million bushels of wheat every 
week has taken the place which 
Canada held until recently of the 
largest shipper to world markets. 
It the Government estimate of the 
Argeftine production is confirmed, 
at 250 million bushels, that country 
will be able to keep up these ship- 
ments until the end of the current 
crop year. 

Some observers still insist that the 
crop was overestimated, and there 
ig gtill dispute as to the extent of 
damage done to quality of the grain, 
But there can be no doubt either of 
a substantial quantity of Argentine 
gain for shipment, or of the pre- 
dominant place that Argentina will 
hold in the world market until new 
crops are marketed in the northern 


hemisphere. 


Premium on Canadian 


Meanwhile a fairly good trade 
eontinues to be done in Canadian 
wheat for overseas shipment. It is 
undoubtedly limited in quantity by 
the wide premium which currently 
prevails for Canadian as opposed to 
Argentine wheat. But the demand 
for Canadian wheat, even at a 
premium, appears to have been 
strengthened by a change in the 
mixture produced by British millers 
which calls for a much larger per- 
centage of Canadian wheat. It has 
als been improved by the con- 
tinental demand for wheat, as Italy, 
Gemany and France have all shown 
pome preference for Canadian wheat. 

Perhaps most market observers 
believe that it will be impossible to 
maintain the premium for Canadian 
wheat to the end of the crop year 
and that either Argentine prices will 
tave to advance or Canadian prices 
secede, The governing factor is 
really the United States demand for 
high-grade Canadian wheat, which 
is capable of some considerable 
vatiation as prices shift. If it falls 
of, Canada might be left with a 
larger year-end surplus than antici- 
pated, but if it is well maintained, 
tt is still possible for the carryover 
to be small. ; 


Production in U. S. 
The winter wheat situation in the 
United States is not likely to change 


DIVIDEND NOTICES 


The Dominion Bank 


Notice is hereby given that the 
‘Annual General Meeting of the 
Shareholders will be held ‘at the 
Head Office of the Bank in Toronto 
@ Wednesday, 27th January, 1937, 
tt the hour of 2.30 o’clock in the 
afternoon. 

By Order of the Board. 

DUDLEY DAWSON, 
General Manager. 


Toronto, 8th December, 1936. 


ee 
Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 288 


A regular dividend of 1% has been 
ared by the Directors on the 
Capital Stock of the Company, pay- 
tble on the 28th day of January, 
, to shareholders of record at the 
in of business on the 14th day of 
Wary, 1937, 
Dated the 8th day of January, 1937. 
I. McIVOR, 
Assistant-Treasurer. 


Penmans Limited 
- Dividend Notice 
ce is hereby given that the 
flowing Dividends Sore been de- 
ed for the quarter ending the 31st 
Y of January, 1937, 
teh Preferred Stock, one and 
the | If per cent (144%), payable on 
% day of February to Share- 


holders of reco 
rd 
danuary igs of the 21st day of 


On the Common Stock, Seventy- 
a ents (75c) per share, payable 
bade day ae ebruary toS . 

ecor 
Peorusr’ yece of the 5th day 


By Order of the Board. 
C.B.ROBINSON, ’ 
Secretary-Treasurer. 
Montrea), December 30, 1936. 


AJ Pattison, J r. § Corn 


greatly before spring. In the far 
south there has been a good deal of 
moisture, and some of the worst fears 
as to probable outturn have been 
relieved. But the market is still in- 
clined to believe in rather low aver- 
age yields. Similarly the outlook for 
North American spring wheat pro- 
duction is regarded as unfavorable, 
on account of lack, of subsoil 


reserves, 
* ef 


European Demand 

Lately market attention has been 
mainly focused on the comparative- 
ly tight supply situation throughout 
the world. But as the season ad- 
vances, prospects for the coming 
crop will receive more and more at- 
tention, and there are possibilities of 
sharp variation in outlook, 

Germany has reduced her duties 
on wheat to a nominal level, which 
confirms the evident intention of 
that country to import considerable 
quantities. Unlike the Italian pur- 
chases, which have now been made 
for a considerable time in advance, 
most of Germany’s purchases are 
believed to be still in the future. 

Italy’s deficiencies in wheat sup- 
plies are emphasized by the report 
of Government instructions that a 
maximum possible wheat acreage 
must be seeded. But the possi- 
bility of acreage extension is com- 
paratively small, and unfavorable 
weather could again produce a 
small Italian crop. 


Alberta Cattle 
Again Go to US. 


High Price First Shipment 
New Quota Is 
$10.50 


CALGARY.—Preliminary returns 
from the first shipment of Alberta 
cattle to United States since the 225,- 
000 head annual quota again became 
operative Jan. 1, 1937, indicate a top 
price of $10.50 per cwt. This was 
received for the best carload of 
steers in the 32-car train which left 
the local yards New Year’s eve for 
St. Paul and Chicago. Shippers do 
not expect as substantial a price for 
other lots. 

At the price mentioned the net 
return to shippers at Calgary would 
be around 7% cents a pound after 


'?HE FINAN 


Open Market 


i Battle Waged 


Canada’s visible supp 


dropped below the 110 million 
bushel. mark during the week, 4 
reduction of 3.4 million bushels, Ex- 
port clearances showed a drop of 
slightly over one million bushels 


from the previous week. 


Details in bushels are as follows: 


Canadian Visible 
Week of 
Jan. 8 


109,945,000 113,293,000 
Export Clearances* 


3,715,300 


B.C. Growers 


Would Control 
Sale of Fruit 


May Attempt Compulsory 


Selling Through Single 
Channel 


From Our Own Correspondent 
VANCOUVER. — Repres 


and the fruit growing ind 


the Okanagan Valley are working 


on plans for legislative control of 


agricultural shipments. 
Compulsi 


on 

An attempt will be made to have 
all fruit growers in the interior of 
British Columbia sell. through a 


single agency. Just how this will 
be accomplished, especially if chal- 
lenged, however, has not been fully 
explained. Such an agency, of course, 
could not directly control a product 
which has left the province, but in- 


diréctly it might do so by fixing the 


price which it pays the grower and 
which it charges the purchaser in 
any market. This was the plan fdre- 
shadowed. in legislation passed at 
the last session of the house, but it 
will not be invoked until the Privy 
Council has finally passed: judgment 
on the Natural Products Marketing 


Act. 
Claims Legal Vacuum 

Legislation also provides market- 
ing boards with authority to control 
products during transporatation and 
warehousing. 

Hon, K. C. McDonald, minister of 
agriculture, has been one of the 
leading figures in the fight for mar- 
keting control. “If the Privy Coun- 
cil rules that Canada cannot con- 
trol marketing and that the province 
cannot control it, then we have a 
definite hiatus in jurisdiction, a kind 
of legal vacuum,” said Dr. McDon- 
ald. “No such hiatus was ever in- 
tended in our constitution. If it does 
exist, then it must be corrected.” 


| Commodity Prices | 


PRICE RANGE ' 


deducting freight, duty and hand-/|# 


ling charges. 
Comparison of the return with 
local prices is made difficult, owing 


to the fact that the car which | 5! 


brought the top price was made up 
of choice steers weighing around 
1,500 pounds, That weight is gener- 
ally considered too heavy for the 
local trade. 

With fewer cattle on feed this 
year owing to high grain prices, 
livestock men expect the-local mar- 
ket trend for finished stuff to be 
upward. Inrrecent days insufficient 
choice steers in the 1,000-pound 
class have been offered to provide 
‘a reasonable idea of supply and 
demand. 


DIVIDEND NOTICES 


scecisitemenseeatitscaatearanmsaciitiiageahaasta niiacemnmastecipaaasiei 
Anglo-Canadian Telephone 
Company 
PREFERRED DIVIDEND NOTICE 
NOTICE is hereby given that a dividend 
of One and Three-quarters Per Cent, 
(1%%) has been declared on the 7% Cumu- 
lative Preferred Stock of the Company for 
the Quarter ending January 31, 1937, pay- 
able February 1, 1937, to Stockholders ot 
record at the close of business on January 
15, 1937. 
By Order of the Board, 
GEOFFREY PURDY,. 
Secretary. 
Montreal, January 14, 1937. 


Canada Cement Company 


Limited 
PREFERENCE DIVIDEND No. 19 


Notice is hereby given that a divi- 
dend of One Dollar ($1.00) per share 
on the Preference Stock of this Com- 
pany has been declared, payable on 
the 20th day of March next ta Pref- 
erence Shareholders of record at the 
close of business February 28th, 1937. 


G. A. RUSSELL, 
Secretary. 
Montreal, J¢huary 11, 1937. 


For twenty-nine years we have rendered a Standardized Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING | 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


EL. 


5101 TORONTO 


Weekly Indices 
137.9 137 


eeeeee 


8388 
ecans 


. . Tr eeeeeeere ° 
Canada (D.B.S.) .... 80.8 
Monthly Indices 


Latest Prev. 

Canada (D.B.S.) month month 
Retail (Dec.) ..... 81.8 81.7 
(Dec.) .... 80.8 77.2 

81.5 
85. 


6a 
U. 8. Labor (Nov.)«. 5 
of indices ‘= that 


Gt. Brit. (Nov.) .... 86,1 
Note: The base 
equals 100. The British index is Board 
Trade converted to 1929100 base. 
Base of price quotations is as follows: 
Cattle — Steers, » Over 1,050 Ib., top 
price. Toronto: pper-electrolytic, New 
— eae 130 pew, Fork: 
jugar — cen a ¢ ‘ew 
York: Wheaties Man. North Fe. W.- 
Pt. A. basis: Hides—No. 1 packer light 
native cows: Hogs—telect bacons, Toronto. 
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Saeann 
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ly of wheat 


Week Previous Last Year 
256,299,000 


entatives 
of the British Columbia aa 


| Before Board 


Pool Counsel Organized 
for Attack on Grain Probe 
Witnesses 


gain 
*| then dividends in 1937 will exceed 


branches and of an attack, through 
cross-examination by counsel rep- 
resenting the pools, on the whole 
theory of the open market. 

The attack is double barrelled. 
One barrel is aimed at the changed 
conditions in interfhational trade, 
and international wheat trade in 
particular, The pool position is that 
while the theory of open market 
was sound enough in early days it 
does not work any longer. With so 
many restrictions on trade in dif- 
ferent countries, Canadian wheat 
trade must, it is contended, be 
conducted along entirely different 
lines from those formerly used. 


Opposition Evidence 


The suggestion that the open 
market cannot function at present 
will doubtless be opposed, as the 
Commission goes on, with evidence 
that it is working, and working 
very well. The Commission has yet 
to hear of the present price struc- 
ture of the market or of conditions 
which currently prevail there. 


The other barrel is directed at the 
whole theory of the open market, 
with its employment of a futures 
market. That involves an attack on 
the employment of speculation to 
relieve the handlers of wheat of a 
speculative risk. 


Such an attack means going over 
old ground that has been covered 
by practically every commission and 
committee which has ever investi- 
gated the grain trade, and more 
especially the previous Turgeon 
Commission and the Stamp Com- 
mission. It makes for painfully slow 


going. 
Pool Presentation 

When presentation of the ortho- 
dox trade int’ of view is com- 
pleted, the Commission will hear a 
formal presentation from the pools. 
It seems to be taken for granted that 
the pools will ask that the whole 
business of trading in grain be 
taken over by the Government. 

To what extent there will be 
enquiry into pool experience and 
results and comparison of experi- 
ence of pool farmers with those who 
remained outside the pool is not yet 
apparent, If there is anything like 
as exhaustive enquiry into such 
subjects as is in prospect with 
respect to the ordinary machinery 


of the trade the Commission will be | Bu 


ra long time before it is in a position 
to report. 


London Life Initiates 
New Sales Territories 


London Life Insurance Co. has re- 
cently formed two new sales terri- 
tories in the ordinary branch and 
enlarged a third. 


The Saint John territory, a divi- 
sion of the Maritime district, will be 
under the direction of Gordon M. 
Butler, formerly supervisor at 
Guelph. 

The Kitchener supervisorate is be- 
ing extended to include Guelph, and 
district supervisor H. I. Weir will 
direct the activities of this unit, 

In the Western Ontario district, 
Hamilton Guthrie, of London, has 
recently been promoted to take 
charge of a supervisorate which in- 
cludes the cities of Sarnia and St. 
Thomas, 


Air-conditioned Flats 
Planned for Regina 


REGINA.—Construction of two 
fully air-conditioned apartment 
blocks in the downtown area of the 
city is mentioned in building plans 
for the year. The cost of the pro- 
ject, the first of its kind in this city, 
has been estimated at $1,200,000. 


Inter. Fibre Board 

Moves H. O. to Montreal 
From Our Own Correspondent 

MONTREAL—International 
Fibre Board, a subsidiary of Inter- 
national Paper, has passed a by-law 
changing the head office of the 
company from Ottawa to Montreal. 
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(Cash Quotations) 
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Wl Intercol. Coal ss... 


Vancouver: Week to Jan. 11: 

1 Northern 1.29 1.26% 1.29% 1.28 
Competitive Export Prices: 

Jan. shipment. ; 
Week to Jan. 9 
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No. 1 North. (Vanc.) ... 
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Winnipeg Grain Futures 


Week to Jan. 12, 1937 


Wheat 
MAY sscccccccecesces 
July setewesereeeerrre 
seceeeeeeererre® 
Oats 
(MAY secccccsccsevece 
July eeeeeeeeeeeerree 
Barley 
MAY ssocveccsececces 
JULY secccecccsscceve 
Flax 
May sececccsevcecece 
eeeeeeeeeeeeeene 
Rye 
eeeeeeeeereeeres 
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for Close 
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1937 Dividend Payments 


** 
: 


If January dividend payments can 
tee Can- 


January dividends, according to 
a compilation by The Financial Post, 
total $22.4 millions, an increase of 


the 1930 figure, total disbursements 
in 1936 being $260.4 millions. 

Initial dividends, increased dis- 
bursements, payments on arrears of 
preference dividends and extra di- 


vidends all contributed to the in- | 7 


crease, Stocks receiving their initial 
payment are Montreal Refrigeration 
& Storage preferred, Sudbury Basin 
common and G. Tamblyn Ltd. com- 
mon. 
Increase Dividends 

Companies increasing their com- 
mon share dividends are Moore 
Corp., United Gold Equities, West- 
ern Grocers, International Bronze 
Powders and Ensign #nsurance. 


Eight companies are making ‘pay- | west. Ass 


ments on account of,preferred divi- 
dend arrears and 18 companies are 
distributing extra dividends. 

Ontario Loan and Debenture Co. 
is the only company to reduce its 
common dividend, $1.25 a share be- 
ing paid as compared with $1.50 pre- 
viously. National Life Assurance Co, 
is the only company to pass its 
dividend, 

Bond interest payments also show 
an increase, being estimated for the 
month at $53.5 millions, In Jan., 1936, 
interest payments amounted to 
$40.2 millions. 

Details of January payments ap- 
pear below: 


Summary of January Payments 
1037 1936 


$ $ 
22,442,635 16,032,664 
53,572,165 40,200,644 


Dividend Payments 


. 


—— 
16,544 
14,000 

3,000 
11,178 
16,675 

4,7 
16,891 

360,000 


Company . Date 
Avalon Tele., A .....' 1.7a 


D0., DEOL. cocccese 


Alta. Wood, Pres., pf. 
Assoc. Breweries, pfd. 
Bk, of Nova Scotia .. 
Beatty Bros., 2nd pf, 3 
Beaver Fire ..... cove 
Bell Telephone ...... 
Biltmore Hats, c. .... 
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Bralorne Mines ..... 
Do., a 
Belding Cort. 

.» pref, e 
Brant. Cordage, pf. . 
Bank of Canada .... 
Brazilian Tr., ord. .. 

Do., pref. e 
Brewing Corp., pf... . 
Brit. Amer. Oil .. 

Do., bonus 
B. C. Power, A 
B.C. Elec. P. & Gas, pf. 
B, C, Tele., ist pf... 1 
Brit. Mtge. & Trust . 
Brockville Trust ...._. 
Bruck 8. Mills 
Building Prod., A, B 
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Do., pref. 
Canada Bread, Ist pf. 

Do., pref. B » 
Canada Life 
Canada Packers ..... 
Canada Trust erences 
Can. Nor. Power .... 
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Can, Perm, Mige. ... 
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Can. Cottons . 
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Can. Dredge 
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Can. Fire Ins. .....+. 
Can. For. Invest. .., 
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Can. Gen, Invest. .. . 
Can, Gen. Elec. ..... 1.254 
Can. Industries, A B 
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Can. L. & pwr. ...+. 
Canadian Oil, pf. .... 
Can. West’house, pf. 
Can. Wire Box, A .. 
Cariboo Gold 
Carnation, ist pf. .. 
Celanese of Amer., pf. 
Central Can, Loan ., 
Chartered Trust .... 
Coniagas Mines .... 
Cons, Bakeries 

Do., extra 
Consumers’ Gas 
Cosmos Imp., pref. .. 
Crown Life ..ssscece 
Crown Trust 
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Dominion Coal, pf. .. 
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ee 

tr Bi es no no no to ne bs 89 89 80 
—- 

J 

s 


SENSSSESSerr-s.ssras 


33333: 


8E33! 


ow 
wo 
> 


7 


Wr fo or be fo bo to bo 
~ 
~ 
oe 


Rees be 
VRNN KD ble RO GO 
seuue 
ow 
una 


gussseetoryes 
2 
So 


338228: 


a 
ao 


te 
- 

3 
o 
= 


be 
Se Seee al 
Ttealaaess 
Spb 
322833 
oe os 


Pr tt 
3338 


eBBSES8EERES 


Do., DONUS ccoccecs 
Dom, Glass ..ccscces 
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Fast. Can. Savings .. 
Eastern Steel, pf. ... 
East. Theatres, pf. .. 
Ensign Ins. .....«++ ° 
Do., extra 
Excelsior Life 
Gen. Trust of C., pf. 
Goderich Elevator .. 
Goodyear Tire ...... 
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Waterloo Trust ...... 
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Bond Interest Due in January 
Amount 

Company: Rate Date Due $ 
Aldred Invest., A... 4h 
Avalon Tele., A... 5h 
Avon River Pr., ont 


Asbestos Inc. ...... 6 
Burns, A, ..ccces ee 5 
Can, Int. Paper .. 6 
Can, Light & Pr... 5 
=. Nat. Rly., Gold a 


0. 4 
Can, Nor. Alta, ... 3) 
Can. Nor, Rly. ... 6) 
Can. Nor, Ont. ... 3) 
Can. Nor., Ist mtge, 3). 

Do,, Wpg. Term. 4 
C.P. Rly., cons, deb, 4 
Do., Algoma Br. 5 
Can. Pac. Rly. .... 4h 


City Gas & 0 08 
Dom, Rubber .... 
Eastern Car 
Fraser, Ist mtge. 
Gr. Trunk Pac, .. 
Do,, sterling .... 


guar, stk, .. 
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Do., cons. deb. stk, 4 
Int. Pr. & P,. Nfld. 5 
Do., 1st mtge. .. 4) 
Do., mtg. debs... 3 
Insur. Exch., inc. 54 
Inter. City Bak., A 5) 
Inter, Power deb. . 6 
Jam. Pub. Ser., C 4) 
Maritime Tel. A.. 5 


Do., 6-4) 
Metropolitan Bldg. 7 

Do., gen. mtg. B 7 
Montreal Apts. ... 54 
Montreal Trams .. 5 
Morrison Brass, A 7h 
Mtl, L. -H. Pr. debs. 3 

Do., ist mtge. .. 3) 
Moodie, J: R.A... 6 
Nfl@Pr. & Pap., B 5) 
Nfld. L. & Pr. i 
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Nan.-Dun, Util. .. 
Nor. Am, Elev., A 6h 
Parisian Ldry, .... 64 
Ott. Traction, A .. 5) 
Reliance Grain, A 06 
Royal Ex. Bldg. .. 


6 
53 


Quebec Pr., B ..... 
Sherbrooke Rly. .. 
Do., 2nd mtge. .. 
Do., ist mtge. .. 

Saguenay Elec. ... 
Shaw. Falls Term. 
Robt. Simpson .... 
Steel of Canada... 
Sterling Coal 

200 St. Clair 7 
Un, Gas & Fuel .. 7 


Do., conv. debs. . 
Western Grain .... 
Western Power ... 
Windsor C 


eeees 22,937,940 

sees 10,903,427 

eoee 8,077,261 
eeeeeeerrese 11,653,537 


Total wsscccccrccscces seevceecees 53,572,165 


*Redeemed Jan, 1, 1987. eJan. 2, 1937. 
tTotal payment 11%, includes 8% on 
arrears. aCoupon due June 1, 1933. 


What’s What 
In Advertising 


By TORY FLEMING 


O’Cedar Co. of Canada Ltd. have 
increased their advertising appro- 
priation by 25% this year. The 
spring campaign will open in lead- 
ing magazines and newspapers across 
the country, while radio and bill- 
boards are being considered. The 
Toronto office of the Benison Co, is 
directing the account. 


J. Walter Thompson Co., Toronto, 
has been appointed to handle adver- 
tising for the Paint and Varnish 
Division of Canadian Industries 
Ltd. Five sn ogy “ns oe 
phane, general c cals, organic 
chemicals, salt, paint and vaunishis 
are now under the direction of this 
agency. 

e*ee¢ 

Cockfield, Brown & Co., Toronto, 
are now in charge of advertising for 
Gruen Watch Co. of Canada, 


Toronto. 
* ¢ «# 


Homer-Warren Co., Toronto, is 
sending out instructions through the 


17,500 | Benison Co., Toronto, to daily, farm 
54'320 and rural papers. Weeklies are also 


being used extensively. 
i **ee 
A big forward step has been taken 


in the media field with the forma- 
tion of the Canadian Circulation 


099 | Audit Board, to provide audited cir- 


culation statements for paid circula- 
tion papers not now members of the 
A.B.C. and for free distribution 

The new board is the cul- 


g98 | papers. 
686 | mination of a year’s work on the 


part of representatives of advertis- 
ers, agencies and publishers. Con- 


000 | tinuous audits, taken once or twice 


arly, will be made of all membér- 
Sones én application and publish- 
ers are now being notified of the 
service available. It is expected the 


03g | C-C.A.B, will eliminate most of the 


difficulties encountered by advertis- 
ers in b 


os part by the company to carry out a 
500 | programme of additions and better- 
880 | ments involving a capital outlay esti- 


342 | Of the plant will be in 


950 35 to 65 tons per day. 


25,630 | and including Jan. 2, 1942, the premium 
d half of 1% 


000 | on Jan. 2, 1938, amounting to 3% of the 
000 | aggregate rrincipal amount of notes issued, 


uying industrial on trade 
Teacting alsd to the 
legitimate publishers. | 


|Donnacona Paper 
Notes are Offered 


New Capital Will Be Used 
for Plant n. 


¢ 
Ce 


Telcalt a 


From Our Own Correspondent 
MONTREAL~W. C. Pittleld & 
Co. announce official offering of 
$750,000 of Donnacona Paper Co, 
=. 10-year notes at 100 and ac- 
cru 


This new capital will be used in 


is 


“Start °37 Right! 


Don’t let obsolete equipment retard 
the tempo of your 1937 business year. 
Inefficiency pays no dividends, 
mated at approximately $500,000. Standardize on Reliable Products. 


As a result the newsprint capacity 
creased 240 


tons to 275 tons daily; the amount 
of saleable sulphite pulp from about 
addition 
the company plans an initial hydro- 
electric power development of 2,- 


CPEFICE SPECIALTY MEG (0 


800 | 200_h.p. and will also acquire a new 


self-propelled steel barge to carry 
newsprint. 
Particulars of the issue follow: 


on the same date amounted to $8 millions 4 
pe Indenture—No dividends be 
id as long as notes are 4 

company, 


$750,000 
DONNACONA PAPER CO, $1 million; are 
note issuing power of the 


544% 10-Year Notes 
Dated: Jan. 2, 1037. Mature: Jan. 2, 1947. 
Principal and interest payable only in 
Canadian funds. Callable at any time on 
30 days notice at a premium of 3% up to 


used to — 1. 3... i the 
ons 
vod the balance will be used 
additional working capital. 
Contracts—Company recently made sev- > 
eral contrainte, ala ee af 
commencing Jan. 1, 1937, The company 


ear there- 
to be made 


after before maturity. 
Sinking Fund—First 


plus interest en notes le 
Company—Engaged in the manufacture 
of newsprint, insulating board, ground 


te 
Assets— = fand’ plant are carried 
on the books at fos llions as at Nov. 
30, 1936. Dep ted value of property 


10,899 | wood and sul; 


and accrued interest to yield 644%. 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants —: Shippers and 
Exporters—All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN ~ ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


The Millers of Purity Flour have built s 
Canada-wide reputation on the sound foun- 
dation of Quality. By the most exacting test 
of all—the goodwill of housewives and. 
bakers throughout Canada —this Company 
has held its leading position for over thirty . 


PURITY FLOUR 


Best for All Your Baking 


Milled by Western Canada Flour Mills Co., Limited. 


Head Office: Toronto; Branches from Coast to Const. Mills at: Goderich, 
Winnipeg, Brandon, Calgary and Victoria. 


Other leading products: Purity Rolled Oats; Purity Salt; Hovis Fleur; . 
‘ Pioneer Poultry Feeds. 


=.= 
Purrry Fcour 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraisals. . 


PORT ARTHUR, 
ONTARIO, 


SEVENTH FLOOR, 
WHALEN BLDG. 


J. M. FLEMING, 
Mor. & Ch. Engr. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
ard Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 
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Northern Elevator Company 
Limited 
Incorporated 1893 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 


GRAIN EXCHANGE — WINNIPEG, MAN. 


Shippers €E&xp 


oneetS IW THE EXPORTING OF 
OWCANADIAN GRAIN 


JAMES RI NE SONS 
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Purpose of Issue—About $500,000 will Be 


to provide 


Offered—By W. C. Pitfield and Co. at 100 | 
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MINING 


? Gold and Metal Shares 
Put Index at New High rece 


More to Represent Hopes ae 


Market Tending More and 
For the 


The figure, representing the trend of the mining market as shown by 
the weekly index of the Dominion Bureau of Statistics, reached, on the 


week ended Jan. 7, an all-time high. 


Ainsworth 


The index is based on the action of 21 typical listed gold stocks, and Financial Post. It is expected that 
three representative base metal stocks. 

The lofty levels to which the index has climbed is due largely to the 
concerted action of both golds and base metals. Arbade 

The base metal stocks are perhaps sounding the dominant note in the| nounce that the shaft has now 


market today. The general feeling regarding copper, 


lead and zinc 


appears to be increasingly optimistic, as observers point to the steadily 
rising prices of all three metals, and the rapidly dwindling surplus stocks 
of copper. Recently, it was estimated that world copper stocks were 
sufficient to meet current consumption for only a little more than a 


month. 


With this sentiment widespread, it is obvious that market prices in the 


shares of mining companies tend to represent more and more 


the hopes 


of the public rather than the present achievement of the companies 


concerned. 


O’Brien Report 
HERE appears to be little in the 
annual report of O’Brien Gold 
Mines, reported elsewhere, to ac- 
count for the decline in the market 
value of the stock in the past few 


As pointed out by J. G. Dicken- 
son, general ‘manager, the fact that 
the high-grade section has not yet 
been encountered by limited work 
on the 12th level is considered to 
be of little significance. Mr. Dick- 
enson is definite in expressing his 
opinion that the high grade de- 
veloped from the fifth to the ninth 
levels will extend at least to the 
18th level, the present bottom of 
the mine. 

There are several important 
points contained in the report. 
Monthly production has been 
steadily improving as more of the 
high grade finds its way to the mill. 
It is now somewhere in the neigh- 
borhood of $93,000. 

It is expected that by Feb. 15, 
the doubled mill capacity planned 
will go into effect. 

It is also significant, in view of 
the estimates made for this pro- 
perty, that Mr. Dickenson makes no 
attempt to estimate the average 
milling grade, because of the un- 
usual nature of the occurences. 


* * » 


’ Turner Conservation 
O OFFICIAL revelation of the 
teasons for the recent resigna- 
tion of the Hon. C. C. Ross from the 
Alberta Cabinet has been made. 

It is understood in the western 
circles that the question of conser- 
vation has undoubtedly been a large 
factor in the Cabinet split. 

It is well known that Mr. Ross, 
together with O. W. Dingman, 
director of the Petroleum and Na- 
tural Gas Division has been 
strongly supporting a reasonable 
conservation policy in Turner Val- 
ley. However, Premier Aberhart is 
understood to have been influenced 
by an independent operator and 
suspended the order in Dec., 1935, 
regarding quotas. As a result of 
this suggestion, operators in the 
valley were left to produce prac- 
tically as much as they pleased. 

Anybody acquainted with the 

*Turner Valley structure would 
probably agree with leading Alberta 
oil men in regretting this condition. 
Government figures show the wast- 

age to amount to 200 million cubic 
feet a day. The serious. effect of 
this wastage on pressure is obvious. 

In the meantime, N. E. Tanner, 
a school teacher from Cardston and 
former speaker of the Alberta Legis- 
lature, has been appointed to re- 


Columario Fails 
To Pay Mortgage 
B. C. Gold Mining Prop- 
erty Under Foreclosure 
Proceedings 


Unable to meet the overdue pay- 
ment on its mortgage, Columario 
Gold Mines has been 


place Mr. Ross as Minister of Lands 
and Mines. , 


Legislation vs. Horse Sense 
HE mills of government appear 
to be grinding rather slowly in 

connection with the Rubec salting 

affair, but it is hoped that the delay 
indicates that they are grinding 
exceedingly small. 

Hon. Onesime Gagnon, Minister 
of Mines and Fisheries in the 
Quebec Government, has appointed 
W. Amyot, Registrar under the 
Quebec Securities Fraud Prevention 
Act, investigator into the case. Mr. 
Amyot has virtually the power of a 
Royal Commission, and is holding 
an investigation in Toronto, with 
the co-operation of the Ontario 
Securities Commission. 

The Financial Post refers its read- 
ers to the sage statement of Maurice 
Duplessis in connection with securi- 
ties legislation: 


“It is impossible, even for the 
best government in the world to 
substitute itself for elemental 
precaution which all human 
beings should take when placing 
their money.” 


In the Rubec affair, of course, the 
public can hardly be held to blame 
for accepting as authentic drill core 
assays emanating from official 
sources. Whether, despite their sen- 
sational values, the public was 
justified in placing the market 
valuation it did om Rubec as a 
result of these assays, is open to 
question. 


7 . * 


Index to Mining Stocks 
qurweg in both the gold and base 
metal issues mounted during the 
opening days of the year and the 
general mining stock price index 
closed the week of Jan 7, 1937, at 
172.1, an all-time record. This 
compares with 170.3 for the preced- 
ing week and 135.4 for the cor- 
responding period in 1936. 

A fair display of strength ap- 
peared in golds, largely attributed 
to higher prices for the junior 
issues. Although a slight weakness 
was apparent on the final day of 
the week, the gold index registered 
an appreciable gain, the index ris- 
ing from 133.6 for the week of Dec. 
31 to 135.8 for the week of Jan. 7. 
This index was 118.3 for the week 
of Jan. 9, 1936. 

Fluctuations were narrow in the 
base metals group but prices were 
slightly firmer. The index moved 
upward from 322.1 for the week of 
Dec. 31, to 322.3 for the following 
week. The comparable figure last 
year was 205.5. 


Claim Rocks of Labrador 
Like Canada’s Mine Areas 


A survey, conducted on a scale 
which is believed to be larger than 
has ever been attempted on this 
continent, over an area of approxi- 
mately 25,000 square miles on 
Hamilton River in Labrador, indi- 
cates that a series of rocks exists 
in this area of an age similar to that 


.| Ontario and Quebec, J. H. Colville, 


assets of the company to a new con- 
cern. Apparently this proposal has 
not been carried through. 


Predict 1937 Will Show 


president of the Labrador Mining 
& Exploration Co., Ltd., informs The 
Financial Post. 

The Labrador Mining & Explora- 
tion Co. has been conducting this 
geologic exploration in conjunction 
with the McKay Exploration Co. 
which holds a block of stock in 
Labrador Mining & Exploration Co. 
The geologic work is also,under the 
guidance of Dr. A. K. Snelgrove, of 
Princeton University, head of the 
department of geology and mines 
for Newfoundland. 

Mr. Colville states that mineral 
occurrences have been observed by 
the company geologist, but no work 
has yet been done on these deposits. 
When a sufficient area has been 


SUDBURY.—Operations of Lebel 
Mines at its Long Lake mine, 
of Sudbury, are proceed- 
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the new equipment will be in op- 
eration by the end of the month. 


Gold Mines—Officials an- 


reached a depth of 125 ft. where a 
station is being cut. The new plant 
equipment recently installed is 
y. 
s* ¢¢ 

Beresford Lake Mines—announces 
that the option which they held on 
seven claims and 750,000 shares of 
Solo Mining Co. have been taken 
and payment has been made in 

payments were sched- 

uled as $5,000 on Dec. 1, 1934, $5,000 
on Dec. 1, 1936 and $10,000 Dec. 1, 
1937 and $30,000 Dec. 1, 1938. On the 
225-ft. level two sections have been 
opened up, the first showing a 
length of 162 ft. at an average of 
$14.45 across 51 inches and the sec- 
ond opened up for 111 ft. showing an 
uncut average value of $10.55 across 
42 inches. Work is now proceeding 
to open up the third and fourth 
levels, 


Bilmac Gold Mines — two box 
holes have been started from sta- 
tion on the 170-ft. level to prove the 
downward continuation of the vein 
from the upper level and indicate 
the ténnage of ore in this vein. E. W. 
Asselstine, engineer, reports that 
drifting on the 170-ft. level north 
end is in 41 ft. to date from the last 
plug. This vein is mineralized and 
six feet wide between the walls. On 
the 400-ft. level drifting has been 
carried out about 300 ft. 

* ¢* 6 

Darwin Gold Mines—three raises 
on the eighth level in the new east- 
west vein are now in good ore with 
high-grade values reported in two 
of the three, the company reports. 
Production during the fourth quar- 
ter of 1936 amounted to $61,810 as 
compared with $48,153 in the third 
quarter. December production, de- 
spite suspension over Christmas, 
totalled $21,086 compared with $18,- 
631 in November. 

s ¢ 6 


Eldorado Gold Mines—Harry Sny- 
der Ltd. underwriters have advised 
that the commitment due March 
1 for the purchase of stock 
would be taken up seven weeks 
i advance, Gilbert LaBine, 
general manager of Eldorado in- 
forms The Financial Post. Mr. La- 
Bine further stated that the com- 
pany was proceeding with the ex- 
pansion programme both at the mine 
and at the radium refinery in Port 
Hope, details of which were given 
in a recent issue of The Post. 

~ - am 

Flin Flon Gold Mines—is drifting 
from the 450-ft. level, with most of 
the work being concentrated on the 
north drift where the ore zone in- 
dicated in the drilling was farther 
from the shaft than the south ore 
zone. 

i { 

Gunnar Gold Mines — December 
production is reported to be valued 
at $58,456, from 3,624 tons treated. 
Net recovery per ton amounted to 
$16.13. This showing was made in 
spite of the fact that the mill was 
closed down for the first three days 
of the month and in spite of slack- 
ening of operations at Christmas. 
November production was $56,700. 
No. 2 shaft on No. 3 vein was com- 
pleted to the objective of 375 ft. 
Jan. 4. 

* * «s 

Hollinger Consolidated—is respon- 
sible for the formation of Kayorum 
Gold Mines which is taking over a 
consolidation of a group of prop- 
erties south of Vipond Consolidated 
in the Porcupine area. 

* ¢ « 

J. M. Consolidated Gold Mines— 
Slashing of the east wall of No. 
21 stope has proved a section of 
some 40 ft. of new ore at the south 
end of the stope, it is officially re- 
ported. No. 12 stope continues 
to give good results while prepara- 
tion of No. 22 stope is well under 
way. Production average up to Dec. 
25 was 100.45 tons with mill heads 
averaging $17.56 per ton. 

* ¢ s 

Kirkland Eastern Gold Mines—has 

summoned a special general meet- 


company with an authorized capi- 
talization of $3.5 millions. Exchange 
of stock will, it is understood, be on 
a share for share basis if the plan is 
approved. 


. * *¢ 


Lakeland Gold — M. D. Wayman, 
president, reports that Noranda 
Mines, which recently secured a 
working option on this property at 
Bourkes, Ontario, 12 miles north- 
west of Kirkland Lake, has shipped 
extra diamond drilling equipment 
in preparation for drilling. Equip- 
ment on the property is capable of 
developing work to 1,000 feet. Two 
shafts have been developed with 
considerable underground work. 

* cm a 


Lancour Mines—Mining Research 
Corp. has been appointed to take 
over the direction of the new ex- 
ploration and development cam- 
paign at this property adjoining 
Pamour Porcupine Mines in the Por- 
cupine area of Ontario. Following a 
recent geological survey made by 
Hans Lundberg Ltd. Mr. Lundberg 
recommended diamond drilling at 
the southern boundary of the prop- 
erty. 

* * . 

Maskwa Lake Gold Mines — has 
taken action against Bruno Long 
Lac, to whom the Maskwa property 

Id, for a return of the prop- 
erty charging that terms of the pur- 
— have not been lived 
up 
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Insurance Companies |0’Brien Ore 
Mining 


Investing in 


1936 Portfolios To Show 
Mineral Shares Among 
Purchases 


cluding the common stock 
companies in the portfolios of 
adian life insurance companies. 


panies at the erid of 1935 show none 
of these shares among the invest- 
ments in common stocks. 

When the portfolios as at Dec. 31, 
1936 are published, however, The 


ing themselves: “Why shouldn't life 
insurance companies invest a por- 
tion of their funds in mining stocks?” 


Legal Restrictions 

The Insurance Act provides that 
any Canadian life insurance company 
may invest its funds in the common 
stocks of any company or corpora- 
tion, “upon which regular dividends 
of at least 4% per annum or, in the 
case of stocks of no par value, of 
at least $4 per share per annum have 
been paid for the seven years next 
preceding the purchase of such 
stocks.” 

If this were the only consideration, 
half a dozen mining stocks would 
qualify for this elevated position to- 
day. 

The company which comes first 
to mind in this regard is McIntyre 
Porcupine Mines. Other stocks which 
would qualify under this regulation 
are Hollinger, Teck-Hughes, Nore 
anda, Lake Shore, and perhaps Dome 
and Consolidated Smelters. 

From converégations on this matter 
with the investment heads of leading 
insurance companies, The Financial 
Post understands that one reason 
why the stock of such companies has 
not been included formerly in port- 
folios is doubt as to the attitude of 
the policyholders and the public. 
It is extremely difficult to gauge 
public opinion in such matters, and 
public opinion is not always based 
on sane and comprehensive thinking. 

Wasting Assets 

It is also argued that every mine 
represents a wasting asset, in that 
every ton of ore removed from the 
mine shortens its life, Unlike a large 
section of the public, the investment 
department of a life insurance com- 
pany is looking mainly for yield, and 
not for capital appreciation. In the 
case of mining, it is a well-estab- 
lished rule of thumb that dividends 
paid should be regarded largely as 
a return of capital rather than a 
yield, until the original capital out- 
lay involved in the purchase of the 
stock has been returned. 

An insurance company, those op- 
posed to the inclusion of mining 
stocks argue, depends on the income 
from its investments. It should not 
put itself into a position where its 
revenue is affected by the ups and 
downs of the common stock market. 

The investment heads of some in- 
surance companies are frankly ap- 
prehensive of the basis for the pres- 
ent boom in the common stock mar- 
ket, both mining and industrial. They 
feel that the market is in a vulner- 
able position owing to the presence 
in it of vast sums of money from 
foreign countries, particularly from 
United States, which is there because 
of a fear complex prevailing in the 
land of origin. They feel that fur- 
ther large sums of money, at pres- 
ent serving to bolster these markets, 
are normally occupied in other 
things, and that as soon as conditions 
become normal, will be withdrawn. 
In the pithy parlance of the New 
Deal, this is known as “hot money.” 

Yield vs. Appreciation 

Against all these arguments, other 
insurance experts. argue that while 
the chief concern of those respon- 
sible for the placing of policyhold- 
ers’ money should be yield rather 
than capital appreciation, there are 
Canadian mining companies which 
have rapidly built up such reserves 
that the dividend might very well 
be regarded as a legitimate yield. 

A case in point is McIntyre Por- 
cupine, At the end of this company’s 
fiscal year, in March, 1936, its work- 
ing capital, taking securities at their 
market value, amounted to $15,259,- 
487, equivalent to about $19 working 


360 ft., with the last face sampled 
showing a width of 38 inches. The 
property is in the Shining Tree area 
of Ontario. 


Mylamaque Gold Mines — has 
awarded a further contract for dia- 
mond drilling its property in the 
Lamaque area of Quebec. It is of- 
ficially reported that preliminary 
drilling on some 7% acres out of the 
725 acres held by the company has 
been quite encouraging. 

ss’ ¢ 7 


Perron Gold—Total production for 
December amounted to $64,336 (1,838 
oz.) Average recovery is expected 
to reach 98% when the new addition 
to the mill is in normal operation. 
For the last half of December, mill- 
ing rate averaged 303 tons per day. 


Pioneer Gold Mines—reports to 
The Financial Post that December 
production grossed $185,000. Ex- 
penses were $73,000. Production for 
the nine months to the end of the 
year was $1,738,000. December pro- 
duction was $15,000 better than the 
estimate made in the official report 
released last November and indicates 
that directors kept well on the con- 
servative side in placing monthly 
production and average grade of 45 
ounces, 


“ee 


Queensboro Gold Mines—in a re- 
port to directors, M. W. Arnott, con- 
sulting engineer, recommends fur- 
ther cross trenching and surface 
stripping after which, if warranted. 
omens drilling should be carried 


bring-| a8 my opinion 
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in connection with rights offered as of 
. 15, bringing total issued capital to 
2,666,626 res. 

East Malartic — An additional 44,754 
shares at 60 cents per share and 10,246 
shares at 80 cents have been taken up 
under agreement Oct. 31, 1935, bringing 
total issued capital to 2,760,247 shares. 
Balance of option comprises 239,754 shares 
at 80 cents. 

Central Porcupine — 30,000 shares have 
been issued for the purchase of the prop- 
erty known as the Canadel claim, which 
brings total issued capital to 3,595,118 


g 


capital per share. This company has 
consistently adhered to a policy of 
building up its reserves, with the 
ultimate objective of being able to 
redeem the stock when the mine is 
worked out. In many ways, such 
companies as McIntyre Porcupine 
are really in the nature of invest- 
ment trusts. 
Dividend Record 


To continue using this example, 
McIntyre Porcupine started paying 
dividends in 1917. Dividends in that 
year were 10% of the par value ($5) 
of the stock. This compares very 
favorably with the 4% mentioned in 
the Insurance Act. Dividends in the 
20 years (the insurance act calls for 
only seven) in which McIntyre has 
been paying them, have never drop- 
ped below this 10%, and in the 1936 
fiscal period, McIntyre’s dividends 
amounted to 40% of the par value 
of the stock. 

At the present time, McIntyre is 
selling at around $40 per share. At 
the 1936 rate of $2 per annum, this 
would represent a yield of about 5%. 

How does this compare with cur- 
rent bond yields? Many 30-year 
bonds pay 3%. In other words, an in- 
surance company is asked to lend its 
policyholders’ money for 30 years 
for 3%. On short-term bonds, the 
average yield would be 2% or less. 

Remember that the reserves of 
McIntyre Porcupine, and similar 
companies, are in government bonds, 
cash, bullion, or marketable securi- 
ties. 

“Ridiculously Low” 

Those insurance men who favor 
including some mining stocks in the 
portfolio of their companies, point 
out that any yield over 3% could be 
used as a reserve fund, or otherwise 
treated as a return of capital. 

“The portfolio’s of many insurance 
companies today are top heavy with 
government bonds and other deben- 
tures on which the yield is ridicu- 
lously low,” stated the investment 
head of one large company. “We 
could get a higher yield in the Lon- 
don market. Yet 65% of our invested 
assets are in this type of bond, We 
know that today bond prices are 
out of line. Yet we are buying bonds 
knowing that they are going to de- 
preciate in value.” 

One of the important factors in 
this discussion is the future course 
of the gold price. Opinion differs 
sharply as to the probable course of 
gold in the next decade, and refer- 
ence to this factor here will have to 
suffice. Briefly it is argued by those 
opposed to the purchase of gold 
stocks, that the present level of gold 
is unstable, thereby making gold 
stocks undesirable. Other experts 
predict that gold will remain at its 
present level at least for many years. 

In any event, it is pointed out that 
by law, life insurance companies are 
only allowed to invest a maximum 
of 15% of their invested assets in 
common stocks. Of this, only a small 
percentage would be invested in the 
common stocks of mining companies, 
so that the relation of mining stocks 
to the whole portfolio would be in- 
significant. Few companies at pres- 
ent have as much as 15% of their as- 
sets invested in common stocks. 

Many life insurance companies 
are already indirect investors in 
mining stocks. Power Corp., for ex- 
ample, in which several large in- 
surance companies are interested, 
has stock in O’Brien Mines. Thus, 
whether they approve of the prin- 
ciple or not, these companies have 
a stake in the mining industry. 


mained in the treasury as of Jan. 6, 
1937. 


Reno Gold Mines—the option on 


| 20,000 shares at $1.30 per share which 
| went into default on Dec. 15, 1936 


has now been renewed and extended 
to Jan. 31, 1937 on the same number 
of shares and at the same price. 

~ “ 7” 


Richmac Gold—Alex. L. Reading, 
engineer in charge, states that the 
prospects for this Red Lake prop- 
erty are increased and that con- 
sequently a more advanced form of 
development should be carried out. 
Recent exploration has resulted in 
“interesting gold values being ob- 
tained at a number of widely dis- 
tributed places on the claims,” Mr. 
Reading reports. 


Southern Golds—has, been formed 
with an authorized capital of three 
million shares of which 1.2 million 
shares have been issued and are 
held in escrow to develop a group of 
claims in the Piedmont Goldfield, 
South Carolina, U.S.A, Financing 
arrangements were completed some 
few weeks ago and the property is 
now being developed. 

a. + > 

Sunbeam Kirkland Gold Mines— 
will concentrate development on the 
Sunbeam group in the Falcon Lake 
area of Ontario. Some 500 feet of 
drilling done to date has, officials 
claim, indicated an ore zone over 
100 ft. long with widths of five to 
20 ft. Drill core assays ranged from 
a trace to $31.15 per ton. Dr. Thomas 
R. Gledhill has recommended fur- 
ther drilling. Work on the Tiblemont 

Kirkland Lake is ex- 
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Now Located 
On th Level 


General Manager Believes 
Continuation at Least 
‘to 13th Level 


CASH POSITION GOOD 


“T have no hesitation in giving it 
that the high grade 
developed above the 9th level will 
extend at least to the 13th level with 
a very-probable extension of length,” 
states J. G. Dickenson, general man- 
ager of O’Brien Gold Mines, in pre- 
senting a supplementary report to 
Jan. 6, to accompany the regular an- 


t! nual report of this company for the 


fiscal year ended Sept. 30, 1936. 

At the present time, according to 
Mr. Dickenson, the mine is being 
developed to the 13th level. Since 
the end of the fiscal-year the shaft 
was sunk from the 9th to the 13th 
level. 

Development results from the 4th 
to the 9th level have been summar- 
ized by Mr. Dickenson as follows: 

Development Summary 

Fifth level: beginning 130 ft. west 
of the shaft, mill ore was encoun- 
tered for 40 ft., followed by spectac- 
ular high grade for 30 ft., and good 
mill ore for 115 ft., a total length 
of 185 ft. of ore on this level; sixth 
level: at 50 ft. west of the shaft, mill 
ore was encountered for 125 ft., fol- 
lowed by 25 ft. of high grade and a 
further 30 ft. of good mill ore, a 
total length of 180 ft. of ore; seventh 
level: 65 ft. west of the shaft, mill 
ore was encountered for 125 ft., suc- 
ceeded by high grade for 35 ft. and 
a further length of good mill ore for 
60 ft., making a total of 220 ft. on 
this level; eighth level: 50 ft. west 
of the shaft, good mill ore was shown 
for 155 ft., followed by 35 ft. of high 
grade and another 70 ft. of good mill 
grade ore, a total length of 260 ft. 
of ore; ninth level: mill ore was en- 
countered 100 ft. west of the shaft 
for 125 ft. and followed by 50 ft. of 
high grade and another 95 ft. of 


good mill grade ore, a total length. 


of 270 ft. of ore on this level. 

Actual estimated values have not 
been given for this ore body and it 
is understood that grade can only be 
ascertained by actual milling results 
which, to the end of 1936, had only 
been carried on with drift material. 

General and geological structure 
on all five levels opened is approxi- 
mately the same. 

Plan New Shaft 

A new shaft location has been de- 
cided upon at about 2,900 ft. west 
of the main shaft, about half way 
between the main shaft and the 
western boundary of the property. 
At this point excellent diamond 4rill 
resulfs were obtained in an earlier 
rey a campaign in 1935, This shaft 
is to be started as soon as the main 
shaft reaches its objective and will 
be carried to 500 ft. depth. Provision 
has already been made for neces- 
sary buildings, machinery and equip- 
ment, 

Doubling of the capacity of the 
crushing, concentrating, roasting and 
cyaniding plant is expected to be 
completed by Feb. 15, giving the 
plant a capacity of 150 tons per day. 
At the same time increased hoisting 
facilities will be ready for.use. . 

Results of the recent favorable 
developments were first felt in May, 
1936. Gold content of the ore treated 
for the seven months ended April 18, 
1936, was 3,060 oz., valued at $107,- 
099, and for the ensuing five months 
ended Oct. 3, 1936, 11,839 oz., valued 
at $414,364. An operating profit of 
$264,410 was obtained for the latter 
period as compared with a loss of 
$47,944 for the seven months ended 
April, 1936. The company is reported 
to have working capital of $808,352. 

The balance sheet as at Oct. 3, 1936, 
shows current assets of $930,210, in- 
cluding cash of $111,561, against cur. 
rent liabilities of $121,859. This leaves 
working capital of $808,351, as com- 
vared with working capital of $985,- 
849 at the end of the 1935 fiscal year. 


Income and Surplus Account 


. 3, 
1936 


$ 3 
466,013 178,887 
7,394 51,325 
14,593 cece 
17,426 23,730 
2,044 pee 


Bullion production® .... 

. of concentratest .. 
Metal in process ....++- 
Int. on invest., etc. ...+.. 
Miscellaneous eeeeeeeeae 


507,470 253,942 
Less: Oper. devel., mining, 
milling & office exps. 251,058 205,765 
Legal & directors’ fees, 
te. 8,365 
41,725 


32,139 10,869 


Net profit for period ... 174,183 9,277 

tSubject to federal income tax and Que- 
bec corporations tax. 

*After deducting marketing expenses of 
$6,134 in 1936 and $2,345 in 1935. 

tAfter deducting estimated cost of treat- 
ment and realization Seating to $3,495 
in 1936 and $20,595 in 1935. 


Parkhill Gold Mines 
Has $75,700 Last Quarter 


MONTREAL .—Parkhill Gold 
Mines reports total recovery for the 
quarter ended Dec, 31, 1936, of $75,- 
700 from 5,754 tons milled. The 
average recovery per ton was $13.16 
and the average daily milling rate 
60 tons, 

The report from the company to 
the Montreal Curb Market further 
stated that developments on the 
mines’ lower levels, the 11th and 
12th, are encouraging. 

The report states in part: “On the 
12th level among others an ex- 
cellent stope has been opened up 
and at the present time is showing 
a length of 60 feet over good mining 
width and grading 9.75 dwts. Work 
og the 13th level has only recently 
been started. The mine reports that 
a good looking shear has been en- 
countered on that level and shows 
eerie stringers over a width of five 
eet, 


Central Mining Corp. 
Starts New Programme 


MONTREAL. — Central Mining 
Corp., on the advice of Dr. J. F. 
Wright, consulting geologist, is un- 
dertaking a programme of shaft 
sinking and underground develop- 
ment on its West Shore property in 
the Elbow Lake district in Mani- 
toba. The geologist estimates that 
the 15 holes between Nos. 17 and 13 
have indicated along a vein length 
of 50 feet, sufficient ore for a 200- 
ton mill down to the 300-foot level. 
The main vein north of this section 
has eat tee ae 
are a o the presen 
indicated as each of these 


holes struck the vein. 


3,208 
24,823 
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See Turner Gas Wastage 7 
Behind Ross Resignation 


Alberta Oil Men Attack 
Policy of Premier 
Aberhart 


From Our Own Correspondent 


CALGARY.—Resignation of C. C. 


Ross, mining and oil engineer with | Cariboo 


a wide knowledge of Alberta oil 
conditions, as minister of lands and 
mines, has caused concern to oil 
operators in this province who have 
looked upon Mr. Ross as the ideal 
man to direct oil field development. 
His successor is Hon. N. E. Tanner, 
Cardston school teacher and former 
speaker of the Alberta Legislature. 


Island Mountain .. 
Int. Coal & Coke . 
Int. Nickel, c. .... 


Oil men in Calgary and elsewhere oan hon 


in Alberta attribute Mr. Ross’s 
resignation to opposing views held 
by the minister of mines and 
Premier William Aberhart on the 
necessity for gas conservation in 
Turner Valley. 

Another explanation being ad- 
vanced is that Mr. Ross's resignation 
was in the. nature of a protest 


against appointment of Hon. Lucien | premie 


Maynard, leader’ of the radical 
group, to the Alberta Cabinet. 

In Nov., 1935, Mr. Ross set severe 
gas quotas for each naphtha’ pro- 
ducing well in Turner Valley. These 
quotas were to have become effec- 


tive in Dec., 1935. In the meantime, | Tob 


however, Premier Aberhart listened 
to the plea of an independent oper- 
ator, and, going over his minister’s 
head, suspended the gas quotas. It 
was known at the time that Mr. Ross 
keenly resented this action upon the 
part of the head of the Government 
and considered submitting his 
resignation. 
No Conservation Now 


As a result of the suspension of 
the gas quotas by Premier Aberhart, 
there has been no compulsory gas 
conservation in Turner Valley for 
more than a year. What gas con- 
servation has been put in effect has 
been purely voluntary. . Official 
Government figures show Turner 
Valley gas wastage in 1936 was in 
excess of 200 million cubic feet a 
day or 72 billion cubic feet in the 
year. A 

Robert Wilkinson, president of 
Century Royalties, and a prominent 
independent operator, has stated 
publicly that the action of the Gov- 
ernment in allowing this tremen- 
dous wastage during the past year 
harmed the field to a very consider- 
able extent. He expressed the view 
that the Foundation well would 
have beén a flowing crude well 
from the start if gas reserves in the 
crude oil area of Turner Valley had 
not been almost exhausted before 
that seetion of the field had been 
drilled. 

Of approximately 240 million 
cubic ft. of gas being produced daily 
by Tufner Valley oil companies at 
present, only an nem = of approxi- 
mately 25 million cubic ft. daily, 
throughout the year, is being sent 
over gas company lines for con- 
sumption. The rest is wasted to 
produce naphtha. 

Foundation’s Production 

Foundation production, latterly, 
has been averaging about 342 bbls. 
of crude oil daily although, at times, 
the well produces at a rate between 
500 and 600 bbls. daily. The small 
gas flow of less than 500,000 cubic 
ft. daily originally, has increased of 
late and Foundation officials state 
the well should produce much more 
oil. As a consequence the recently 
installed tubing placed in the well 
is to be pulled out, the hole 
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cleared of all obstructions, the bailer 
lost several months ago ground w, 
and the well generally put into 
condition to produce the maximum 
production possible. Foundation 
officials expect when this work is 
completed, the well will produces 
steady yield of 600 bbls. a day, 


Weymarn Test 


Alberta has jumped into the spo 
light with an announcement that a 
production test is to be made x 
soon as casing is run to bottom at 
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5,960 ft. Officials of Weymm & ‘financing dia 
Petroleums state that recent oil and BH “Gold ‘Mines. 


gas showing justify a produto # : 
test as soon as possible. Drilling has 

been suspended while casing is Be 
being run. . 

The Roxana well on the Kootenay 

dome, west of Calgary, has als i 
attracted interest by increased gs © 
showings in the limestone recently. & 
Gas from the well contains highly 

poisonous fumes and one member ot 
the crew had to lay off for some 
time while his eyes were treated : 


26 New Locations E 

Twenty-six locations have bes 
Chosen for new wells in Tume 
Valley and some of them me 
scheduled to be started this 
The list is as follows: 

Apex, British Trans-Canada 

Davies 


Mercury 8, Mod y 
Model-Spooner, Monarch 

National Petroleum 1 and 2 
Prairie, Revenue é 
Richland, Share, Sterling-Pacific 9 ; 
Sunburst Oils, Union. Drilling 3 - "2 
West Turner, Woodhall 
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Working Two Properties a in. 


From Our Own Correspondent ; 
MONTREAL. — Colonial Golf 
Mines reports that satisfactory pte 
gress has been made in the develoy 
ment work on both the Cadillac af 
Dalquier properties in Quebec. 
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Lists over 7,000 business leaders 
The only publication of its kind in the Dominion, 
this famous “bluébook” comprises an invaluable 
record of those men who have created and built 
up Canadian business institutions — men who 
have great influence and buying power. 
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Surgeon Lake! 
Preparing for! 


Active Season 


| Companies Make 
Pans for Development 
Work 


DARKWATER IN VAN 


from Our Owe ea aa 
oe Sturgeon Lake area, 
es supplied by Dark- 


Cp otteo Gel ae ae 


i tus 
through impe ppears at last, to be ‘ 


water Mines, sppeats 
heading for a position of success 


orthwestern Ontario 

eye well on the way to its 
objective at Darkwater Mines, while, 
within a few weeks, plans call for 
‘wo more companies to commence 

inking. Two others are now pro- 
sinning with diamond rill cam- 

‘ans and are getting results, while 
the single producer, St Anthony, 
which always had difficulty a | 

y rock, has discovered the 
gre yet in development work on the 

] 


vel, 

Peeweltt which is nearing the 
$75-ft. level, holds the spotlight. An 
ore body 1,200 ft. long and 6% ft. 
wide, with average value of ap- 
roximately $14.50 has been defined. 
Povels have been established at 125 
and 250 ft. Confidence in this under. 
taking, which is in good hands and 
well financed, is shown in prite of 
stock which, on the listed market of 
the Toronto Exchange, is selling at 

rly $3. 

ae: Senty to Sink Shafts 

Two companies, Savant Sturgeon 
and Supreme, are preparing to sink 
150-ft. shafts in each case. Work is 
proceeding at Supreme to get the 
plant in shape with buildings al- 
sting dead ope 
campaign is be & open 
up ‘ve be rallel veins that have been 
explored by surface work and drill- 
ing. They lie 60 to 100 ft. apart. 
Length of nearly 400 ft. has been 
determined and assays have shown 
some commercial values, 

W. F. Stewart, in charge at Su- 
preme, will also direct the sinking 
programme at Savant Sturgeon 
(formerly Metropolitan Gold Mines) 
fear Supreme. A shaft is elready 
down 90 ft., but whether this is to 
be extended or a new one started has 
not yet been stated. Surface exs 
ploration has revealed four parallel 
veins which are to be opened up 
underground. 

Denman Seturitiés Limited holds 
fn option on the McDonald-Reid 
tlaims and has just ¢ompleted a 
programme of 5,000 ft. deep drilling. 
As a result of encouragement from 
first work, the contract has been 
extended to carry out 6,000 ft, more 
- a véin with largé-tonnage poséi- 
ilities. 

Ontario Quebec Prospectors and 
Coniagas Mifies até participating in 
financing diamond drilling at Wesley 
Gold Mines. Some encouraging de- 
tails have been announced and 130 
ft. of ofe added to the previously 
known ore length. Plans are in 
hand to resume underground work. 
Ashaft is down 100 ft. 

Mill Shut. Down 

St. Anthony has shut down its mill 
fo.concentrate energies on—under- 
gfeund work. The shaft is being ex- 
teided to 875 ft. for two new levels 
to be opened. The largest brick in 
history of the mine was poured be- 
fofe the mill stopped. 

L. C. C. Gold Min@és is a newly 
tfganized company which has com- 
pleted winter camps on thé Dawson 
tliims adjoining St. Anthony to the 
north. It is planned to carry out 
10000 ft. of diarhond drilling during 
the winter. Clifton Consolidated 
Mines has been éarrying out surface 
etploratioh and diamond drilling 
Gilden Sands Mining Company. 
héwly orgahized, has been doing 
Work on the Anderson claims with 
titouragement. Some interesting 
téults were secured at Sturgeon 
Alirora when diamond drilling was 
tatried out in the fall with funds 

| bipplied by New York interests. - 


Parkhill Sells More Stock 

MONTREAL. — Parkhill Gold 
Mines advised the Montréal Curb 
Market that the balance of its tfeas- 
a shares, 6,506 shares, havé b@efi 
uibscribed for and issued; The ens 
tife capital of three million sharés 
if now outstanding. 
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Work on this property is 
&ressing quickly and satisfac- 
torily. Important developments 
are now taking place. 


Write for latest information. 
Patan ee eee ne 
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and Mera 


Methbers 
The Toronte Stock Exchange 


44 Adelaide St. W., Toranto 


Telephone WA. 2961 ‘a 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 
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heveloned te production, ny 


M4 Victoria strees, Toronto, Can. 
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4n Announcement: 
; THE 
Investors’ Chronicle 


Estab 
™ lished 1860 


blished in London, England, which 
fat the largest net sale of any weekly 


nial newspaper; is publishing e 
Canadian Mining Supplement 
Supplement will be read by 
ers, Stockbrokers and Financiers 
inn Bhout the entire British Islem 
wil) thus form a valuable finafi« 
link between Canada and the 

other Country 
. Petticulars of advertising rates: 
ipo: can be obtained upon application 
Stuart Jehnstene, The Park 
Avenue Read and Bioor Street, 
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ers and investment executives 
Toronto companies. And he has al> 
ways carried a considerable volume 
of insurance himself—much of it, ine 
cidentally, with the National Life. 
es and Investments 

_ At present, his ideas about the life 
insurance business are simple and 
clear-cut, To him, the “technical” 
side of the b t is the 
medical and actuerial problems— 
should be left in the hands of the 
experts. 

Granted a company is blessed with 
a staff of capable experts in these 
two departments, he feels the major 
problems a executive lead- 
ership ate those of selling and of 
investment. These are the two fields 
in which he h to make his own 
personal contribution to the welfare 
and sree of the company he has 


ey are the two spheres in which 

his own training 4, ence lie 

and to which he expects presently 
devote considerable attention. 


en the company by 
appointment to the board of direts 
tors of men competent to give leadefs 
ship along this line and from whom 
an éxecutive ¢émmittee will be 
oan oem win meet regularly 
each week at the company’s offices. 

Born at Prince Albert : 

HM. Rupert Bain was born 36 years 
ago in Prince Albert, Saskatchewan, 
His father was a doctor who prac» 
tised for some years in Winnipeg and 
later in Prince Albert. His uncle was 
Judge Bain—one of the first lawyers 
to practise in Winnipeg and an origs 
inal director of the National Trust 
Company. 

Educated in Prince Albert, Wir 
nipeg and Toronto, Rupert Bain ree 
turned from overseas to take charge 
of the bond department of Carruth- 
eré, Martin and Torrance, of Winni- 
peg. Later he came east to join the 
firm of Bdward Cronyn & Co, and 
subsequently the Toronto office of 
Nesbitt, Thompson & Co. 

In February, 1923, he organized 
his own company which specialized 
in municipal bohds until 1033, It 
undertook a few major u writ- 
ings incl the financing of the 
Lord Nelson 


East Malartic 
Makes Progress 


New Report Is Issued on 
Shaft Work — Diamond 
Drilling 
From Our Own Cotrespendent 


.= Raising has been 


‘ 


|| MONTREAL 
. started in No. 1 shaft 6h thé 178 
éast vein of Bast Malartic Mine, 


according to a progress report issued 
by J. P. Norrie, for the period from 
Des. 1 to 15. 


ton, The present face of the rais@ is 
in high=grade ore. —— $25-foot 
level this vein has been extended 
by drifting for 120 feet with the 
east face in ore above average 


grade. 
In the No, 2 shaft the vein ih 28 
west drift has been 


€ for 
26.8 feet in of@ Wider than the drift 
assaying $6.50 per ton. 

Four diamond drill holes Wefé 
drilled from the drifts in No. 8 
shaft. Many important ore séctiéfis 
were encountered, the most iffiport- 
ant being a 12.3 foot section north 
of 2-2 €ast drift on the 825«foot level 
assaying $4.55 pert ton r elimi- 
nating eoafse gold. 


High Values on 250 ft. 


Obtained by Packeack | m 


From Otuf Own Correspondent 
WINNIPEG. — Undergfound de. 
velopment at Packsack Mines is giv- 
ing some interesting results. The 
last report whieh covérs 25 ft, of 
arifting oh the east drift of the 250- 
fi. level shows free gold visible fol. 
lowing ¢very round, a — ase 
says taken over the 25 ft. 3 
give of average Value of 61 
the drift léhgth of 
beifg pushed uh@er 
the airection of Llewelyi Chamber 
on ee extend the 
ef ig@a ag to its length. 
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Mining Meets Insurance 
Through H. Rupert 


Bain | 


H, RB. BAIN 


the name of his firm is khown to 
hundreds of thousafids of Canadians 
whose daily life rises and falls with 
the ups and downs of the mining 
market, Until recently he has taken 
little interest in affairs outside min- 
ing finance, but he is gradually 
widening his horizons ag evidenced 
by this new acquisition of the organ- 
ization which graces one of the fin- 
est buildings on Toronto’s tree-lined 
University Avenue. 

And incidentally this new contact 
will be an in one for the 
life insurance r For with 
one or two exceptions life insurance 
in Canada has had little or no con- 
tact with the rapidly growing new- 
comer—Canadian mining. The im- 
pact of this new association will be 
watched with v wide interest 
both in the Dominion and in other 
countries where the name and fame 
of Canadian life insurance compan- 
jes is 86 widely and favorably 
own. ' , 


in Kenora 
Augurs Boom Year 


From Our GWn Correspondent 
KENORA, Ont.—J. D. C. Smith, 


mining recorder here, reports the 
reeotding of almost twice as many 
claimns in the Kenora mining divi- 
sion as the previous récord year, 
1934, when the total was 933. In 
1086 the total Was 1,778 against 874 
duting 19365. 

The figures indicate an active 
séason in Lake of the Woods next 
summer when prospectors return 
to theif @laims. Rushes have been 
evident ih sevéfal se@tors of the 
division durifg 1984 and large 
totals were recorded ir6m Réwan 
Lake, 50 milés southeast of here; 
Shoal Lake, 30 miles south west; 
Split Lake and Vermilion Lake 
sectors of the Sioux Lookout area, 
150 miles east; Manitéu, 100 miles 
southeast} between Kefiricia and 
Brae Breest Mines, from five to ten 
miles west of here. At year-end the 
most intense staking was at Rowan 
Lake, Where, up to date, well in 
@#tes8 of 300 claims have been 
rétorded, while probably double 
that number have been staked. 


Haminell Interests Take 
Over Old Picard Mine 


KENORA, Ont.—John E. Ham- 
are 


e 
pink 8 ehak 
this winter on the old Picar pine 
at Woman Lake, southeast of J. M. 
Consolidated. 

Val D’Or Mineral Holdings has 
pleted a progratfimé 6f diamond 
ling that gave Such encourage- 

meht that a minifg pjant has been 

arranged 
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From O8F Owl Correspondent 
MO. ‘ van Consoli- 
dated Min@s. } Production of 
g61d bullioh in 1936 Of $629,017. This 
coftrasts With $470,097 in the pre- 


vious y 

ri a 
as against §167/ 

q * 


uarter 


it 
on on the North Whitney Mines 
in the Porcupine district. The com- 


palfiy optioned 2,250, of 
Nofth Whitney. The Pinanelal Pee 
is reliably informed that, @t thé 


ney had 
Quebec Gold 
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IN NEW ROLE 


When Robert Fennell assumed the 
vicespresidency of the National Life 
Assurance. Co. 


came ‘back home, and “made good.” 


Tt is a story that goes hand in 
for the 


aaa that Rob- 
it et ee from most of his 
brothers-in-the-law is the fact that 


Mr. Fennell in the early days 
hi his wagon to the bright star 
= dian mining—and kept his 
seat. 


For, when you stop to think of it, 
it’s difficult to start a mining com- 
pany or wind your way 
the intricate maze of mining finance 
without a lawyer. And many years 
ago, when Jack Mammell was a 
grubstaker and Bob Fennell an able 
young lawyer, these two met and 
decided to work together. 

They have worked together ever 
since; which is one reason why 
“Bob” Fennell at 46 is able to play 
an ee eats the purchase of 
al life insurance company— 
able to look at such a purchase as a 
suhetaeety the aune tan mar bea 

ve t may 
be taken for the company’s future 
without concern for any immediate 
return for himeelf. 

Born in Toronto in 1691, Robert 
Fennell followed the routine of a 


Haileybury 
and there got his first taste of Cana- 
dian mining. On returning from the 
war he Waa Called to the bar and 
continued hie training with Alex 
Fasken (of Dome and Nipissing), 
In 1920 he set Up business for him- 
welf, the present name of the firm 
being Fennell, Porter & Davia. 

Apart from directorships on 
Jack Mammell’s Picklé Crow and 
NAM.E,, Mr, Ferrell is on the 
board of Toronto C Co., ita subs 
sidiary Barrymore Cloth, and the 
Royal Alexandra Theatre, 


East Malartic Mines 
Sells Optioned Stock 


From Our Own Cofrespondent 
MONTREAL. — East 

Mines announces that 55,000 addi+ 
tiohal shares have b@en taken up 
under the option agteement, of 
whieh number? 44,754 were sold at 
60 cents a shate and 10,246 at 80 cents 
a share. The number of shares olit» 
standing now totals 1,660,246, in ads 
dition to which one million shafes 
ere in @strow and 239,754 remaif 
under option in thé 80-0ent block, 
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placing 1036 earnings at around $2.50 
per share, inasmuch as Smelter’s 
dividend payments have in the past 
run fairly parallel and close to earns 
ings per share. 
Production Comparison 

The following table shows the 
comparative production record for 
1935 and 1936,‘ In estimating gross 
value, the averagé Monthly Le for 
the year has been taken, value 
figures are therefore only approxi- 


mate. 
Two-year Record 


Gross 
oe Aver, pe ae 


i850 \'; Sasisea.o00 ig bos ie 
Incfease ‘A400 “3,878,000 
G58S -:-: BREE GS Her 94 
626,044 
oso 

a26 


000 94,606 
*Average monthly price. 
{Based of average price per year. 
It should also be borne in mind 
that the above figures represent pro- 
duction and not necessarily sales. 


3.2¢. 
3.8c. 


Over a period of years, however, | 


metals On hand have been approxi- 
mately the same, indicating that 
sales are keeping very close to pro- 
duction, 

Important items in Smelters pro- 
duetion are gold and silver. In 1936, 
Smelters produced 69,330 oz. of gold 
or approximately $24 millions 
worth. This compares with a 1936 
production of 65,131 oz., or . 
mately $2.2 millions worth. Silver, 
while higher in volume at 8,615,795 
oz. in 1936, was worth much less than 
in 1985, owing to the decline in price. 

“One Cent Equals $3.6 Millions” 

Tt is ae true that the full 
effect of recovery has not yet been 
felt by the two major products of 
Smelters, lead and zine. Copper has 
had a Gegree of recovery which has 


Mining Enquiries | 


Lake Maron 


Some time ago I was advised by 
a friend to buy stock of Lake 
Maron Gold Mines. I didn’t act 6h 
this advice, but am wondering, 
now that I have some surpllis 
fof speculating, what the 
positioh Of this company is. 
Shareholders of Lake Maron, ahd 
of Algoma Mining & Finance Cofp.,, 
féater Canada Mines Corp., ahd 
ae Long Lac Gold Mifies 
have abpfoved the merger of thésé 
companies under the name of Mafal« 
go. Consolidated assets of the f6uf 
companies are now capitalized at 
three million shares of $1 par valué 
and each of the constituent coin 
i receive shares ifi 
aevording fo the value of 
the assets and pfoperty contributed. 
The merger Was Gffedtéd with a 
view to linking the property undet 
ene céhtrél in whith advantages aré 
believed to lie in lower administfa+ 
tive and d t costs, and alsé 
The strengmened cash ial pési 
cial pési* 
tion of the aignlee Co., with 
of appromimately §176,000 and se 
curities said to have an ope 
market value of $245,000, would in» 
dicate that development of thé 
properties can now be carried 6ut 
en a mObfe eeonomical basis. 
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et ore = 
below ft. 1 Wendige 
becati8@ ho drilling has doiie 
below this and it is 
estimate ore reserves 
horizon. 
Officials claim, howéVer, that 
600-ft. level itself én 
ment in gold d compared 
with the upper levels @fid that théete 
is a length of 470 ft. pees a ‘ 


re 
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the 


Min- 
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now fin between §20,000 and $25,000 
monthly but natur this figure is 
subjeet to wide chatige in the event 
of developmnetits the 500-ft. 
level opening Up new bodies of ore 
averaging $20 Of Over to the ton. 


Skookum Gold Mines 


I would appreciate your usual 
eonéise report 6 Skookum Gold, 
including your estimate of this 
Property's prospects. 


The soperty of Skookum Gold 
ines zim ted is lotated in the Red 
S eefattacented 
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ott , 
rales, at last 
leas- 
district. 
million 


aer 


m 1 
been varie 


preparatery to shaft 

reports, e ¥ has 

ed 66 acfes in the Gowgenda 
Capitalisation is four 

shares Of 64 Value e6mmén stock 

Sanding ator. 1 it." hl 

6f 1.5 million és Were isstied for 


ihe propery and 6oléd wiitil Jan. 
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cash | optioned to Prospectors Investmétits 


Limited uftil April 1, 1942. The 
shares were off in 1986 by Pro- 
nen ram Limited at 39 
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Malartie Goldfields 


i have seh a Feference 16 Mal- 
artic Goldfields Ltd., but have béefi 
unable to Obtain dny details 6n 
the eompany or properties. Could 
you oblige? 

—_— 


We have thade enduifies regard: 
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Africa Under Microscope 
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hases, wages and 
dends and a section devoted to com- 
plete analysis of the African mining 


uced | and industrial companies. 


some 6,718 pounds in 1935. It is also 

understood that Smelters will soon 

be proces sulphur on a commer- 
basis, 


There are of course, the outside 
properties of Smelters which are an 
important real and potential source 
of income. These are fairly well 
known to the Canadian public, the 
most important being the Big Mis- 
souri Mine, near Stéwart, B.C.; the 
Athabaske Lake property; the Afton 
Mine, in Timagami, Ont., known as 
the New Golden Rose, and the Con- 
solidated Chibougamau property in 
Quebec. 

saan’ are perverse a metal 
prospects, such as Coast Copper, 
which will undoubtedly be teopen- 
ed if the present trend in base metal 
prices continues, 


Denison Nickel 
Starts Work 


To Sink Shaft to 250-ft. 
Level Initially 


From Our Own Correspondent 

SUDBURY—Development opera- 
tloris are being started at once by 
Denison Nickel Mines on its prop- 
erty in Denison twp., near the old 
Worthington mine of the Mond 
Nickel Co., a short distance west of 
Sudbury. John R. Rea, president of 
the eompany, over, the wéek-éend 
paid a visit. to the property, making 
afrangements fof commencement of 
work, 

Plans of the management are to 
install a mining plant, sink a theee. 
compartment shaft to a depth of 250 
ft. and open a level at that depth. 
An extensive diamond drilling cam. 
paign has already been completed, 
and this work has indicated ap- 
proximately 741,000 tons of ore, the 
mining of which, according to offi- 
cial estimate, should produce a 
profit of $4.50 to 65 per ton of sorted 
Ofe. 

Recently Denison Nickel Mines re- 
ported 500,000 shares of its capital 
firmly underwrittén, and it is under. 
stood the GCoffipany 1s sufficiently 
financed for ite planted programme. 


Current Chatter 
From B. C. 


From Gul Own Correspondent 


VANCOUVER. — Contract has 
been let by Cariboo Yankee Belle 
Mining Co, for the driving of 1,000 
ft. of crogseut and drift at the com- 
pany’s property nine miles from 
Keithley. The long ¢erosseut, already 
piercing the méuritain 750 ft., will 
be cofitintied anther 750 ff., ahd 250 
ft. of drifting on the vein will be 
tthdertaken, The objective of the 
erossetit is a vein showing good 
width and values in a shallow shaft 
afd surface trenching. 
s #, 8 
Form Yukon Gold 
Work pre ary to-a definite 


devel t programme has ¢om- 
menced at the “Brown-tairel 
nora é of ee oA 
ae Gold Mines, haa been 

_ Vaneouver to take over 
the On held by Thomas Bee 
trom original staxets. 
: > t dogg ay 
Mountain mine has reached 4 stage 
where power equipMiént ia justified, 
aecordifig to A. J, Gaul, consulting 
erigineer. 


Hedley Mascot’s Record 
Hedley Masedt production was 
greater in December than in any 
previous month, according to diree- 
tore, a though complete figures ate 
net yet avai ble. 


United Empire to Continue 
Ulled fanple Gola ‘ Silver Min- 
ing Co., Canal, will be Te- 
and further efforts will 


% See gdh he aoe 


In addition to mining matters, 


GOLD MINES, LIMITED 
BOUGHT = SOLD — QUOTED | 
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: 
other ‘Plan’ 

Is : Under Way 
E For Albertans 


Government Likely To Ac- 
cept Proposals of New- 
-comer from Britain . 


7 


an Englishman, John Hargrave — if 
Hargrave's proposals are acceptable 
to Premier Aberhart and to the 
Social Credit majority in the legis- 
lature. : 

It is confidently predicted in circles 
close to the Government that the 
Hargrave plan will be adopted, 
though possibly with amendments on 
a number of points, and legislation 
to implement it will be brought be- 
fore the Alberta Legislature next 
month. 

Aberhart’s Plan Junked 


The gist of the Hargrave plan {s 
known, but pending a full statement 
from Premier Aberhart and possibly 
not until legislation is presented to 
the house, the full extent of the re- 
vision of Aberhart policies is not 
known. It is assumed the Aberhart 
Credit House Act will be utilized as 
far as possible as the basis of new 
legislation, and not scrapped en- 
tirely. 

The fact that Hargrave’s proposals 
cast discredit on much of the Social 
Credit planning done by Mr. Aber- 
hart so far is not lost on observers. 
This difficulty appears to count for 
little with many Social Crediters 
whose enthusiasm for a genuine 
experiment has revived after weeks 
‘in which their hopes were at a low 
ebb.° 


In effect, Hargrave has come along 
at a critical juncture, and said: “All 
is not lost, if you follow my advice.” 
It appears that Mr. Aberhart and 
most of his followers are prepared to 
take the chance. 

The Hargrave plan includes 11 
main points. Chief provision would 
be the creation and issue of a new 
medium of exchange — Alberta 
money. This would not, according 
to Mr. Aberhart, operate in competi- 
tion with existing currency, but how 
such result could be prevented is 
not explained. Issue of new purchas- 
ing power, consumer credits, or social 
credit, of course, is the basic prin- 
ciple of Douglas theory. Mr. Aber- 
hart has always insisted that his 
social credits would be non- 
negotiable. The Hargrave plan re- 
quires issue of negotiable credit, or 
currency. 

Real Money or Credit? 

The line of division between real 
money and social credits is one of 
the most delicate issues raised by the 
Hargrave plan, as it was with the 
defunct Aberhart plan of Alberta 
Credit. Prohibition of the use of 
Canadian currency in Alberta is 

in some circles where the 
’ Hargrave proposals are under re- 
view, asa logical necessity to permit 
the proposed new medium to circu- 
late. Whether or not Alberta will go 
that far is for Mr. Aberhart to say. 
One of the notable weaknesses of his 
Alberta Credit scheme, from the 
viewpoint of a Social Crediter, was 
its lack of any recognizable relation 
with cash. 

Main outlines of the credit house 
are already provided in Aberhart 
legislation enacted in the August 
special session. The new plan would 
require setting up a network of 
branches, which Mr. Aberhart in- 
tended last fall but which was never 


proceeded with for undisclosed 
reasons. 


A third provision concerns debts, 
private and public. The specific pro- 
posal in this regard is a matter of 
controversy among Social Crediters. 
One of the basic propositions of the 
theory is that debt must be ex- 
tinguished. It is indicated in a re- 
Mable quarter that moratorium 
conditions would be needed to cover 
the early stages of the new system. 
Afterward liquidation of debt would 
be assisted through payments of 
Alberta money. 

On this point depends a fourth 

, whether or not acceptance 
of Alberta money will be made com- 
pulsory. 

Talk $5 Now 


programme now taking shape. For 
dividends a figure of $5 a month is 
mentioned, in Alberta money. Since 
a policy of provincial control of 
trade with outside points is also in- 
volved, the Government is expected 
to command from time to time large 
amount of Dominion currency, sur- 
Pluses of which, if any, could he used 
to loan to producers, who might also 
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GLASS IN NEW ROLE 


Two years ago few would have 
predicted that glass, generally re- 
garded as brittle and breakable, 
would ever serve as chief building 
material for a gas and oil service 


of moderate view contemplate with 
growing uneasiness a trend which 
seems inevitably headed for a clash 
with the constitution, indicate that 
Premier Aberhart is unlikely to 
carry his whole party with him in a 
new experimental venture. Har- 
grave obviously does not command 
complete confidence of all concerned 
as technical adviser for an economic 
revolution. Speculation whether a 
group will drop the Aberhart colors 
in the near future will end only when 
the issue is perfectly clarified. 
Maynard “In” Again 

The incident involving the resig- 
nation of C. C. Ross as minister of 
mines and lands is far from closed. 

, The next day after N. E. Tanner 
was elevated to the Cabinet to re- 
place Ross, Hon. Lucien Maynard, 
minister without portfolio, issued a 
statement denying he was leader of 
a left wing group in the Social Credit 
party. “I recognize and follow one 
leader, Premier William Aberhart,” 
said Mr. Maynard. 

Since it is widely accepted that one 
aspect of the Aberhart-Ross issue 
concerned the position and influence 
of Mr. Maynard, this statement is 
taken as indicating a renewal of 
mutual confidence between the 
minister without portfolio and his 
premier. 


People’s League Moves. 

From Our Own Correspondent 
CALGARY. anized through- 
out Alberta and the Peace River dis- 
trict, the People’s League is at pres- 
ent receiving selections from 
branches suggesting representatives 
to the provisional provincial council 


station. Yet here it is in Minneapolis 
and this year may see its appearance 
in Canada. With a service station on 
nearly every prominent corner now- 
adays, something more than ortho- 
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dox construction must be carried out 
in order to attract the motorist. In 
this case the new glass bricks have 
been used with particularly striking 
effect when lit up from the inside 
at night. 


Albertans Know Litile of 
New “Brain Truster’’ 


From Our Own Correspondent 


EDMONTON.—Who is John Har- 
grave? While the name of Hargrave 
is linked in the news with major de- 
velopments taking place in Alberta, 
to the general public he remains for 
the time a rather mysterious per- 
sonality, Known as the leader of 
the British Social Credit party, or 
the Green Shirts, he is said to be an 
advertising executive in London, 
England. A commercial artist and 
cartoonist in earlier years, he has 
written one or two novels. He has 
not written on the technical aspects 


which will be established to direct 
the league until such times as an 
open convention may be called. 

Representatives to the provisional 
council are selected on a basis of not 
more than three from each federal 
constituency. The complete person- 
nel will be announced within a week 
or ten days. 

The Calgary representatives of the 
three constituencies embracing the 
city (Bow River, Calgary East and 
West ridings) were announced re- 
cently. The slate includes men of 
every political leaning and such well- 

figures as John L. McFarland, 
férmer head of the Canadian Wheat 
Board, along with farmers, ranchers, 
professional and businessmen. 


of Social Credit. During the war he 
saw serivce in Egypt and Gallipoli. 
Once Rejected 

Last March Hargrave cabled 
Premier Aberhart offering to “put 
Magor out and put Social Credit in.” 
This referred to R. J. Magor, Mont- 
real, then financial adviser to the 
Social Credit Government. The of- 
fer was rejected by Mr. Aberhart. 

During October last, R. Halliday 
Thompson, a member of Hargrave’s 
party, visited Alberta. His calling 
cards described him as “ambassador- 
at-large of the British Social Credit 
party.” On Nov. 16, Thompson left 
Edmonton announcing he would re- 
port on the Alberta situation to his 
British headquarters. He had of- 
fered his services to the Aberhart 
Government, but his departing state- 
ment said: “The Alberta Govern- 
ment has not found any place where 
they are willing)}to use my services.” 

In eastern Canada, Thompson saw 
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Pilkington Sole Producer 
“We are unable to avoid the con- 
clusion,” says Mr. Stewart, “that the 
sole producer of plate glass within 
the Empire (Pilkington Bros. of St. 


Great-West Gain 
Is $2 Millions 


A gain of over $2 millions in new 
business is reported for 1936 by 
Great-West Life Assurance Co. 

The improvement is reported 
general throughout the company’s 
agencies in Canada and the United 
States and with over two-thirds of 
the agencies reporting individual 
increases. 


The company’s Winnipeg agency 
under Manager C. F. Dunfee led 
the company while Louis White, of 
Toronto, was the leading individual 
producer for Canada, 


write a book on it. It is known 
Premier Aberhart got in touch with 
him, just prior to leaving for a 
Christmas vacation at Vancouver, 
and asked him to assist a committee 
then appointed to consider plans for 
Social Credit, 

In this way, an unexpected oppor- 
tunity opened to Hargrave to play a 
réle in Alberta affairs which had 
been denied Thompson and refused, 
nearly a year before, by Major 
Douglas himself. 

In a statement, Hargrave said: “I 
have no doubt whatever that it 
(Social Credit) could be operated 
successfully in Alberta. You should 
cut away that (bank debt) burden 
and make your home market effec- 
tive by the issue of Alberta debt- 
free money. There is no real diffi- 
culty in doing this. All it requires 
is technical knowledge, plus cour- 
age.” 

Since the news of the Hargrave 
plan has circulated, Douglas has ex- 
pressed, fromi London, sharp dis- 
agreement with it. Both Aberhart 
and Hargrave hit back at Douglas. 
Said Hargrave: “I am afraid Major 
Douglas does not quite understand 
the situation.”. Mr, Aberhart de- 
scribes Hargrave as a man “who is 
efficiently and capably rendering 
every assistance in this great experi- 
ment.” 


Hargrave, it is reported, giving him | _ 


his impressions of the Aberhart ex- 
peipest. Discussions in. the 
mar Seatreiai certs a 
fh Social Credit, saw thé draft- 
ing of the 11-point Hargrave plan. 
Arrived as Observer 
Arriving in Edmonton, Hargrave 
announced he was present in the 
capacity of observer, that he would 
survey the situation and probably 


Your Will 


Your Estate 


Creating a trust by will over- 
comes many problems and risks in- 
volved jn the passing of an estate 
to dependents. It may be created 
to meet almost any special set of 
circumstances, but among other ad- 
vantages it can effect important sav- 
ings in succession duties, ensure a 
reasonable income for dependents 
and conserve an estate’s assets to a 
greater extent than is possible by 
outright inheritance under circum- 
stances that might otherwise cause 
early dissipation of the estate. , 

Trusts are not always necessary, 
but they may be used to advantage 
in cases where the testator desires, 
for example, to leave an income to 
a relative, friend or dependent for 
life, the principal to be distributed 
to other beneficiaries on the death 
of the trust beneficiary. 

Or, the testator may create a 
trust to ensure the complete educa- 
tion of his children; to establish an 
endowment or for any of hundreds 
of purposes requiring a reasonably 
assured income rather than distri- 
bution of capital. 


Creating a Trust 


queath the estate to the children in 
three equal shares of $60,000, and 
again duty is payable to an amount 
of $15,525 including surtax. Two 
wills were needed to effect the final 
distribution and the maximum of 
duty has been paid on each bequest, 
to a total of $33,948. 
Saving in Cash 


Had the same final distribution 
been made by the terms of the 
father’s will succession duties would 
have been less than half, or $14,904. 
In a will.of this kind the trust fea- 
ture is worth actual cash to the 
testator and his dependents. It re- 
quires only that he direct his capital 
to be held by a trustee to pay the 
income to his wife for ‘her lifetime 
and to be divided equally among his 
children at her death. If necessary, 
power may be given to the trustee 
to encroach on capital in the event 
of emergencies, and if this provision 
is made the widow receives in effect 
the full benefit of outright owner- 
ship with the additional protection 


of the advice of a trustee. In this. 


connection, trust companies again 
offer advantages not usually com- 
bined within the human limitations 
of an individual. 


The saving in the example noted 
above results of course from the 
fact that no duty is payable at the 
widow's death a a smaller 
amount of surtax is involved. By 
the same method of creating a trust 
an estate of $51,000 left in trust may 
effect a saving of $2,381; a $105,000 
estate means a saving of $8,054 and 
an estate of $450,000 means a sav- 
ing in succession duty of $63,846. 


A Trust is Flexible 
Merely to employ a trust for sav- 


trustee may meet new conditions 
as they arise without deviating from 


respect to the best interests of bene- 
ficiaries. It is equally suited to large 
and small estates, in a form modi- 
fied to meet both. It may continue 
as long as the estate will permit or 
until children have réceived their 
education. It is probably the near- 
est approach to a will that can be 
revised after death. In the lifetime 
of the testator it can be revised to 
meet changing conditions from time 
to time but, as one trust company 
executive notes in a treatise on the 
subject, trusts originated with the 
Romans, were highly developed in 
England and have survived because 
they are adaptable to practically 
every circumstance and enable the 
testator to control his estate in any 
contingency. 
Remarriage of Widow 


One of the most important results 
of the development of trusts is the 
method evolved for dealing with 
the possible remarriage of the 
widow, in cases where children of 
the testator are concerned. The 
whole field of widows’ remarriage 
is now dealt with in a more prac- 
tical than sentimental way, and one 
result of this modern attitude is that 
the husband may regard his mar- 
riage as a form of partnership in 
which the surviving partner is en- 
titled to the estate without restric- 
tion, 

On the other hand, where children 
are eee a where there is 
no se motive of preven the 
widow's rematriage, the ‘Sonatas 


. A compromise may 
made in which the estate becomes 


converted from a public to 4 
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or glass with the English producer 
is told that only one-third of it 
be handled there but that the 


and elsewhere, The final price is 
found to be 7%% higher than the 
price of duty-charged glass from the 
continent. 


[ Obituaries | 


Lincoln L. Smith, president of 
Ship Chandlers McQuade Ltd., Vic- 
toria, B.C. He was prominent in 
both eastern and western Canadian 
shipping circles. He was 71. 

ss 

Thomas V. Bell, president and 
general manager of Thomas V. Bell 
Ltd., stationery firm founded in 
Montreal in 1829 by Robert Graham, 
and known as Morton Phillips & Co., 
until Mr. Bell acquired control in 
1919. Si Te 


Frederick G. Sharpe, executive of 
Willis & Co., Montreal piano com- 
pany, and widely known in Mont- 
real business circles for more than 
50 years. 

¢*e?es 

W. H. Thomson, official of the 
superintendent’s department, Im- 
perial Bank of Canada at Winnipeg 
and Portage la Prairie. He died in 
his 68th year, in Jacksonville, 
Florida, during a motor tour of the 
southern United States following his 
retirement from the bank. 


Legal and Professional 
Directory 


Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen’s 
Compensation Board, Ontario. 


Special attention Workmen’s Com- 
pensation, Social Insurance, Life 
Insurance, Corporation and Com- 
mercial Law. 
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Are You Equipped to Prosper? 


URTHER expansion of business this year is a certainty. If you are prepared for 
it, if you are thoroughly equipped to grasp its opportunities like thousands of 
others, you, too, will benefit. Knowledge is the first essential. ‘Therefore, be sure to 
get this big thirteenth annual edition of 


The Financial Post - 


BUSINESS YEAR BOOK 


the testator’s own intentions with | 


AND MARKET SURVEY 
—61937 


If you are in business where sales count, this book will tell you exactly where your best markets are, 
and all about them—not last year’s markets, but those of today. It contains a mine of precise informa- 


tion you cannot get from any other single source. 


If you are a private investor or otherwise have an eye to personal profit, you need to know all about 
the background of the nation’s business and today’s modern trend. This book will give you a wealth of 
just such valuable knowledge. 


SIZE—12" x 9" 
SOME 200 PAGES 
_ PRICE PER COPY 


Between its two covers, completely indexed for 


ready reference, you'll find over 70,000 timely, vital 
facts, derived from 700 individual sources—facts about 
the business of Canada and Newfoundlafd, about agri- 
culture, finance, fisheries, insurance, investments, 
manufacturing, trade, transportation, etc. You'll find 
maps, charts and illustrations galore. 


The only cheap thing about this big book is the 


price—$2 a copy. It will be ready January 30. The 
edition will be limited. But delivery of your copy is 
guaranteed if your order is received in advance of 
publication. 


MAIL YOUR ORDER TODAY-—USE THE COUPON 


The Financial Post, 


481 University Avenue, 


Date CS ceccesseeeccsee*® 


Toronto, Canada. 
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copies of The Financial Post 
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| Baxter's Article 

Reprinted 

| Sir John Aird 

| Sir Jee roblems of 
Western Canada 


| Arthur Meighen 
on Functions 
of Senate 


Owns Canada’s 
W Chartered Banks? 


| Lord Nuffield’s Gifts 
Lvould Be Taxed 
in Canada 


Why Edward Quit: 
Story Republished 
N THE front page of the second 
section of this issue, The Finan- 
cial Post publishes Beverley Baxter's 
inside story of the abdication of 
Edward VIII. 

A striking and unusual circum- 
stance has led to The Post’s deter- 
mination to publish this article. It 
was originally cabled to Maclean’s 
Magazine, a sister publication of The 
Post, for its Jan. 15 issue. Hardly 
was that issue on the news stands, a 
week ago, than it was completely 
sold out. Wires began to pour in 
from all over Canada for extra 
copies. It was impossible to satisfy 
all of these demands. A premium 
was offered by many for copies con- 


’ taining the article. 


To enable the article to be read 
by many thousands of disappointed 
Canadians The Financial Post is pub- 
lishing it in full in this issue. 
Twenty thousand additional copies 
of this issue are being placed on the 
news stands for sale. 

The incident demonstrates how 
deeply Canadians have been touched 
by the drama of December in Lon- 
don. In its issue of Dec. 19 The 
Financial Post published a special 
cable revealing many facts about the 
abdication that had been overlooked; 
particularly concerning the embar- 
rassment that had been caused to 
the British Government by Edward’s 
actual and threatened interference in 
foreign policy. Mr. Baxter’s article 
supplements The Post’s own account 
of the abdication and helps to round 
out the picture of the world’s most 
important news story since the War. 


7 2 . 


Sir John Aird 


Speaks For West 

gk JOHN AIRD, in addressing the 
annual meeting of the Canadian 

Bank of Commerce, touched on a 

vital point when he stated that the 

problems of Western Canada are not 

as well understood as they should be. 

Zastern Canada, in common with 
‘he West, has faced serious problems 
throughout the depression, but in 
comparison with those of the West 
they have been small indeed. The 
difficulty, however, is that few 
people seem to realize this. 

If this country is to (prosper and 
be united, then its citizens must take 
8 broad national viewpoint. If such 
@ viewpoint existed at the present 
time, then public opinion would 
force the Federal Government to 
take much needed action in assisting 
the Prairie Provinces out of their 
present financial difficulties by spon- 
soring a refunding of their debts. 


DVOCATING further measures 
‘4 for the restoration of agricul- 
tural purchasing power in the West, 
Sir John endorsed the proposal that 
affairs of the Prairie Provinces un- 
dergo a thorough examination by a 
Royal Commission with a view to 
their speedy recovery. In this con- 
nection he points out that the prairie 
fain growers have had grievances 
in the past in the obvious disadvan- 
tage of selling their products at 
World prices, sometimes at ruinously 
low figures, and of buying their re- 
Guirements in a highly protected 
domestic market. 

The Financial Post recognizes that 
fuch problems exist and has sup- 
Ported the Western plea for a further 
tudy of the economic basis of con- 
federation. More important at the 
moment, however, is a study of the 
‘nancial basis of confederation. 
The need for a complete survey of 
the allocation of taxation powers and 
Social and financial responsibilities 
ee the Dominion, the prov- 
“ifes and the municipaliti 
ete unicipalities cannot 

One great need, it will probably 
- ee is greater centralization 
nag welfare expenditure such as 
a pensions and unemployment 


* » a 


Mr, Meighen 
the Senate 


HERE have been plenty of news- 
oe editorials and election 
: my about the Senate in Canada. 
as rc reflective literature 
“on ean $s work and responsi- 
oe here is a great scarcity. This 
“dh nds very great interest and 
— Cance to the recent address 
= re the Canadian Club of Mont- 

l delivered by Rt. Hon, Arthur 
fighen. The Financial Post has 
ot ae @ report of this address, 
Meise as been revised by Senator 

Bhen, and publishes it in this 


mY. complete except for a brief 


toductory paragraph not germane 
the subject. 
* tor Meighen has had the 
Que distinction of occupying four 
me _ in the public administra- 
Se Canada. He has been prime 
a and leader of the majority 
Me House of Commons; leader of 
. °pposition in that body; leader 
© government forces in ,the 
tinued on page 2, col, 3) 
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Concerned |[aignugnts ]Policy Clash 


As Newsp 


rint Sales 


- Diminish Supplies 


Reported Willing To Pay 
More if 1938 Price Is 
Pegged 


A. N. P. A. CONSOLES 


From Our Own Correspondent 

MONTREAL.—Upward revision of 
the contract price of $42.50 a ton on 
newsprint delivered at the base 
points of New York and Chicago 
for the American market, is a near- 
term prospect. 

Several large American newspaper 
publishers are understood to have 
approached Canadian newsprint 
manufacturers with an offer to tear 
up the present contract and write 
new ones at higher prices provided 
that the manufacturers will agree 
os pegged price on deliveries in 
One large consumer of newsprint 
is said to have offered $60 a ton for 
the balance of this year, provided 
that the same rate applies for 1938. 
This was turned down. 

Showing Signs of Panic 

At the same time it is stated that 
the Newsprint Committee of the 
American Newspaper. Publishers 
Association is becoming concerned 
over the prospect of newsprint 
shortage and a sharp upturn in 
prices. The committee also is said 
to favor a revision of contracts so 
as to keep the price as low as pos- 
sible over the next year or two. 

Enquiries among Canadian manu- 
facturers do not bring confirmation 
of these reports. Nor are they 
denied. 

Canadian operators believe they 
will control the price situation be- 
fore long and there is no intention 
ef making concessions. Many of 
them have very definite ideas of 
what the price of newsprint should 
be and such ideas are more expan- 
sive than those entertained by the 
American publishers. 

Price Problem Growing 

The newsprint price question is 
rapidly coming to a head. Last fall 
the Canadian operators felt that they 
were justified in seeking a higher 
price due to the increased cost of 
manufacturing, and also to the fact 
that for several years they had been 
selling their paper on a starva- 
tion’ basis, while the trend of con- 
sumption was definitely upward. 

It had been their hope and expect- 
ation that deliveries to the American 
market in 1937 would be on a $44 
a ton basis. 

: Maybe a Bad Turn 

‘This hope was shattered when 
Great Northern Paper, an American 
producer, arbitrarily set the price 
at $42.50 a ton. This price had to 
be followed by Canadian companies 
owing to inter-locking contracts in 
force within the newsprint industry, 
whereby the price set by any mill 
with a 100,000 tons annual capacity 
sets the price for other mills. 

This move by Great Northern was 
lauded by American publishers, but 


(Continued on page 2, col. 1) 


Freighters Ready 
For Busy Season 


30 Planes Now Operating 
from Kenora, Hudson, 
Sioux Lookout 


From Our Own Correspondent 

KENORA, Ont.—After experienc- 
ing the busiest year on record dur- 
ing 1936, transportation companies 
servicing the mining areas of Red, 
Woman, Casummit and Pickle Lakes 
areas are now preparing for even 
a more active 1937. 

During 1936 24,000 tons freight 
was moved from Hudson into 
Patricia district mines. 20,000 tons 
went by boat, the remainder by 
tractor and plane. Approximately 
50% went to Red Lake and the re- 
mainder to mines at Pickle, Woman 
and Casummit Lakes. Some also 
went to power developments at Ear 
Fells and RAt Rapids and to the 
highway construction job from Dog- 
hole Bay to Pickle Crow Mine. : 

Transportation companies antici- 
pate the busiest season ever. A new 
company, Hennessy Airlines, with 
three planes, has been organized to 
operate from Hudson and Sioux 
Lookout due to the great demand 
for facilities. Other air companies 
are expanding their fleets in this 
district and more planes than ever 
before—over 30—are to be operating 
from Kenora, Hudson, Sioux Look- 
out, Savant Lake and Collins. 


Pogue Results, 


Algoma Steel 
Gets Big Order 


From Our Own Correspondent 

MONTREAL. — Algoma Steel 
Corp. has received an order’ for 
20,000 tons of rails from the Can- 
adian. Pacific Railway. It is ‘un- 
derstood that this contract was 
placed with the company around 
the middle of last month, or about 
the same, time that a smaller 
order was given to Dosco. 

Operations of Algoma have un- 
dergone a material improvement 
and with this latest order from 
the C.P.R,"it is expected that in- 
come for the year ended April 30 
will be the largest reported in 
several years. \ 


Bridge Firms 
To Share Job 


At Vancouver 


. | Doseo 
Dominion and Hamilton 
Enam. 


Bridge To Get First 
Narrows Work 


BY STAFF WRITER 
OTTAWA. —It is understood on 
reliable authority that the contract 
for the superstructure ofthe first 
narrows bridge at Vancouver will 


be divided equally between Do- a 


minion Bridge Co. and the Hamil- 


ton Bridge Co. subsidiary, Western | Aarbade 


Bridge Co.,-Vancouver. 

The superstructure is expected to 
involve expenditures of some $4 
millions. 

Cameron Construction Co., Van- 
couver, has the, contract for founda- 


tions. 
Firms Well Equipped 
Both Dominion Bridge and Hamil- 


Future.for Smelters | 


Consolidated Smelting and Mining 
Co. closes best year since 1929. Out- 


Fire Rates Too High? 


Downward revision of fire insur- 
ance rates on dwellings advocated 
and central rating bureau suggest- 
ed. Page 13 


What’s a Surtax? 
Intricate income tax problems dis- 
cussed, Page 2 
Mine Investment 


Insurance companies include mining 
stocks in portfolios. ' Page 18 
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Seen Behind 
Fraud Split 


Pidgeon Believed to Have 
Charged Godfrey With 
Laxity 
RESIGNS FROM POST 
cca emme 


From a reliable source, The Fin- 
ancial Post. learns that behind the 
resignation of Col. D. F. Pidgeon 
from the: Ontario Securities Com- 
mission lie many months of dis- 
agreement between Col. Pidgeon on 
the one hand, and John M. Godfrey, 
securities commissioner, and some 
of his staff, on the other. 

Col. Pidgeon, who has been chief 
investigator for the Commission for 
two years, and who was largely ‘re- 


4| sponsible for cleaning up the mining 


promotion situation in Toronto a 
year or so ago, is understood to have 


4| charged Mr. Godfrey with laxity in 


dealing with the present situation, 


7| described in last week’s issue of The 


Financial Post, 
It is understood that although Col. 


3| Pidgeon’s resignation is not the re- 


sult of any major individual issue, 


; it is the result of a long series of dif. 
ferences with the commissioner dat- 
13| ing back for over a year. 


Feeling that a statement would 


5 
precipitate the matter into a public 


controversy, with possible political 


19 | Tepercussions, Col. Pidgeon has de- 


clined to make his position clear. 
From reliable sources, however, 
The Post learns that the prevalency 
of high-pressure salesmen in Toronto 
and other Ontario points has caused 


s| Col. Pidgeon considerable worry. It 
is stated that he feels his efforts to}, 


clear up this situation have been 
frustrated by his superiors, not for 
political reasons, but because, in the 


12/ belief of Col, Pidgeon, a spirit of 
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ton Bridge plants at Vancouver are | Dome 


well equipped to handle the work 
on the huge superstructure. In 1930, 
Dominion Bridge spent nearly $1 
million on extensions and improve- 
ments to its Vancouver plant which 
has recently been engaged on con- 
struction of the bridge across the 
Fraser River at New Westminster, 
bordering Vancouver. Hamilton 


Bridge Co. in 1935 made substan-| J 


tial expenditures on modernization 
of the plant of its subsidiary, West- 
ern Bridge Co., at Vancouver. 

The first narrows bridge is to have 
a centre span of some 1,500 feet, 
with a minimum clearance of about 
190 feet at high tide. It will span 
the entrance to Vancouver harbor, 
connecting Vancouver by road 
through Stanley Park with the 
north shore. The bridge is being 
constructed by private English capi- 
tal. The syndicate, headed. by Lord 


Southborough, has also developed | rditorial 


residential estates on the north 
shore at great expense. The bridge 
is a major feature of the whole 
development which is estimated to 
involve investment of over $12 
millions, 


Can. General Investments 
Earns 55 Cents a Share 


Earnings of Canadian General In- 
vestments Ltd.’ in 1936 are under- 
stood to have been approximately 
55 cents a share compared with divi- 
dend payments for the year of 45 
cents a share. This compares with 
earnings of 46 cents a share in 1935 
on the 600,589 common shares out- 
standing. 

The annual dividend rate on the 
stock is now 50 cents a share. 

In addition to increased income, 
it is understood that the investment 
trust had an appreciation of more 
than 35% in the value of its holdings 
in 1936. This is the largest percent- 
age increase recorded in the period 
of recovery from depression. The 
appreciation in the total portfolio 
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Rubec 
Savant 
Su 


4| laissez faire dominates the com- 


mission. 

It is known that on at least one 
occasion, a Toronto broker whose 
licence had been cancelled as a re- 


sult of Col. Pidgeon’s investigations, | 


had later succeeded in getting re- 
instated by a direct appeal to the 


8} commissioner. 


‘Auto Plants 
Still Working ta 


9| Prospects for Shutdown at 


General Motors Shift 
Till Month-end 
A little optimism has crept into 


the automobile picture this week as 
far as Canadian plants are con- 


7| cerned. Wheels are still turning at 


0 ee 


17 
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Ham. Bridge 
Shows | Profit 


Will Be First in Five Years 
— Business Believed 
Up 50% 


was 17.7% in 1935, 25.4% in 1934 and | 


24% in 1933. 

An increase of over 35% in value 
of investments raises the break-up 
value per share above $14, compared 
with a break-up value of $10.55 a 
share at the close of 1935. The shares 
have been quoted recently around 
$11. 


if Any, 


Still Guarded Secrets: 


John E. Hammell, who has been 
financing experiments with the 
“Pogue” ‘carbureter, returned to 
Toronto this week after a year-end 
holiday. He. refused to be quoted 
as to the progress or otherwise of 
laboratory experiments now going 
on, nor would he discuss rumors that 
he is mitch less enthusiastic about 
the invention of Charles Nelson 
Pogue than formerly. 

It is learned that experimental 
work is still proceeding in an en- 
deavor to demonstrate whether or 
not the Pogue carbureter, which is 
said to have given surprising results 
in secret laboratory tests, can dup- 
licate those results if used commer- 


Be he 


cially. No evidence 


normal operating conditions has been 
forthcoming. 

Locale of the experimentation has 
been changed from Mr. Hammell's 
The 
gineers nominated by Mr. Hammell 
and no results concerning Sam are 
being published. Sponsors 
work have apparently not been in- 
fluenced by the plea of United States 
automotive editors that the carbur- 
eter should be given t 
tests in public or the similar plea of 
the Ontario Research Foundation 
that experiments involving the pos- 
sibility of important ecommerctal and 
social ought to be con- 


the General Motors plants and nego- 
tiations now under way may, it is 
thought, provide a ray of hope that 
ways and means may be found to 
provide the essential body stamp- 
ings needed to keep the Canadian 
lines going. 

Meanwhile production is being 


7| concentrated on truck lines which 


can be carried through without dif- 
ficulty. Some production is still be- 
ing maintained on passenger cars, 


§| though on a restricted schedule. 


The essence of the Canadian pic- 
ture is the time element. If the hold- 
up continues more or less indefinite- 


3 ly in the United States, then it is 
5| considered unlikely that Canadian 


plants can continue much past the 
end of the month. Official an- 
nouncement was made last week by 
Harry J. Carmichael, general man- 
ager of General Motors of Can. that 
approximately 8,000 men will be 
thrown out of work at Oshawa, 
Walkerville and St. Catharines un- 
less the strike can be settled before 
the end of January. 

Fortunately the hold-up is coming 
at a time when public demand is at 
a low ebb. If the strikes should be 
prolonged into February or March, 
the situation would be much more 
serious from a sales point of view. 

Boost Glass Sales 

One unusual feature of the strike 
is that apparently it has created an 
unprecedented demand for Cana- 
dian glass to meet the needs of U. S. 
plants. No orders have been placed 
directly, but the seem clear 
that for the past six or eight weeks 
a great deal of product ordered by 
Canadian plants is finding its way 
not on to Canadian cars but across 
the border for U. S. consumption. ° 

The labor situation in Canada re- 
mains ostensibly quiet. Union or- 
ganizers lanned meetings in 
Oshawa at the end of last week, but 
very few workers attended, The 
Financial Post is informed. 


Ontario Income Tax 
Yields $4.5 Millions 


The Ontario Government is disap- 
pointed with the 1936 provincial in- 
come tax revenue, receipts totalling 
omy es millions. Against this has 
to be charged rebates to municipali- 
— to $2.2 millions. 


Tipster 


Disclosed 


“Td like to get acquainted with 
you.” 

A Toronto tipster recently tele- 
phoned one of the names on his 
sucker list, This man happened) to 
live in Boston, but geographical 
space meant nothing. What is a 
telephone charge of $2.05 for the 
first three minutes compared with 
the spread this firm was making by 
selling mining stocks? So the sales- 
man telephoned the name on his list. 

He did not know at the time that 
the man he was talking to in Boston 
was a representative of the Boston 
Better Business Bureau Inc. He 
would have been more surprised 
had he known that by means of 
equipment used by the Bureau for 
recording radio advertising, an 
electrical transcription was being 
made of the conversation. 

Verbatim Transcription 

The Financial Post is able to re- 
produce, through the courtesy of the 
Boston Better Business Bureau, a 
verbatim transcription of part of the 
conversation, as follows: 

“T'll tell you why I called you, Mr. 
—. You know the Cadillac dis- 
trict.” “Yes.” 

“Well, O’Brien Cadillac is up to 
$13 and Thompson Cadillac is up to 
about $2.90 you know.” 
ioe much is Thompson Cadil- 

er” 

“$2.90 this morning. Just about a 
week ago it was 85 cents. Did you 
follow that?” 

“I didn’t follow it, no.” 

“Well, about two weeks ago it was 
85 cents and is up to $2.90 this morn- 
ing, understand?” “Yes.” 

“Now there’s a little property up 
there, directly north of O’Brien, and 
Thompson Cadillac, Blankillac is the 
name of it and I wrote about it in my 
pamphlet.” “Yes.” — 

Up to 40 Cents 
‘ “Remember seeing that?” “Yes, I 

0.” 

“That was up to 40 cents this morn- 
ing Mr.——.” 

“yy see,” i% 

“Now when I wrote you it was 
around 28 to 30 and is up to 40 now 
and every indication points the stock 
“— go to $1.50 within two months.” 

“ ye 

“Understand?” “Yes.” 

“Now Mr.—, I wouldn’t have 
called you this morning unless I 
knew it to be a fact. I’ve never done 
any business with you and I'd like 
to get. acquainted. I’m sure that if 
I show you somewhat of assurance 
no doubt you would favor me with 
some of your business in the future, 
that’s so, isn’t it, Mr——?” “That’s 


e, 
“Now I don’t know what your ex- 


hone Talk 
by Recording. 


penses are at this time and I’m-not 


feel justified in doing 
ket right at the m 
and I’m trying to pick it u 
cents——.” 
“What's that?” 


“Well, I don’t know, I’d want to 
read this stuff over and know more 
about it.” 

“Specialist” 

“I have been writing to you now 
for a little better than a month, The 
stock has moved up in the last few 
weeks from 28 cents to its present 
price of 40 cents.” 

“You mean the present market for 
this stock is 40 cents and you can 
buy it for me at 37 cents?———” 

“I’m a specialist in the stock Mr. 
——, and I may be able to get the 
stock at its bid price; the bid price 
is 37 and they are asking 40 for the 
stock right now. Now if I get this 
stock at 37 I'd like you to have a few 
thousand shares, because by hesi- 
tating another day or two, you are 
going to pay a great deal more be- 
cause I look for the stock to go a 
little higher by the end of this week. 
Now at 37 cents if you can manage 
a few thousand shares, take it on, 
because, well, a couple thousand 
shares in a day or two will mean 
oe difference of a hundred dollar 
bill. 
“Well, what do you want me to do? 
Do you want me to act for you on 
this stock if I can get it at 37? You 
don’t have to take a few thousand 
shares of you can’t manage it, it will 
be all right. I don’t want you to take 


too much,. Mr.——. I'd like to get 


acquainted with you. 

“If you think you can take some 
of this stock at 37, not a great deal, 
say 500 shares, it wouldn’t amount to 
much, $155. If I can get the stock at 
37 cents, I'd like to see you have that 
little bit. Of course you are aware 
of the fact that you’re going to pay 
four or five or 10 points more for 
the stock. That’s the only difference 
to me.” 

“Well, you don’t expect it to go up 
four or five points in the next couple 
of days do you?” ° 

“Well, I CERTAINLY DO. The 
Thompson Cadillac you xnow, last 
week was 85 cents, 48 hors later 
it was $1.90 and is up to $2.85 or 
$2.90 this morning.” 


Manitoba, Saskatchewan 
May Cut Bond Interest 


Will Ask Bondholders to Take Voluntary Cut Unless 
Dominion Government Gives Assistance 


Unless refunding under a Federal 
guarantee or some other form of as- 
sistance is forthcoming from the Do- 
minion Government in the near 
future, both Manitoba and Sask- 
atchewan. may follow Alberta’s 
action and reduce interest on their 
bonds. 

Faced with the failure of the Do- 
minion Government to evolve a re- 
funding scheme and its refusal to 
increase subsidies or to assume a 
greater share of social welfare ex- 
penditures such as unemployment 
relief, the finances of both provinces 
are rapidly approaching a critical 
position, Furthermore, as The Fin- 
ancial Post has pointed out on num- 
erous occasions, default psychology 
is spreading and pressure is being 
brought to bear on the respective 
governments to reduce taxation and 
increase expenditures. 


Following failure of the Dominion- | debts 


Provincial conference in December 
to grapple with western financial 
problems, Manitoba, it is now 
reported, told Federal authori- 
ties that unless some assistance 
is forthcoming the province will be 
forced to call a meeting of its bond- 
holders and ask for a voluntary re- 
duction in bond interest, Since the 
bonds are widely held it would be 
impossible for bondholders to be 
brought together so that the calling 
of such a meeting would be little 
more than a gesture and would prob- 
ably be followed by arbitrary action. 
Against Better Judgment 

Neither province desires to take 
such action, but unless some budget 
assistance is obtained may be forced 
into it. Both Governments regard 
taxation, in their respective prov- 
inces to be at a breaking point and 
expenditures to have been reduced 
to a minimum. 

In some instances, in fact, it is 
claimed that expenditure has been 
reduced below a reasonable mini- 
mum. In Manitoba maintenance of 
highways has been reduced to a 
point where capital is being con- 
sumed. Unless expenditure is in- 
creased it is possible entire highway 


ber of municipal sinking funds hold 
Alberta bonds. North Battleford 
holds $90,000 of Alberta bonds, Moose 
Jaw $465,000 and Saskatoon $600,000. 
At the recent Dominion-Provincial 
conference Manitoba received an 
emphatic “no” to its request for ad- 
ditional subsidies. For this reason 
it does not look with much favor 
upon Saskatchewan’s proposal that 
the two provinces should unite in 
request for action in this direction. 
Ottawa Studying Problem 
While no announcement has been 
made by the Ottawa Government as 
to its probable course should default 
become imminent, it is known that 
Hon. C. A. Dunning, minister of fin- 
ance, is hopeful that arbitrary action 
can be prevented. The Government 
has the matter under consideration 
and has studied several proposals 
for refunding of western provincial 


2 
Home Loan Total 
! a e 
Up to $1 Million 
From Our Own Correspondent 

OTTAWA. -— Approximately $1 
million was loaned under the new 
Dominion Home Improvement Plan 
up to the middle of December. Under 
a Federal Government guarantee 
against 15% of the aggregate losses, 
chartered banks are offering low 
cost loans up to $2,000 for each prop- 
erty, to home owners for the pur- 
pose of making permanent improve- 
ments. 

There was some seasonaple falling 
off in the amount of money loaned 
during the first half of last month 
and while later reports are not yet 
complete it is expected that a still 
further falling off is expected. It 
was not anticipated that home own- 
ers would be generally interested 
in improvements during the holiday 
season. 
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‘To End Deficit 


Agenda For Coming | 
Session : 


LAST RELIEF VOTE? 


From Our Own 


try, nor by “equation of production — 
and consumption” along the lines of - 
Douglas doctrine 


Nor are there any signs- yet of a Ee 
social lege 


“Reform Programme” of - 
islation. Canada seems 

away from such measures: in 1937 
than she was in 1935, when Mr, Ben. 
nett launched his siartling 


paign. 
In ‘spite of prevalent comment 


No Sensational Bills on — 


+e 
$e 


we 


from the left-wing groups that the 


Liberals had adopted their usual 
policy of sitting down and waiting 
for something to turn up, it appears . 


: 
_ 


as though the Government will sit — 
tight for a few months at least, clear- _ 


national debt by sagacious refund- 
ing, confining Government expendi- 
tures to essentials and hoping that 
the rising tide of national revenue 
will permit something like a bal- 
anced budget in 1938. 


Defense Expenditures 


Some concession to those who 
feel uneasy about an unprotected 


Canada in the midst of a world 


bristling with modern armaments 
will be made by the Gov 
but there will be no extra 
about it. Canada’s defense forces 
are so inadequate that a few addi- © 


tional airplanes, a couple of destroy- ~ 


ers and some expenditures on the 
land forces will really be in the 
nature of-“window dressing.” <« 
There are two objectives very dear 
to the heart of the cabinet; ; 
1, Balance the budget. __. 
2. Terminate. dit soliels aais 


i pros- 
pect of ending Federal grants for 
direct relief purposes, but month by 
month, as rapidly as conditions war- 
rant, the grants-in-aid will be 
slashed. The usual relief and unem- 
ployment measure will be _ intro- 
duced this year, but if the West is 
favored with a fairly good harvest 
in 1937, authorities here believe it 
will be the last such measure for 
some time. 

The National Employment Com- 
mission has prepared for the Gov- 
ernment some plans calculated to 
absorb a considerable number of 
people into industry or agriculture. 
Several suggestions have already 
been put into practice. The main 
divisions are: 

Employment Plans 

1. Farm employment and improve. 
ment or associated schemes in other 
primary fields. 

2. Housing assistance of various ~ 
kinds, including the loaning by the 
state of sums for low-cost industrial 
housing. 


3. A youth employment pro- ze 


gramme, which involves the ex- 
penditure of five to seven million 
dollars in absorbing the youths from 
16 to 25 in forestry, mining, aviation 
and agriculture. 

4. Women’s employment plans, in- 
cluding assistance in the extension of 
training schools for 


cided not to spend any money on — 
slum clearance, a problem which is 
almost entirely confined to two or 
three of the larger cities. 

This negative decision is not due 
to any lack of sympathy 


« 


ing that it is a local problem, The 


Government has no intention of . 


coming to the rescue of the financial 
institutions and others who own the 
delapidated properties and who, in 
some cases, are quite satisfied 
leave things as they are unless 
until some Government comes 
their rescue, 


# 
* 


with such — 
a reform, but arises out of the feel- 
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writing of some sections of 
B.N.A. Act in keeping with 
century conditions and needs, 


Details regarding the loan figures ly dig 


to Dec. 15 are as follows: 
maprqrens Loans 


systems will have to be replaced in | © 


the future. 

Another factor in the Manitoba 
situation is that the Government may 
be forced to repeal its 2% wage tax. 
A large part of the house is pledged 
to its repeal and in view of the fact 


t | that Premier John Bracken has not 


a majority such action is regarded 
by many as inevitable. ‘ 





BLUE SERGE SUITS 
Fit Into the Picture! 


At the office, and at home, 
there’s a place in every man’s 
life for a blue setge suit! Days - 
when you feel like “sprucing 
up” a liccle . . . informal even- 
ings when you want to look 


smart and feel comfortable . 


these are two of the many oc- 
_ casions when a blue serge suit 
will be a most welcome addition 


to your wardrobe! 


Eaton’s splendid selection of 
all wool botany serge suits, fea- 
tuting 1937 styles, invite your 


attention! Sizes from 


35. to. 


46 including special “stouts,” 
“calls.” and shorts for men or- 


dinarily hard to fit. 
With 2 Pairs Trousers 


at Aoms.. 


Suit—$25.00 and $35.00 


These suits may be purchased on EATON’S BUDGET PLAN 
if desired, 


MEN’S CLOTHING 
Second Floor — James St. 
' 


T. EATON Cun 


Buyers Concerned 
As Newsprint Sales 
Diminish Supplies 


(Continued from page 1) 


of them are not so sure now 
inv of the pronounced trend to- 


ward a newsprint shortage and the / Beil 


possibility that the fair price sought 
by man on @ 
graduated scale is likely to 

forced in one lump sum in 1036, if 


not before. 
A. N. P. A. Appears Worried 


The Paper Committee of the 
AN.P.A. is far from y over the. 
situation and in a bulletin to its 
members, sent out this week, said: 


“Of little consolation and of 
great bewilderment to many pub- 
lishers have been reports within 
the last few months that there is 


when they have 
great- diffi in. > 
and it is known that a 
‘tills 
orders. 
_ ’We want to reassure you. We 
believe that the North American 
newsprint industry is capable of 
producing 800,000 tons more of 
newsprint, at current prices, than 
were produced in 1936. 

“The acute inability of manu- 
facturers to fill all orders in the 
last quarter of 1935 and 1936 has 
been due to publishers ordering 
on a hand-to-mouth basis. 


Try New Policy 


“We urge you to discontinue this 
policy: We urge you to carefully 
estimate your 1937 consumption, 
and beginning with Jan., 1937, to 
order your annual uirements, 
tn equal monthly quantities. Thus, 
tn the months of June, July and 
August, the months in which you 
‘eonsume the least paper, you will 
be building up a supply for the 
heavy consumin 


na@.nane! 


g months in the 


“We believe that this practice 
Will do away with the acute fall 
demands that have occurred in the 
Jast two years, and that it is a 

d one from an economic view- 


Trouble Was Foreseen 


is small consolation to the 
when. he needs newsprint 


and cannot get it, Some time ago/| Tor 


cturers warned 
the increasing demand for news- 


: could not be met promptly un-| un, 


ess a more reasonable price was 

‘which would warrant the start- 

ag up of idle machines or spending 

Zums of money necessary to 

prease the efficiency of present 
machines in operation. 
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tinterim. 


years have been as follows: 


To establish by which em- 
é shareholders 


UPPOSE Lord Nuffield, a resident 
of Ontario, were to donate $10 
millions to a Quebec university. This 
sum would be included in Lord Nuf- 


small | field’s estate to determine the rate of 


smali percentage of the shareholders 
are sufficiently interested to attend 
and vote their stock in either select- 
ing management or approving pol- 
icies. The majority, content with 
regular dividend payments, sign 
over their voting power to nominees 
of the board so that in effect a good 
management becomes self-perpetiat- 


ing. Theoretically this practice has 


weaknesses; in actuality it has 
strength. 

The thousands of small investors 
who collectively control our char- 
tered banks have the power to make 


changes in the board or dictate pol- 


Battles Foug 


succession duty, and the duty would 
also be levied on this amount as if it 
were part of his remaining estate. ~ 

If Lord Nuffield resided in the 
same province as the workpeople to 
whom he made his gifts of $10.6 
millions, the donations might be free 
of suécession duties. But if he lived 
and had his wealth in Ontario and 
gave it in charity to his workpeople 
in, say, Nova Scotia, the benefaction 
would be subject to Ontario succes- 
sion duties, even if Nova Scotia were 
the largest market for his cars and 
therefore the chief contributor to his 
wealth, 

A Canadian Nuffield’s gifts to de- 
pressed areas would probably go to 
relieve Western drought areas and 
would therefore fail to gain exemp- 
tion from Ontario succession duties. 


ht and Won 


By Maritime Publisher 


Ridicule’ of Rivals Set 
H. P. Robinson on 
the Warpa 


Feom Our Own Correspondent 


‘SAINT JOHN, ‘N.B.=At the turn |} 


cause he was cleanshaven, the youth 
who had founded at Sussex, New 
Brunswick, the first farm paper of 
the Maritime Provinces, was gener- 
ally regarded as the employee, 


‘! rather than the employer, and the 
bes. 


bewhiskered one as the 

When a competitor started an- 
other Maritime farm papér in Hali- 
fax and acquired the services of 
The Beard, he didn’t anticipate much 
trouble ih driving Mr. 
Maritime Farmer to the boards. 


Senator | : of 
ent Senator Dennis—would, with 
The Beard, @ too much for him. 
He went to and tried to sell 
out. The Senator wasn’t interested 
and the youthful proprietor of The 
Maritime Farmer went home to Sus- 


is still a going concern. 
Hardly anybody remembers the 
name of its one-time rival, The 
Maritime Homestead. 


First Battle 
That was the first of a series of 


financiers, industrialists and publish- 
ers and to his offices as: . 


meee of the Royal Bank of 
President of The Maritime Trust 


Vice-president and member of 
the executive of the New Bruns- 
wick Telephone Co, Ltd. 

Director Canadian International 
Paper Company and International 

dro-Electric System. 
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PROMOTED 


ee ° 
‘Harold M, Reid, Montreal manager 
for J, J. Gibbons Limited, who has 
been elected a vice-president of the 


company. 


[ Rackets | 


“Selected” Prize Winners 


NE of the oldest and most pre- 
valent “easy money” schemes op- 


‘| erated in Canada are the “Member- 


B sion duties, Lord Nuffield’s bene- 
factions would come in for taxation 
under the Dominion Government’s 
gift tax. The Dominion provides 
exemption from this tax for gifts to 
charitable organizations or educa- 


tional institutions, Under this ex-| Pos 


emption, the Nuffield gifts to Oxford 
University, and to other charitable 
and educational organizations would 
be freed of gift taxation. It is doubt- 
ful whether gifts to distressed areas 
would be exempt, but probably this 
exemption could be obtained even if 
it were necessary ‘to form a char- 
itable organization for evasion pur- 
poses. But there is little doubt that 
the gifts to workpeople to enable 
them to become shareholders in the 
Nuffield enterprises would be subs 
ject to the Dominion gift tax. 

The method of taxation which 
penalizes a gift to any organization 
operating even partly outside the 
province in which a wealthy man 
lives is a peculiar form of provincial 
tariff on benefactions to outsideré. 
The Dominion gift tax makes it diffi- 
cult to give money away for the 
benefit of hale and hearty memibers 
of the community at large. Clearly 
this is evidence of the need for a 
complete survey of the conflicts of 
taxation between our ten jurisdic- 
tions, 


Company, and young Robinson join. 
father in that company. 

On his father’s death in 1901 Mr. 
Robinson took over complete man- 
agement of the firm and established 
The Maritime Farmer. 

After he had won his spurs as a 
farm paper publisher and as gen- 
eral manager of the New Brunswick 
Telephone Company he looked about 
for fresh fields. He resigned from 
the telephone company to become 
manager of J. C. Mackintosh & Co., 
whieh carried on an extensive’ se- 
getty db in Maritimes. 

he ed his own security 
business, Atlantic Bond Co. 

A persistent demand for his serv- 
fees: from the directors and share- 
holders led him to feturn to the 
New Brunswick Telephone Company 
in 1912 as managing director, and he 
still retains his association with the 
company as vice-president and 
member of the executive committee. 

It was in 1912, too, that he and an 
associate conceived the idea of de- 
veloping water powers in the 
southern part of New Brunswick 
and tying them up With the power 
and street railway utilities in Saint 
John. 

The New Brunswick Power Com- 
pany was formed and in 1916 pur- 


.| chased the Saint John Street Rail- 


the pres-|. 


HOWARD P, ROBINSON 
President of the New Brunswick 
Broadcasting Co., Ltd. 
President of the Maritime Pub- 
lishing Company, Ltd. 
Telephone Venture 


Mr,  Robinson’s “second major 
business battle resulted from his un- 


~ 


way Company. Coincident with this 
purchase a strong agitation for 


&@ power development under public | *To 


ownership and Mr. Robinson found 
on his the toughest battle of 
his career. The final outcome was 
that the city itself entered into active 
competition with the Power Com- 
pany, establishing the Civic Hydro 
Commission. In 1922 Mr. Robinson 
sold his entire interest in the com- 
pany to the Federal Light & Traction 
Company of New York. 

He returned then to his first love, 
publishing, and identified himself in 


phone C6, and declared war. The}. 


New Brunswick. Telephone backed 


by the Bell, had millions behind ‘it.}>:— 


inson had a few thousands, but 

at the end of five years the com- 

panies were on an. equal basis. To 

the war meant disaster for 

and a merger was effected on 
basis. ) 


an equality 3 
The Eastern Canadian financier, 
was 
at ‘the v. Elgin, in Albert 
County, N.B.. His father, Robert D. 
Robinson, had founded the publish- 
ing concern of R. D. Robihson & 


Weekly 


si 


. 8S. H. LOGAN 


‘ 


COMMERCE APPOINTMENTS 


ship Campaign” books of lottery 
tickets that reach thousands of Can- 


A post office box number is usually 
the only address of the “club” of 
which few, if any, ns have 
heard in connection with legitimate 
club welfare work or other - 
. Whatever the character of the 
“olub” it usually holds out a charity 
appeal for funds to be provided 
through “memberships” entitling 
“member” to a draw from which he 
might win an automobile, washing 
machine, house and lot, a ton of coal 
or other prize; including in some 
cases cash, 4 

The complete absence of réspon- 
sible names appearing in the printed 


literature accompanying the books }. 


of lottery tickets, should be suffi- 
cient warning to those who receive 
them. Lists are compiled from Can- 
adians who have held tickets in other 
“draws” and these sucker lists are 
bought and sold among lottery pro- 
moters in much the same way that 
high-pressure stock promoters. deal 
in shareholders’ lists. In this way, 
many Canadians receive books of 
tickets to be.sold on behalf of “clubs” 
and other doubtful organizations 
which they never knew to be in ex- 
istence. Rarely are the names and 
addresses of “previous winners” con- 
tained in the accompanying printed 
pamphlets and there is, of course, 
no check whatever on the proceeds 
of the sale of “memberships.” No 
audit of receipts and expenditures is 
provided, and nothing is said as to 
what proportion of the receipts go 
to the promoters and to the “chari- 
ties” which are supposed to benefit. 


1922 with The Standard, a morning 
newspaper published in Saint John. 
Under his guidance it speedily be- 
came an important factor in the 
newspaper field. Its name. was 
changed to The Telegraph-Journal., 
In 1926 The Saint John Globe,.an 
evening paper, was acquired, and 
amalgamated with , The Evening 
Times-Star, as The Times-Globe, 


[ Public Utility Earnings 


Mexican Light & Power 
November 1936 
$ 


$ 
696,044 16,019 


95,902 
*79,883 


Gross earns. 
Oper. exps. 542,837 


Net earns. 153,207 


Eleven Months Ended 
Nov, 30: 
Gross earns. 7,256,816 
Oper. exps. 5,321,202 
1,935,614 


Net earns. 
* Decrease, 


[Municipal Bouds | 


Rate Bid 

5 114.50 « 
112.00 
106,00 


107.00 
107.00 
112.50 


94.00 
98.00 


127,658 
263,862 


Due 
1961 
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tHalifax .,. 
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oe 


pee ..5 1944 
tPayable Can. and N.Y. 


A. E. ARSCOTT 


’ At’the annual ‘meeting of. the Canadian Bank of Commerce this week, 


5. H. 


general manager of the bank since 1926, was appointed presi- 


Logan, 
dent. He succeeds Sir John Aird, who is retiring from that office, although 


he will continue 


manager for the last seven years. 

Appoi 
formerly chief 
new appointees. 


as a member of the board of directors. Replacing Mr. 
born | Logan as general manager is A. E. Arscott, who has been assistant general 


ntments also include two assistant general managers. S. M. Wedd, 
inspector, and James Stewart, of head office staff, are the 
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Reeord of Financing in Canada 


SALES BY MUNICIPAL EEIBS, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal |." Date Sola’ 
Ottawa Separate Sch, wre encepr eres DEC, . 
“Yarmouth, NS, ws. clesasesacess 


Date Issued 


‘i 
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Bank of 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


oe Par’ Offered by. yj ‘ 
(Pilhield Be CO... s+ensereereereres 


Wc, 
sas 


- 


Rate Due Amount Price Yield 


34% véee $300,000 $3 
3%% yr. 120,000 101.18 

2 + 
Rate Due 
5ie% 10yr. 


Amount Price 
$750,000 §=—100 


200,00) ahs, 380 


Canadian Trade and 
| Commerce the World 
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Pioneerand Bralorne’sOutpy : 


Totals $4.7 Millions in 1936 


From Our Own Correspondent 


VANCOUVER—The two major 
producers in the Bridge River dis- 
trict, Pioneer and Bralorne, together 
produced to the value of more than 
$4,725,000 last year. Bralorne showed 
a uniform increase in production 
throughout 
ged during the fall, while it handled 
a large proportion of development 
ore, but came back in the last two 
months to some extent. Bralorne’s 
total output for the year was valued 
at $2,288,015; Pioneer’s at $2,445,000. 

Bralorne is still concentrating its 
operations in the Empire séction, 
where favorable results have been 
obtained without interruption. What 
really amounts to an entirely new 
mine is now being developed by 
Bralorne, and the same holds true 
of Pioneer, which is continuing its 
deep level operations. Work has 
proceeded as far as the 2,300 level, 
and the nature of .the ore is 
described as characteristic of what 
has been found in the upper levels. 

Pioneer’s December output, valued 
at $185,000, is believed to contain a 
scattering of high grade. 

Bralorne’s December production 
was valued at $222,250, representing 
a slight decline from the previous 
three months. 

Reno Gold Mine in the Sheep 
Creek area reports a production for 
the year just ended totalling $900,- 
000. Heads early in the year were 
steady around $24 a ton, and then as 
summer progressed they dropped 


year. Pioneer lag-| Gold 


slightly, and for the last 
months were around $20 a ton, Pry, 
duction for December was valued 4 
$76,690 from 3,705 tons 
heads being $20.70 a ton. 


Ten-month production at 
Quarts was worth $500,590, ». 
cording to a statement issued by 2 
R. Rose, managing director, Ty 
mill handled 40,544 tons and pr 
duced 14,558 ounces of gold. Dey. 
opment consisted of 6910 ft y 
drifting, raising and shaft driving 

Chief development during it» 
past three months at Cariboo Gog 
Quartz was on the 1,600 and 1,19 
levels im the Rainbow fault zon 
(No, 2 shaft), where oré avetgy. 
ing .6 ounces to the ton has bee, 
encountered. 
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Share Increase Approved Banding. 2% 


From Our Own Correspondent 
MONTREAL. — Supplementay 
letters patent have been ‘issued t 
Consolidated Paper Corp. increasing 
the authorized capital stock from ? 
million to 3.6 million shares, The 
increase was made necessary by the 


as 


tles. 
According 


ment no maj« 


holders, whereby the bondholiens © were 


accepted 15 shares of common stock 
for each $1,000 bond held in lieu of 
interest payments over the next 
three years. 


We are pleased to announce shat 
MR. A. S. BRING 


Formerly_ vice-president oon general manager of Canadian 


Factors Corporation Limi 


Messrs. James Ti 


has become associated with 


alcott Inc., of New York, who have been actively 


engaged in the business of factoring since 1854, 


The newly or 
Mr. Bring.asp 
facilities then 
amply served. 


Canadian 
ent:and: with 
of factoring for 


company will be headed by 
the vast Talcott resources and.: 
Canadian-business will-be. 


JAMES TALCOTT OF CANADA LTD. 


Temporary Offices: 
1253 McGill College Avenue, 
Confederation Building 


2,071,818 *136,204 | ; 


Credit as Required 


FACTORS 


Telephone: 
Lancaster 7820 
Morttreal 


Trade is vital to our national exist- 
ence, and Credit is a first necessity. 
Credit lubricates the machinery of 
Trade, and keeps it running smoothly. 
A large percentage of The Dominion 
Bank’s resources is always reserved 
for Credits to’ stimulate agriculture, 
industry, and sound trading, domestic 


and foreign. 


THE. 
DOMINION BANK 


z i 


C : 
C. H. CARLISLE, 
President 


Paid Up Capital ° - 


DUDLEY DAWSON, 
General Manager 


$7,000,000 


Reserve Fund and Undivided Profits $7,592,009 
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ConsumersGas 
Plans to Sell 
Further Stock 


Calls for Tenders on New/ 


Issue of $500,000— 
Record Price? 


In order to retire bank loans and 


vide some additional capital 
expansion of plant and equip- 
ment, the Consumers’ Gas Co. of 
Toronto will sell an additional $500,- 
000 par value of common stock, 
bringing the total issued capital to 
$14,455,200. Tenders for the new 
issue will be received up to noon 
Feb. 4 and the board of directors 
will accept or reject tenders on 


Feb. 5. 

With the stock of the company sell- 
ing on the Toronto Stock Exchange 
at $205 a share it is probable 
that a record price will be obtained 
for the new issue and that total pro- 
ceeds will approximate $1 million, or 
double the par value of the stock to 
be issued. Since its inception the 

ractically its en- 


no difficulty in selling stock at a 
substantial premium, the average 

ice for new issues in the past being 
somewhere near the prevailing mar- 
ket price for stock already outstand- 
ing. The highest price to date for a 
new issue of the company’s stock was 
obtained in 1929 when 12,500 shares 
were sold at $188 a share. 


Dividend Record 


The company has paid dividends 
in every year since its inception in 
1848, and the present rate of 10% on 
the par value has been maintained 
since 1874. The present yield is 
slightly below 5%. The company’s 
stock, however, has always been re- 
garded as having high investment 
standing, and the present yield is 
considered attractive on the basis of 


y present yields on gilt-edged securi- 
ties. 


the regular quarterly dividend is 


paid on shares now outstanding. 


Earnings Improve 
During the past six years the com- 


pany has not earned its full dividend 


wed and required for renewals and 
reserves is deducted, then the full 
dividend has ‘been earned, net profit 
on this basis amounting to $10.72 in 
the year ended Sept. 30, 1936. During 
the first quarter of the current fiscal 
year gas sales showed an increase 
of 1.6%. 


J. P. A. Smyth, vice-president and 
of Industrial 


general manager Ac- 
ceptance Corp., who has been elected 
a director of Robert Mitchell Co. 


Maritime Tel. Pays 
Bonus on Common 


From Our Own Correspondent 

MONTREAL. — Maritime Tele- 
graph and Telephone Co, has de- 
clared an extra dividend of 10 cents 
a share on the common stock, bring- 
ing the total distribution for 1936 up 
to 70 cents a share. 

No figures have been published as 
to dollar revenue, but expectations 
are that the income account for 1936 
will show an improvement over 1935, 
when the company reported a gross 
revenue of about $1.8 million and a 
net income of $340,210 available for 


dividends. The latter was equivalent 
to 65 cents a share on the common 
stock as against payments of 60 cents. 
A declaration of the 10-cent bonus 
would indicate that net profits for 
1936 were in excess of 70 cents a 
share on the common stock. 


B.C. Packers 


‘Head Denies 


Record Year 


But Co Had Best 
~ “Results Since 


t 


which stated that the season was the |" 


best on record. It was not the best 

on .record but the best since 

before the . 

ere is She company’s pack of sock- 
was unexpectedly large in 1936, 

earnings will not be as 

“ee in 1930. 


loss of $32,250 after all charges and 
the 1934 loss was $18,187. This was 
nevertheless a considerable improve- 
ment over the severe losses of the 
worst depression years, the heaviest 
loss being $1,266,038 in the year end- 
ed Feb. 28, 1931. 

New common shares of the com- 
pany have been stronger in recent 
months. They represent a writing 
down of the old capitalization. Hold. 
ers of the former 7% preferred 
shares of $100 each received 2% new 
common shares for each preferred 
share, and holders of the old com- 
mon received 1/10 new share for 
each share held. 


Commercial Alcohols’ 
Plan Makes Headway 


MONTREAL.—Commercial Alco- 
hols Ltd. advises the Montreal Curb 
Market that 3,400 additional shares 
of common stock have been issued, 
bringing the total number outstand- 
ing to 103,400. 

This additional stock represents 
conversion of the remaining out- 
standing bonds of the company. 

It is officially reported that the 
board of the company is currently 
engaged in working out a plan of 
reorganization 


Sale of Price Bros. Assets 


Called off by Bond Trustee 


From Our Own Correspondent 


MONTREAL. — Montreal Trust 
Co., trustee for the bondholders, an- 
nounces that the proposed sale Feb. 
3 of the properties and assets of 
Price Bros & Co. has been can- 
celled. 

So far there is no official indica- 
tion that the trustee has accepted 
the compromise plan put for- 
ward by the company to the bond- 
holders. However it is expected the 
offer will be accepted, 

Acting on behalf of the holders of 
the bonds, practically all of which 
are held. by Pacona Ltd., a subsidi- 
ary of Aluminum Co., Saguenay 
Power and Leman Bros., the trustee 
asked for redemption of the bonds 
in gold or its equivalent and pay- 
ment of a premium of 74%2% on the 
principal. In addition, there- were 


other contingencies, such as the 
power contract, payment of trustees 
fees, etc. 

While there is no official confirma- 
tion, it is generally understood the 
trustee has dropped the demand for 
payment in gold or its equivalent 
and will accept the par value of the 
bonds, plus a premium of 742%, to- 
gether with interest and interest on 
interest from the date of default, all 
of the foregoing to be paid in New 
York funds. The company, more- 
over, has agreed to pay the expenses 
and compensation of the trustee, 
Montreal Trust Co., estimated to be 
around $200,000. 

Aside from the trustee compensa- 
tion, it is estimated that about $15.6 
millions will be required to pay off 
the bondholders. 


Two METHODS OF DISTRIBUTION 
UNDER YOUR WILL . « « 
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You can leave your Estate outright or you can put it in 


trust; these two methods are often combined. Leaving 


property or your business outright may very properly 


enfranchise your son; setting up Trusts will enable you to 


continue your protection of your Family and to prepare 


for contingencies . « « Through a Trust you can protect 


your wife from investment worries as she advances in 


life and you can provide for minor children. A Trust is 


often the best way of making 


the most of Estates of 


medium size and frequently makes a saving in Succession 
Duty possible . . . Our Estates Analysis Department can 
help you to weigh your own position. It can tell you what 
plans are being adopted to meet modern conditions and 


how they work out in practice. 


You incur no obligation. 


TORONTO GENERAL TRUSTS 


CORPORATION 


W. G. WATSON, 
General Manager 
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THE F 


GENERAL MANAGER 


R. B. Teakle, one of Canada’s 
steamship authorities and manager 
of the Ontario Car Ferry and the 
Canada Atlantic Transit Co., with 
headquarters at Toronto, who has 
been appointed general manager of 
the’Canadian National Steamships. 
Mr. Teakle has been identified with 
various marine subsidiaries of the 
Canadian National Railways for the 
past 18 years, commencing as man- 
ager of the Canadian Government 
Merchant Marine. 


English Shareholders 
Lose Second Round 


MONTREAL:—The second stage in 
the lawsuit instituted in the Ontario 
courts by George P. Lovibond 
against the Grand Trunk Rail- 
way, Canadian National Rail- 
ways and the Attorney-General of 
Canada, goes to the defendants. A 
court order has been issued striking 
out the name of the Attorney-Gen- 
eral of Canada as a party defendant. 
At the same time the court ordered 
security for cost to be given by the 
plaintiff within four weeks for $500 
cash, or a bond for double that 
amount, with liberty assured the de- 
fendants to apply later for increased 
security. 


Saint John Port Traffic , 
Heavier During Past Year 


MONTREAL. — Cargo tonnage 
moving through the Port of Saint 
John during 1936 amounted to $1.7 
million, of which imports totalled 
704,528 and exports just over one 
million tons. This represents an in- 
crease of nearly 300,000 tons over the 
figures reported for 1935. 
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Canada Steamship Plan 
Unlike Detroit Tunnel 


A subscriber, G. Landreth, of 
Jubilee, B.C., criticizes the 

ization plan for Detroit & Canada 
Tunnel Co., as giving too little to 
—~ holders. He writes, in 
“In your issue of Dec, 26, 1936, I 
notice a protest from several people 
re the reorganization of 

Steamship Lines, and this brings to 
mind the reorganization of Detroit 
& Canada Tunnel Co. 


Both Contributed 
“When this firm built the tunnel, 


tirely. 
Debenture holders in Detroit & 
Canada Co. are in a somewhat simi- 


nm lar position to holders of common 
shares 


that the judge who allowed the re- 
organization to go through whereby 
the debenture holders only receive 
three shares for each $1,000, while 
the mortgage holders get 

bonds and 12 shares per $1 

very unfair. It means that the com- 
mon stock which has been. allotted 
to debenture ‘holders will have to 
go to $333 before we can even get 
our money back, while the mortgage 
holders will only have to get $83 a 
share. Since both parties contributed 
to the construction from the begin- 
ning, I think a more equitable ar- 
rangement should have been made.” 


Circumstances Differ 


Whether or not there is justifica- 
tion for complaint: of the propor- 
tionate securities for bondholders 
and for debenture holders in Detroit 
& Canada Tunnel Co., it should be 
noted that the debenture holders’ 
position is not precisely parallel to 
that of preferred shareholders of 
Canada Steamship Lines. 

The view of The Financial Post 
has always been that in any reorgan- 
ization first mortgage bondholders 
are entitled to satisfaction ahead of 
junior securities. Where the entire 
amount of new securities is to be 
divided between first and second 
mortgage holders, as in the case of 
Detroit & Canada Tunnel Co., it may 
be regarded as a concession that any- 
thing-at all is given to holders of 
the secondary securities, in this case 
the debentures. It could be argued 
that there is no equity or earnings 
for the debentures at all. 


C. S. L. Bond Settlement 


In the case of Canada Steamship 
Lines, there appears to be an equity 
aver and above the satisfaction of 
first mortgage bonds. , The. holder 
of $1,000 of bonds is.to receive $600 
of new bonds and $655 of new pre- 
ferred stock in satisfaction of prin- 
cipal and arrears of interest,’ before 
holdets of the old preferred get any- 
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of Canada Steamship Lines. 


The investment in debentures of 
Detroit & Canada Tunnel Co. has 
been unfortunate, but this cannot 
entitle holders to anything like par- 
ity with the first mortgage bonds. 


Crown Cork & Seal—By a typo- 
graphical transposition in dividend 
listing recently the extra dividend 
of 20 cents a share paid by Consoli- 
dated Bakeries was listed in error 
under Crown Cork. ‘ 






Men who have accumulated a moderate estate 
are often surprised to learn how thoroughly 
their funds can be protected by Trust Service. 

Do not let the modest size of your estate 
deter you. from learning what we can do for, 
you—as Executor under your will or as 
Trustee of a fund to protect your home 


Crown Trust 
Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mer. 


393 ST. JAMES STREET WEST, MONTREAL 
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If You Wish to LIVE While You're Alive 


How can you truly LIVE’ shadowed by the anxiety 
that if you were not here your-family would not have the 


things they need ? 


Protect them with proper income policies, which we 
sell. It will add to your present happiness. 


As you get on in years, if the protection is not needed, 
you can turn it into income with which to enjoy life. 


ZOQUITABL 
PRlac. INSURANCE Comp 
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; stock Market Trend 
Remains Indefinite 
| May Be Clarified ! 


Breaking of 
Lower Levels of Trading Range 


Either Upper or 
— Increased 


Loans Indicate Speculation 


Recent strength of industrial shares on Toronto and New York 
markets still leaves the intermediate trend of share prices indefinite. The 
chief sign for this is thet railway shares in New York have not par- 
ticipated in the strength of industrials over the past two months. After 


and 60.9 respectively. A downward trend would be 
indicated by recession of the industrials below 172.3. Present levels are 


approximately 183 and 55. 


Increase of $3.4 millions in borrowings of Toronto Stock Exchange 


than at Dec. 31, 1935. 
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STOCKS 


Caen ee EEnnEnN IN EIEEEEEEREEnnn 
index of com- 
members at Dec. 31, brought the total to $43.8 millions, or $19 millions more |», pOm nN ™ lees ros 


rose to 140.1 for the 
first week of 1937, Compared with 


Montreal Stock Exchange member borrowings have also been rising, | 1128 a year ago. Comparative in- 


$35.6 millions in December, approximately twice the 1935 level, | dices appear on 


reaching 

indicating public participation in stock market dealings. The growth of 
loans is regarded as a sign of uncertainty rather than of strength, although 
it does not appear to have gone far enough to be disturbing. It does show, | H], N. M, Stanbury Retires 
however, an increase in the amount of securities in stock brokers’ accounts 


available for liquidation. 


this page. 


From Canada Permanent 


Investment demand for actual or potential possibilities or increased} 4. nN. M, Stanbury, manager of the 
income is the major support for stock markets. The prospect, therefore, is | Canada Permanent Mortgage Corp. 


that in periods of general weakness this investment demand will furnish a | and the Canadian 


cushion for seasoned common shares. 
Retail sales volume has been good in January, apparently reflecting 
increased dividends, wages and salaries announced at the year-end. 


Commodity Investments 


ones of rising trends in com- 
modity markets, there appears to 
be increasing interest in the possi- 
bilities of successful investment in 
this field. For the average investor, 

of commodities must be 
regarded rather as speculation than 
legitimate investment. No income is 
obtainable from ordinary long com- 
mitments, and the purchase is often 
perishable. 

There are more attractive alterna- 
tive methods of investing in com- 
modities, notably in common shares. 
Companies whose welfare is closely 
related to commodities are better 
investments for the individual than 
commodities themselves. Some strik- 
ing examples are International 
Petroleum and B A Oil in the crude 
oil group, Goodyear Tire in rubber, 
Lake of the Woods Milling, Massey- 
Harris, Cockshutt Plow and others 
connected with wheat, ‘Brazilian 
Traction related to coffee, and so on 
to a wide field of copper shares, 
steel securities and others. In se- 
curities of these types, the investor 
gets mot only the benefit of expert 

ement in specialized fields of 

but also stands to obtain 
profits from management in connec- 
tion with the commodities cgn- 
cerned. 


New Groupings 

HE Dominion Bureau of Statis- 

tics has made an improvement 
im its segregation of security groups 
for its indices of stock prices. In- 
stead of the two former groups, iron 
and gtee] shares and “miscellane- 
ous,” there are three new groupings: 


’ machinery and equipment shares, 


building materials stocks, and in- 
dustrial mines. The two latter are 
Internationa: Nickel and Consoli- 


* dated Smelters which are at about 


Pa 
I 


f 


5% times the 1926 level. 


The machinery and equipment 
group is made up of eight stocks, 
Canadian Car, Cockshutt Plow, 
Ford, General Steel Wares, Kelvin- 
ator, Massey-Harris, National Steel 
Car and Page-Hersey. Changes in 
the index number for this group of 
Stocks, now standing at 1.88 times 
the 1926 level, should give a good 
indication of activity in the capital 
goods and semi-durable goods in- 
Gustiries. The building materials 
stocks should provide a similar indi- 
cation of activity in construction. 
This group index is at only 71.2% 
of the 1926 level, and the 14 stocks 
used in the grouping are: Building 
Products, Canadian Bronze, Canada 


Dominion Glass, Foundation Co., 
Gypsum Line, Hamilton Bridge, 

-Williams, Steel of Canada 
and United Steel. 

Apart from pulp and paper, 
and transportation shares, the build- 
ing materials group is the lowest in 
the scale of any in the D. B. S. in- 

Although the building shares 
f/m amply priced in relation to 


earnings, this is a group of stocks 
in an industry that still has more 
than average scope for further 


recovery. 7 
* ¢* ¢@ 


W hat of March? 


TS month of March is frequent- 
ly one of adversity for stock 
markets. As it approaches each year, 
we are inclined to recollect more 
bad things that have happened to 
stocks in March than good. Last 
year, it was a month of pronounced 
weakness which carried into April. 
In 1935, March marked the low point 
for the year. In 1928 and 1929 there 
were uncertainties in March which 
foreboded greater ills to come. 

March is a month in which the 
new year is too young to have given 
proof of its worth. It is a month 
of bad weather for important busi- 
ness areas. And the good and bad of 
the preceding year have been well 
absorbed by the end of the month. 
In brief, it is a month when the past 
is transperent and the future seems 
dull, 


Winnipeg Electric 
Using More Buses 


Heavier Passenger Traffic 
Necessitates Further 
Motor Units 


Winnipeg Co, has under- 
taken e oe of replacing ob- 
solete buses and adding new units 
to its fleet, according to Bus and 
Truck Pransport of Toronto. A 
marked increase in the number of 
passengers buses during the 
past three years necessitated the 
addition of 20 new buses in the last 
18 months. At present the ee 
is engaged in the construction of ad- 
ditional units. 

From 1931 to 1933 Winnipeg Elec- 
tric had 49 buses in operation within 
the city limits. The 1931 total mile- 
age of these buses was 1,493,000 and 
the number of passengers 4,244,000. 
A further increase was reported in 
1933, bus mileage being 1,718,000 and 
passengers carried 4,672,000, despite 
the fact that there was no change in 
the number of buses in operation. 

Since that time bus operations of 
Winnipeg Electric have recorded a 
further expansion. In 1935 the num- 
ber of passengers carried was 5,895,- 
000 and the mileage operated 
2,059,000. * 


Fanny Farmer Earnings 
Expected to Show Gain 


Earnings of Fanny Farmer Candy 
Shops for 1936 are expected to be 
$1.50 a share or more, compared with 
$1.28 a share in 1935. 

This is anticipated from the in- 
crease of 16.4% in sales for the first 
11 months of the year which is re- 
ported to have carried through the 


Christmas season. 

Total dividend payments for 1936 
were 87% cents a share. The com- 
pany’s liquid position is strong, and 
expansion has been financed largely 
from earnings. 


A CONCISE REVIEW OF CANADA'S 
INDUSTRIAL PROGRESS IN 1936 


Copies on Request 
During 1936 impressive gains were recorded in almost 
every branch of Canadian industry. The extent of 
these gains is clearly set forth in the current issue of 
our quarterly publication “Jnvestments’’. ; 
Once more investors are looking ahead into a New 
Year. The investment counsel and services of this 


- firm are at your disposal. 


N2sBITT, TAOMSON & COMPANY 
’ LIMITED 


355 St. James Street West, Montreal, P.Q. 
Branches ‘= all the rr.ne-pal sities of Canede 


ent Trust 
Co. Nova Scotia branch at Halifax, 
has retired from the service of the 
two institutions after more than 40 
years service. 

Mr. Stanbury is succeeded in the 
management for Nova Scotia of both 
companies by Charles F. Mackenzie, 
who will Be assisted by Harry A, 
Love as trust officer for the 
Canada Permanent Trust Co. and 
inspector for the Canada Permanent 
Mortgage Corp. Fred W. Purchase 
will be chief accountant for both 
companies in Nova Scotia. 


Alberta’s Meat Industry 
fourth among the prove 
inces in its output of slaughtering 
and meat packing products of 1935, 
Alberta’s sales amounted to $16 mil- 
lions at factory prices. Ten plants 
were in operation with payrolls of 


. 


To Show Gain 
For 36 Year 


Balance Sheet Stronger 
Due to Sale of 


néw convertible 5% preferred stock 
in 1936 will make for some simplifi- 
cation and strengthening of the bal- 
ance sheet position. Receipts from 
the sale of the British shares are 
understood to have been about $600,- 
000. All this may not show in the 
liquid tion because substantial 
expenditures were made on the new 
plant at Battle Creek, Mich., opened 
a few months ago, and on enlarge- 
ment of the plant at Passaic, N. J. 
The year’s surplus of earnings over 
the total dividend payments on the 
375,882 common shares of 85 cents a 
share for 1936 will contribute to the 
increase in net liquid assets. 
Effects of the issue of $1.5 million 
of new 5% preferred on the balance 


| Investment Notes | 


Brazilian--The story which has 
been partly responsible for recent 
strength in the shares is that the 
company could pay regular divi- 
dends of $1 a share in 1937. The com- 
pany’s policy on dividends is to 
make only official announcements. 
It will be recalled that early in 1936 
there were expectations of two pay- 
ments of 50 cents each for that year, 
and that one of 30 cents and another 
of 40 cents have been forthcoming. 

e®es¢ 

Bell Telephone—Issue of another 
257 shares in December under the 
employees’ stock subscription plan 
brings total outstanding shares to 
785,709. 

* ees 

Winnipeg Electric — Increased in- 
terest has been shown in the pre- 
ferred shares by some investment 
interests who are impressed by the 
recovery of revenues in recent 
months. 

se = * 

Canada Cement—The financial 
statement for the year ended Nov. 
30, 1936, will make its appearance 
this week-end. On the basis of the 
interim statement issued at the time 
the financing was carried out last 
September, the report should show 
expansion in earnings. For the eight 
months ended July 31, consolidated 
profits from operations were $1.3 
million before depreciation, bond 
interest and income taxes, compared 
with $963,108 for the corresponding 
period of 1935. 

*e@ , 

Int. Metal Industries—Some well- 
informed investors who regard the 
common as amply priced around $16, 
have bought the preferred as high 
as 90. 

*e 6 i 

Toronto Elevators—New 5%% pre- 
ferred stock recently offered at $50 
is quoted at a substantial premium 
on the Toronto Stock Exchange. 
Business for the four months ended 
Dec. 31, 1936, showed satisfactory 


improvement. The common is ex: 


pected to be transf 
‘curb to the list on the exchange. 
Number of common shares outstand- 
ing will be indefinite until March 8, 
when the old 7% preferred, convert- 
ible one share for three common, is 
retired. It is expected that conver- 
sions will increase the common, 
which totalled 25,446 shares recently. 
e 

English Electric — The subsidiary, 
Anglo-Canadian Electric Lamp Co., 
is to operate at Oshawa. If the light 
bulb scheme proves successful, it 
would make English Electric into a 
comparatively stable earner in con- 
trast with erratic earnings in the 


past, due to specialization in heavy 
equipment. 
s* ¢ 


Canada Dry Ginger Ale—P. D. 
Saylor, formerly president and now 
a director, decreased his holdings by 
1,000 shares to 11,344 shares .in 
November, 1936. 

* @e 

C. P. R.—Frederick Bramley, sec- 
retary, disposed of 175 ordinary 
shares and acquired 1,000 4% ster- 
ling preference shares, holding 1,200 
of -the latter, in November, 1936. 
E. A. Leslie, comptroller, acquired 
five shares, holding 50. J. M. Wil- 
son, director, acquired 1,000 shares, 
doubling his holding. 


Hudson Bay Mining—C. V. Whit- 
ney, chairman, holds 188,204 shares 
directly. C. V. Whitney Trust de- 
ereased its holding 50,000 shares in 
November to a total of 125,000 
shares. Mr. Whitney's proportion- 
ate interest in the trust is not 
revealed. A. H. Lockett,,vice-presi- 
dent, decreased his holding by 200 
shares to a balance of 500 shares in 
November, 

* ¢ 6 

International Nickel — P. D. 
Merica, a director, in November de- 
creased his holdings by 300 shares to 
a balance of 4,200. 

* *« 6 

Int. Paper & Power—Albert H. Wig- 

gin, director, holds, indirectly, 5,900 


. : 


CHEMICAL SECRETARY 


John A. Fuller, who has resigned 
as vice-president of Aldred & Co, to 
accept the position of secretary of 
Shawinigan Chemicals Ltd. 


000 of old 7% 


sidiaries have also been cleared off 
the balance sheet. 

s on the common shares 
amounted to $1.08 a share in 1935. 
The common stock was split two 
shares for one in Feb., 1934, and 
again in 1935. 


sheet will be important, The $900,- 
preferred has been 


Canadian Fairbanks Unit 
Reduces Share Capital 


From Our Own Correspondent 

MONTREAL.—E. and T. Fair- 
banks and Co., wholly owned sub- 
sidiary of Canadian Fairbanks- 
Morse Co., has taken out supple- 
mentary letters patent reducing 
capital stock from $600,000 to $530,- 
been lost 


capital is effected by cancellation of 
700 fully paid-up common shares 
of the par value of $100 each, and 
converting the remaining 2,300 
common shares into an equal num-~ 
ber of shares of no par value, 


James Talcott Inc. Forms 
Canadian Subsidiary 


MONTREAL.—James Talcott Inc., 
of New York, announces formation 


of James Talcott of Canada Ltd., 


with head office in Montreal. A. S. 
Bring formerly vice-president and 
general manager of Canadian Fac- 
tors Corp., will be president of the 
new organization, which will engage 
in factoring along the same lines as 
the parent concern. 


Bondholders’ Committee 
Awaits Settlement 
of Limits 3 


ent regarding 


Meanwhile, New York has been a 
buyer of Abitibi bonds on the rise 
from 70 to above 90. 

It is reported that negotiations with 
the Ontario Government in con- 
nection with reallocation of timber 
limits have progressed satisfactorily. 
An early settlement is expected, but 
the wide ae eee ees 
terests complicates the problem. 

‘When the problem of timber limits 


‘has been settled, it is expected that 


bondholders’ committee will 

meet to discuss the question of re- 
organization. It is reported that ten- 
tative proposals have been made 
privately. It is also understood that 
some common shareholders may 
come forward with plans independ- 
ent of the bondholders’ committee. 

The committee for preferred share- 
holders appears to be taking the 
position that it has a “watching 
brief,” and may only come into 
action after reorganization i penpenes 
have been discussed by the bond- 
holders’ committee. There is little 
doubt that the important interests 
holding preferred shares will have 
to be consulted in any plan of re- 
organization. 

Operations Improve 

Increased sales of newsprint have 
widened the company’s activities, 
with four mills now in operation, | 
Iroquois Falls, Sault Ste. Marie, | 
Pine Falls, and Thunder Bay. It is | 
understood that the possibility of | 
reopening the mills at Fort William | 
and at Beaupré depends entirely on | 
the demand for newsprint, The Fin- 
ancial Post er. that a 
company can make a e paper i 
has been able to sell at the four mills 
now in operation. There is believed 
to be little possibility of reopening 
the high cost mills at Espanola and 
Sturgeon Falls. 1 

Rated capacity of the four oper- 
ating mills is 420,000 tons annually, 
compared with the company’s pro- 
duction of 289,000 tons in 1935. 

Production has increased substan- 
tially in recent months but accord- 
ing to reliable information has not 
strained capacity of the operating 
mills. An additional 130,000 tons an- 
nually could be produced by re- 
opening the Fort William and Beau- 
pré mills, ‘This would give a total 
rated capacity from six mills of some 
550,000 tons annually which is well 
= excess of the company’s present 
sales. 


Investment Analysis 


General Steel Wares 


Recovery in Earning Power and Possible Refunding 
of Bonds Makes Outlook for Preferred Stock 
More Attractive 


General Steel Wares has register- 
ed a substantial measure of recovery 
and when the proposed refunding 
operation on the bonds is carried out, 
as is expected this year, the way 
will be clear to consider resumption 
of dividends on the preferred stock. 

Amalgamation of the properties 
going to make up General Steel 
Wares was seriously interfered with 
by the collapse of business in 1929. 
Since then the management has 
slowly, but steadily, whipped the 
company into shape and welded the 
various plants into an integrated 


class A common, 5,000 class B com- | unit 


mon, 16,900 class C common and 27,- 
478 preferred shares. J. St. C. 
Brookes, Jr., a director, in Novem- 
ber disposed of all his 100 shares 
class B common. 
. * ¢es 

Teck Hughes — Herbert C. Mc- 
Closkey, secretary, increased his 
holdings 9,300 shares to a total of 
44,400 in November. : 

* 8 

Massachusetts Investors Trust — 
One of the leading American invest- 
ing companies, this concern made 
substantial changes in its holdings 
of mining shares in the three 
months ended Sept. 30, 1936. Among 
the changes were these: 

Bulolo—Increased from 12,000 to 
12,750 shares. 

Dome—Decreased from 12,000 to 
10,000 shares. 

Hollinger—Disposed of all 27,600 
shares. 

Wright Hargreaves—Disposed of 
all 30,000 shares. 

Lake Shore—Reduced from 18,000 
to 9,600 shares. : 


, Noranda—Increased from 30,000 to 
35,000 shares. 


Significant Investors’ Index Numbers 
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Operate On National Scale 

Operations are conducted on a 
national scale, with manufacturing 
at Montreal, Toronto, Winnipeg and 
Vancouver. ~The output includes a 
wide range of enamel, aluminum, 
nickel, copper and sheet metal prod- 
ucts, as well as stoves, furnaces and 
a host of allied items. 

These goods fall between the dur- 
able and consumer goods.classes and 
the sharp decline in earning power 
following 1929 was in line with the 
experience of other companies in the 
same category. Dividends on the 

referred stock had to be deferred, 
ut throughout the depression years 
the company paid all obligations on 
its funded debt. 
Position is Stronger 

At present General Steel Wares 
financial tion is a satisfactory 
one. At the end of 1935 there were 
outstanding just under $6.9 millions 
of 6% bonds, with interest payable 
in three currencies and ma g in 
1952.. In addition there are 45,000 
shares of 6% cumulative erred 
issued; on which arrears amount 
to $42 a share at the end of this 
month and 200,000 shares of no par 
value common stock. 


tion 
take advantage of further recovery 
in business, * . 
Earnings Coming Back 

The recovery in earning =e 
has led to the expectation that before 
long it will be possible to work out 
some plan w y the arrears of 
dividends will be liquidated and the 
preferred restored to a paying basis. 
The improvement is shown in the 
following table: 


The difference can be made up 
readily by refunding the bonded 
debt at a lower interest rate. 

Through operation of the sinking 
fund, it is understood that at this 
time General Steel Wares would 
not have to issue more than $6,750,- 
000 of new bonds to refund the old 
issue. 

If the present interest rate can be 
reduced from 6% to 442%, or even 
less, the company could save at least 
$100,000 a year in interest charges. 
This would mean more than $2 a 
share applicable to the 45,000 shares 
of preferred outstanding. 

This possibility has been appreci- 
ated in part by the rise in the mar- 
ket value of the preferred from a 
low of 45 in 1936 to the current 
level of 85. Considering the arrears 
of $42 a share, the stock sells at a 
substantial discount, which is likely 
to be translated into capital appre- 


ciation as the bond refunding plan, | 


and in turn dividends, draw nearer. 
May Wait Till Fall 

It is understood that the question 
of a new bond issue has been con- 
sidered by the management. So far 
no official statement has been made 
as to plans. To call the bonds now 
would mean paying a premium of 
4%. But by waiting till November 
1 next, the premium drops to 3%. 
The saving of 1% on an issue the 
size of General Steel Wares 6’s is 
considerable, and it is unlikely that 
the bonds will be called before next 
November, 

If there is no change in the money 
market, the company should have 
little difficulty in placing a new 
bond issue on a 442% basis. 

With the saving thus effected and 
a continued improvement in earn- 
ings from operations, there are def- 
inite prospects of the preferred be- 
ing put back on a paying basis. 


Honey Dew Committee 


To Plan Refinancing 


Members of the preferred share- 
holders’ protective committee of 
Honey Dtw Ltd., a group formed 
over a year ago to revamp the capi- 
tal structure of the company whose 
efforts were defeated at that time 
by common shareholders, will re- 
sume their task and /submit a new 
plan to the management, 

Meeting in Toronto this week, 
shareholders discussed proposals to 
reorganize the capital structure and 
a committee was formed to draft re- 
financing proposals and submit 
these to directors. They will be sub. 
mitted to shareholders later for their 
approval, 


hiheniiencanetiis 
Canada Dry’s New Plants 
To Cost $100,000 Each 


— _— a bg Bg for 
operations anada Ginger 
Ale Inc. at Philadelphia, Omaha, 
Pittsburgh and Winnipeg, share- 
eee t, at se ad sania met 
P ent, a e ann in 
New York this week. 

The new plants will be operated 
in conjunction with the company’s 
system of direct deliveries, and wil] 
cost about $100,000 each. Expense of 


expansion programme may be 
written off within 18 months as a 


result of savings in . 


Is Indefinite | 


Gross Revenues Up— 
Gross Expenditures Down 


$15,526,466 for the first eight months of the 
current fiscal year to November 50th. 


3% Serial Debentures 
Due January 15th, 1953-62 
Denomination: $1,000. 
Prices: To yield from 3.02% to 3.04% 


Every investment portfolio should include 
a foundation of sound bonds. 


Wood, Gundy & Company 
Limited 


Toronto Ottawa 
M ' 36 King Street West Senieen 


Toronto 
Winni Vancouver 
London, Eee. Tuxzruone : Excin 4321 London, Ont, 


Brazilian Traction 


A folder has been prepared by Financial Coun- 
sel analyzing present and future prospects on 
a basis of earnings and dividend possibilities. 


Your copy will be mailed on request. 


A 


AIRD, MACLEOD & COMPANY 


BONDS & INVESTMENT SECURITIES 
MEMBERS TORONTO STOCK EXCHANGE 
ROYAL BANK BUILDING, TORONTO 

Telephone AD. 9481 


DOMINION FOUNDRIES & STEEL 


6% Cumulative Preferred Shares 
to yield approximately 5.90%. 


Milross Securities Corporation 
Limited 


330 Bay 8t., Teronte Pigott Bidg., Hamilton 
WA, 1701 Regent 4880 


¥ 


The 1936 Reeovery 
and 
the 1937 Outlook 


Our statistical department has completed our 
annual analysis covering all phases of the business 
and financial recovery of 1936 and forecasting 
the probable trends for the current year. 


Copies on request 


F. OPHEARN & CO. 


STOCKS - BONDS - GRAIN 


se il King St. W.—Wa. 7881—Toronto. 
249 vt. sasaes St. W.—MA, 8091—lon.. a! 


A. E. OSLER & CO. 


Established 1886 
MEMBERS TORONTO STOCK EXCHANGE 


We beg to inform our clients that our tele- 
phone number, Local and Long Distance, 
has been changed to 

ADelaide 2431 Ten Lines to Central 


OSLER BLDG., 11 JORDAN ST. (Cor. Melinda), TORONTO 


BOUGHT — SOLD —- QUOTED 


With both the volume of freight and number of passengers carried 
increasing steadily, the shares of this company appear to pr 
very interesting possibilities at the present time. 
Passenger Freight and wae 
2. 800,000 1 
7768 2,135,811 Ibs. 
6,670 


1,543,248 Ibs. 
Analysis on Request 


ADelaide 9171 
330 BAY ST. TORON 
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pond Markets 
Other Western Cities 


Want Lower Interest! 


—— LL 


ish-grade Bonds Sli yA Lower — Manitoba, 


katchewan an 
ivity has pervaded the high-grade bond list, trading being 
oan prices easing off slightly, vee 
The recent $20 millions Ontario issue of 2%% and 3% serial bonds 
bas not been as successtul as was expected. Yields on the more distant 
maturities failed to attract investors and as result a portion of the 
issue still remains to be sold, The previous Ontario issue sold in Sep- 
tember Was quickly oversubscribed. 
Among the utility refunding offerings expected in the near future are 
issues of Quebec Power, Southern Canada Power and Nova Scotia Light 
er, 
Oe announcement that the Dominion Government, at its coming 
gession, will introduce legislation to void the gold clause on bonds has 
cleared the air somewhat and removed a disturbing factor trom the 


aon Columbia issues remain the bright spot of the western 
provincial list, gains up to two points being recorded. 

Alberta bonds declined from three to six points, reflecting market 
reaction to news that further radical legislation may be introduced at 
the next session of the legislature. 

Fear of possible interest cuts resulted in sharp declines for both 
Manitoba and Saskatchewan issues. In informed quarters it is believed 
that a cut in interest will be unavoidable if assistance is not forth- 
coming from the Federal Government. 

Newsprint issues continue to hold the spotlight in the corporation 
list, Abitibi's 5's advancing a further 7% points to 91 and M. & O, 
Paper 6's, 1012 points to 70. 

The Dominion Government refunding issue in New York is expected 
shortly. It is reported that the issue will consist of $35 millions of 2%% 
of short term bonds and $50 millions of 3% long term bonds. 

Lower Interest 

THER western cities have lost 

no time in clamoring for inter- 
est reductions following announce- 
ment that bondholders have decided 
to grant lower interest rates fo 
both Calgary and Edmonton in 
onder to alleviate the financial 
difficulties of these two cities. In 
inaugural addresses before their re~ 
spective councils, both Mayor G. C. 
Miller of Vancouver and Mayor A. 
C. Ellison of Regina expressed the 
view that lower interest rates are a 
necessity. 

This is not surprising. The muni- 
cipal picture has improved in 
Eastern Canada, but in the West it 
has been growing steadily worse. 
In some cases défault has been 
avoided only through manipulation 
of sinking funds. Others have 
large sinking fund arrears. Both of 
these factors are bound to prove a 
source of irritation in the future, 
and it is possible that in some cases 
default has merely been postponed. 

In agreeing to an interest reduce 
tion for Calgary and Edmonton in 
order to help them out of their 
difficulties and to prevent possible 
default, bondholders have adopted 
a sensible course. Adjustments, 
however, should not stop with these 


MONTHLY AVERAGES ‘anes + 
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Be a 
TANT 
vin 


ment. Yields are high, ranging up 
to 10% on state and municipal 
bonds. Investors, however, must 
consider the prospects of revision of 
the scheme from 1936 onward. The 
yields should be plain enough warn- 
ing to investors. 

Recently there has been consider- 
able speculation in Brazilian and 
other Latin-American bonds. Im- 
pressed by rising commodity prices, 
speculative operators are turning 
toward bonds of primary producing 
ie countries. The continued possibility 
two cities. It would do much to| of war in Europe has also been a 
“clear the air” and to aid the West factor. 
ita btudy were conducted of the eis ® 


inancial position of all western aia 
cities which are having difficulty in | Danger of Deficits 

meeting their obligations, and ad- .- JOHN AIRD, president of the 

justments made to meet the needs Canadian Bank of Commerce, has 

of each particular situation. ae = oa. _ of wore - 

egards danger ~ 

*. Sa ernment deficits. In addressing the 

Brazilian Bonds annual meeting of shareholders, he 

this con- 

EFLECTING decided improve- had the following to say in on 


= nection: 
ment in Brazil's trade returns, wtlit 
bonds of that country have recently . oa tha = ae a teens 
recorded a sh dva 18 + wl tegen teertes A. peice be - 
local agitation for default = te ee, eee a pro- 
aga debt. ductive employment. Such enter- 
Not only has trade improved and | prises are financed by the issue of 
toffee prices risen, but there was a 


long-term securities to the invest- 
seady improvement in revenue| ing public. As long as national 
ache 1806 over budget <otisnties. | (UES Sieeaying aurany ot 
Also, the si | 1 
: ae eee ne hes seranen credit inflation, uncertainty is 
- me 1937 budget unless expendi- bound to persist concerning the 
ic Grastically reduced. These| ¢uture value of the monetary unit. 
Sens, together with the check to/ Investors will therefore hesitate to 
currency inflation and the creation| commit their savings to securities 
ofa gold reserve, are favorable. In*} maturing in the distant future 
View of the improvement in Brazil’s| payable as to principle and inter- 
finances, it is reasonable to expect| ¢st in eran epee ree 
lull satisfacti _| power may durin - 
neste ot he ae ener vening period suffer material de- 
——_____—____—__— | cline. The main cause of inflation 
is unbalanced national budgets. 
G The remedy for inflation is the 
OOD JOBS FOR balancing of these budgets. So 
EXECUTIVES long as national budgets show no 
promise of great ee 
long will distrust pre in the 
$3, 500-$10,000 minds of investors. Finally, should 
tone of the most difficult problems deficits continue with no prospect 
sell himectt ge fxccutive calibre is to 7 of termination, confidence may be 
My confidential service solver this || entirely lost with consequences 
problem. 1 bring the executive and with which the history of infle- 
i oe : tion in many countries has made 
De ” 
Business for men oe us all familiar. 
nae employment agency. Tam ee 
© conside few sel 4 
cape anent their euaibenens 26 |Bond Index 
executive sista |” ‘stent fortheir 1) > aie trend of the high-grade 
oe oe gnly mon whose Sant bond market is indicated below: 
P s§ 
Who can supply ce —- . The Finaneial Post Index of Average Price 
tod and Yield of High Grade Govt. Bonds 
Welle 1937 Price Yield 1936 Price Yield 


Executive Placement Consultant Jan. 11 Jan. 11 111.83 3.570 


& $s % 
J. B. FRASER Jan. 12 . - Jan. 13 111.50 3.597 
; . , Jan. 10 111.83 3.570 
36 Toronto St. — Toronto ss Jan.9 111.89 3.564 
Jan. Jan. 8 . 3.563 
Jan. 7 J 3.563 

‘98 3.561 
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116.81 Year's A 
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f Bond Redemptions | 


Bond Issues: Rate Year Date Price 


1952 100 
1941 


= . S01 
Classified 
Advertisements 


Classified ads, cost 4e r word 
ns figure for each mgesdiens. Mini- 
ays - Three insertions for 
© of two. Ad@ five words 

when box number is required. Se oe 6 
Classified ads, payable in advance. = ‘Ane. hus 
Tor. Harbor C... 41% 
B. C. Power, A 7 
. Do., series B .. 5% 
Executive-Accountant oo. oa eg 

OUNG MAN, 29, NOW EMPLOYED, 
tion's interested in maki to posi- 
Ten with some firm offering greater future. 
- years Office and selling experience, 

ae executive. Good charecter, 

“Silty and references, Bex 7 
Yoaneia! Post, Terento, Canada. aera 
ee, 


Sales Executive Available 
IGHL 


whe fe RAINED SALES EXECUTIVE 
particularly familiar with con-| Stock Issues: 
tee Western Canada, open for poale Toronto Elevators 7% Pref. Mar. 8 110 


eral years banking in addition to 
[ Bond Tenders | 


wes experience 
. references. 
nltes solicited. Bex othe Financial 
8 p.m., Jan. 23, Vietoriaville—$21,500, 4%, 
dated Jan. 1, 10937, redeemable serially 


oronte, Canada, 
from Jan. 1, 1938 to Jan. 1, 1957. 


April 1, 1937, 


—— 


Position Wanted 


MADE MANAGER 


Charles F. Mackenzie, recen’ 

appointed Nova Scotia manager ef 
the Canada Permanent Mortgage 
Porm and The Canade Permanent 


May Readjust 
Windsor Plan 


Bondholders Submit Com- 
promise Plan to 
City 

With the decision of the Ontario 
Municipal Board on the Windsor re- 
financing scheme definitely rejected, 
negotiations are being carried on be- 
tween the bondholders and the city 
council. If agreement can be reach- 
Sade poi at pa 

olders it is pro! é€ a new proposal 
will be placed before the Ontario 
Municipal Board. 

Following rejection of the Muni- 
cipal Board’s revisions to the Wind- 
sor plan, representatives of bond- 
holders conferred with a Windsor 
delegation and submitted a compro- 
mise plan. While the plan has not 
been approved by the various com- 
mittees representing bondholders of 
Windsor, Walkerville, East Windsor 
and Sandwich, the “working com- 
mittee” feels that it will be approved 
if agreement can be reached with 


the city. 
Interest Rates 

Details of the compromise plan are 
unknown except as it affects inter- 
est rates. In this connection it is 
proposed that the rate on Walker- 
ville bonds should be 4% instead of 
4%% proposed in the original plan 
and 3% suggested by the Municipal 
Board; 3%% on Windsor bonds i..- 
stead of 3%% proposed in the plan 
and 3% by the Municipal Board. On 
East Windsor and Sandwich bonds 
it is suggested that the rates should 
remain as in the original plan, name- 
ly 2% and 14%4% respectively. 

While willing to accept a compro- 
mise in order to clear the default 
situation, bondholders still maintain 
that the plan represents less 
than the city’s ability to pay. 


Carpet Firm 


Alters Capital 


Toronto Carpet To Issue 
New 6% Preferred 
and Bonds 


Replacement of the existing 8% 
non-cumulative preferred stock of 
Toronto Carpet Manufactur Co. 
Ltd. with a new 6% non-cumulative 
but redeemable preferred issue is the 
main feature of the impending re- 
organization of the company’s capi- 
tal under an Ontario charter. 

A new bond issue, details of which 
have not been decided, will replace 
the 6% first mortgage bonds which 
are being redeemed March 1. New 
common stock will be issued on a 
share for share basis with the old 
common, and basis of exchange for 
the old preferred will also be share 
for share. 

Reorganization of the capital strut- 
ture is being made with the purpose 
of bringing the company’s dividend 
and interest requirements into line 
with current conditions, It has been 
paying only 4% on its 8% preferred 
which is non-cumulativé, and the 
management is understood to hold 
the view that the new 6% rate can 
be maintained in regular disburse- 
ments. The company was also anxi- 
ous to be in a position to redeem its 
preferred if and when such action 
is considered desirable, and the new 
issue will therefore he callable at 
105. 

Toronto Carpet had $699,500 in 6% 
first mortgage bonds outstanding as 
at Oct. 1, 1933, in the form of 20-year 
sinking fund bonds but these have 
been reduced from time to time and 
the outstanding balance will be re- 
deemed March 1, leaving the way 
clear for the new issue now being 
planned. ; 

There are 8,320 outstanding shares 
of the old preferred and an equal 
number of new will be issued for 
exchange on a share for share basis. 
New common will consist of 10,000 
shares of $100 par value exchange- 
able share for share with the pres- 
ent ae shares of $100 par value 
ou 5 

The new preferred carries the 
same voting rights as the common, 
similar to the old preferred, but the 
reduction in rate and the inclusion 
of the redeemable feature are new. 

of the new bond issue may 
be determined within the next week. 


Tariff Board Grants 
Free Rubber Entry 


Free entry for rubber tires to be 
used for farm tractors has been 
ted according to a ruling of the 

riff Board. 

The ruling was made on the appeal 
by the North American Lubrication 
ey eo the Commissioner 
of ruling that such items 


‘Dosco Outpu 


. = an improvement of about 2% over 


levy, the highest since 1930. 

tions of taxes of all kinds totalled 
$2,170,908 out of a levy of $2,418,349, 
This compares with a total collec- 


will tion of $2,147,320 in 1935 out of a 


potential loss is over $800,000. 
The Government is remaining 
firm in its stand against com- 
pensating the city for this loss. 
In some quarters it is felt the Gov- 


cities which stand to lose by its 
action by giving them larger relief 
grants. In this connection, one 
munici authority pointed out to 
The Financial Post that the Govern- 
ment is actually gaining rather than 
losing by its action. In 1936 only 
those municipalities which had 
levied income taxes received a re- 
bate from the Government. Premier 
Hepburn, however, promised that all 
municipalities would receive a dis- 
bursement in 1987, and this would 
have brought the total considerably 
above the 1936 payment of $2.2 mil- 
lions. Further, it is 
income tax revenue will increase in 
1937 and subsequent years and that 
the increase will more than make up 
for the additional $775,000 burden 
assumed by the province. It is 
pointed out that municipal income 
tax collections of the city of Toronto 
in 1930 amounted to $2.6 millions, 
Effective at Once 

The change goes into effect as at 

Jan. 1, retroactive legislation bei 


while, notification is being sent out 
to all municipalities so that they 
can prepare their 1937 b 
At the present time the Dominion 
pays 75% of old-age pensions, the 
province 15% and the municipality 
10%. Mothers’ allowances are borne 
entirely by the province and the 
municipalities on a 50-50 basis. 


Int.Paper Plan 
Given Backing 


Committee of Directors Is 
Agreed on Principle of 
Recapitalization 


From Our Own Correspondent 

MONTREAL.—Plans for recapi- 
talization of International Paper & 
Power Co. have been agreed upon 
in principle by the committee of 
five directors appointed to consider 
the plan, but the full directorate has 
not yet taken formal action. 

These general terms, according to 
the Wall Street Journal, include 
substitution of a 5% preferred stock 
for the present 7% cumulative pre- 
ferred stock, issue of common stock 
for the accumulation on the present 
preferred stock and the consolida- 
tion of the three classes of common 
stock into one class. 

One of the basic principles of the 
plan is that because of the accumu- 
lations of roughly $40 a share on the 
7% preferred stock, this stock is en- 
titled to more than the equity 
which would be outstanding after 
recapitalization. This portion will be 
between 50 and 55%, it is under- 


This is the percentage of the com- 
mon stock which the preferred will 
probably obtain before the exercise 
of any conversion privilege. 

The common stock. on consolida- 
tion into one class, will obtain war- 


of the ultimate equity held by the 
present common shareholders more 
than they would have immediately 


upon recapitalization. 
The new preferred stock, it is re- 
ported, will be cumulative and will 


levy of $2,418,349. Current tax col- 
lections in 1936 were only $1,406,640 
or 60% of the levy, while in 1935 the 
total was $1,414,155 or 58.8%. 

* * 4 


Kitchener, Ont. reports a surplus 
of between $1,000 and $2,000 is indi- 
cated for 1936. i 

s 


Waterloo County, Ont., expects its 
1936 report will show a surplus of 
not less than $25,000. . 

* * 


Mount Royal, Que., has announced 
a reduction in its tax rate for 1937, 
the general tax rate being cut from 
13 to 10 mills and the special gen- 
eral rate from’ 13 to eight mills, The 
lighting rate at 15 cents per foot of 
frontage remains unchanged. 


Sarnia, Ont., reports definite im- 
provement in its position during 1936 
as a result of strict economy, elim- 
ination of capital expenditures and 
improved tax collections.. Debenture 
debt was reduced during the year by 
$180,720. Debenture debt at the end 
of the year was $1,789,646, a reduc- 
tion of $621,391 in four years, Relief 
costs for the year are estimated at 
$106,000, compared with $122,000 in 
1935. The population of the city in- 
creased during the past year by 226 
to 18,230, the largest in the city’s 
history. yirgihs 


Jonquiere, Que., has been author- 
ized by the Quebec Municipal Com- 
mission to pay interest coupons of 
Jan. 1, 1937, 

* ¢ @ 


Winnipeg, Man., will in all prob- 
ability report a small surplus for 
1936, exclusive of relief costs, Col- 
lections of current taxes and arrears 
in 1936, according to Harry C. Thomp- 
son, city treasurer, will equal the 
full levy for the year and make it 
unnecessary to use any part of the 
$265,000 included in the budget to 
cover uncollected taxes, This amount 
will be available to offset interim 
appropriations made after the levy 
was struck. Tax collections for the 
11 months ended Nov. 30 totalled 
$8,897,874, compared with $8,724,662 


Above 1935 
Outlook Good 


r Income Acerues on 
bentures — None 


earnings, 

For 1935 Dosco’s consolidated 
statement showed a gross income 
of just under $13 million, a gain of 
about $290,000 over 1934. After vari- 


no earnings available on the capital 
stock, which has lately come in for 
wider market attention. 


Rail Mill Prospects 


Business on hand is fairly satis- 
factory and possibilities for new 
orders during the year are encour- 


aging. 

The Sydney steel plant has on 
hand orders for about 18,000 tons of 
rails to roll. About 7,000 tons repre- 
sent the order recently received 
from the Canadian Pacific, while 
the other 11,000 tons constitute the 
balance of the 50,000-ton order 
placed by the Canadian National 
Railways in 1935. 

This is not sufficient business to 
keep ‘the rail mill going for any 
considerable length of time, but 
prospects are that additional orders 
will be placed. The Canadian Na- 
tional has not announced any rail 
laying plans for 1087, but a fair 
amount of this work is expected. In 
that event Dosco will make delivery 
on the balance of the 1936 contract 

lies open for the plac- 


that source during the current year. 


Other Divisions Active 


Other departments at Sydney are 
fairly active, especially the wire and 
rod mill, The output of other prod- 
ucts has been on the increase and 
indications are that this phase of 
the iron and steel business will con- 
tinue unabated throughout 1937. 

No figures are available as to 
earnings ‘from the iron and steel 
division. As previously pointed out 
Dosco has taken foreign orders on 
a very small margin of profit in 
order to keep the Sydney plant busy 
while domestic trade was at a low 


has shown signs of improvement, 
while foreign trade prospects look 
r. ‘ 


in the corresponding period of 1935. | taj 


Net arrears were down froni $6,969,- 
735 to $6,251,498. . 
* * 


Notre - Dame - de - la-Dore Parish, 
Que., has been authorized by the 
Quebec Municipal Commission to 
pay interest coupons of June 1 and 
June 20, 1935. 

ses 

New Westminster, B.C., reports 
marked improvement in its financial 
position in 1936, receipts totalling 
$1,143,571, compared with an esti- 
mated collection at the beginning of 
the year of $1,127,688, Current taxes 
collected amounted to more than 
80% of the levy, totalling $366,283. 
Tax arrears collected were $109,449 
and local improvement taxes $41,358. 

Expenditures for the year totalled 
$1,167,020, leaving an over-expendi- 
ture of $23,448. This deficit, however, 
was nearly 50% lower than in 1935. 
No provision was made for sinking 
fund payment of $86,106. 


Canada Cement 
Pays Arrears 


Better Earnings Result in 
Distribution to Pre- 
ferred 


From Our Own Correspondent 
EAL, — Ca Cement 
Co. has declared an interim divi- 
dend of $1 a share to apply on the 
arrears of the 6%% preference 
shares. The dividend is payable on 
March 20 to shareholders of record 
February 28 and will be the first 
payment on the preferred since 
June 30, 1932. 
As at the end of the company’s 
last fiscal year, November 30, ar- 
rears on the preference total $29.25 


a . 

The current declaration will in- 
volve a distribution by the company 
of $200,869. 

Declaration of this payment would 
indicate that earnings for the past 
year were on a substantially larger 
basis than in the year ended Nov. 
30, 1935, when the company reported 

of 19 cents a share on the 


aes preferred stock. 


| Foreign Exchange | 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


1936 th 

pis eeree 

U. K. pound ...ccccses 
Australia eeeeeereeeee~ 


. | Austria ...... esesecces 


Belgium eereeeeetereee 
Brazil sh vsetecccece 


Czechoslovakia seeeree 
Denmark ....csseseces 
France eeeeeeeereeeeeere 


Germany eegereseesere 
Greece dedereseblcebas’ 


Holland ..ccccccsevcces 


seveccccecedes 


India Cee eeeeeteretere 
Italy eet eeeeeeeeeeaeee 


Japan teeter seeeeeeree 


New Zealand sereereee 
NOrway ...-+seesees 


Ship More Ore 


Operations at Wabana iron ore 
mines last year were on a larger 
scale than in 1935, judging by in- 
terim reports, Up to the middle of 
August shipments totalled nearly 
half a million tons, which was in 
excess of the 1935 shipments to the 
same date. 

The German contract continues to 
be disappointing, owing to the diffi- 
culty of the German interests in 
securing sterling exchange where- 
with to make payment. Last year’s 
shipments were probably under 
100,000 tons; whereas existing con- 
tracts call for delivery of 700,000 
tons annually. There is a possi- 
bility that exports will be somewhat 
larger this year. 

The Ford works at Dagenham 
took a larger quantity of iron ore 
last year, shipments up to August 
11 having amounted to 40,005 tons 
compared with 31,862 tons in all of 
1935. As with the case of the Ger- 
man contract there is a possibility 
of heavier shipments this year. 


Dominion Coal Busy 


Operations of Dosco’s subsidiary, 

Dominion Coal Co., have been good 
and there is no question of the divi- 
dend having been earned on the 
preferred stock. In 1935 the prefer- 
red earned $2.10 a share, as against 
dividend requirements of $1.50. The 
report for 1936 should show a 
healthy increase in preferred stock 
earnings. 
Unofficial estimates are that Do- 
minion Coal’s production last year 
was in the neighborhood of 3.75 
million tons, an increase of approxi- 
mately 500,000 tons over 1935 and 
the largest output since the peak 
year of 1929. 


Central Canada Sales Heavy 


Shipments to St. Lawrence River 
ports during the past season of navi- 
gation totalled 2.2 million tons, or 
greater than for any other year in 
the history of the company. 

In this connection it is important 
to note that for the past 18 months 
Dominion Coal has not received any 
subvention on shipments into the 
Quebec market. 
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Company Reports 


Dominion Bridge 

Further decline in operating rev- 
enues, an increase in income from 
other sources, and an advance in the 
volume of unc leted work on 
hand, are set out in Dominion Bridge 
Co.’s annual statement for the year 
ended Oct. 31, 1936. Net profits 
available for dividends amount to 
$91,612 as against $35,233 in 1935 and 
compare with dividend payments of 
$616,741 in both years. 


off of $29,815 which is a 
ing item representing Secrense fib 


ri a 
the price at which containers are 
now charged to customers; a ~ 
ity of $74,000 representing balance of 
the purchase price of a Quebec vine- » 
gar company; and an increase £ os 
$1 to $24,001 in goodwill in connec« 
tion with the purchase. 
Consolidated Income and 8 Account 
‘Fears Hades How oe 


The balance sheet shows expendi- | Less 


ture on uncompleted contracts, at 
the end of last October, amounting to 
$3.7 millions, as against $2 millions 
at the close of the previous year. In 
addition materials and supplies on 
hand increased in value from $1.5 
million to over $2 millions. The re- 
port shows a continuation of the 
strong cash position which has been 
a feature of Dominion Bridge’s ac- 
counts for several years. 

As regards the volume of business 
handled last year, W. F. Angus, 
president, said that the orders for 
industrial buildings, plate and tank 
work and mechanical work were 
126% higher and miscellaneous and 
warehouse orders were 26% higher. 
Contracts for commercial buildings 
amounted to only 20% of those re- 
ceived in 1935. 

Income and Surplus Account 
Year ended Oct. 31 
1936 


$ 
287,019 
249,058 
149,102 


Operat. & other inc. 
Revenue from invest. 
Profit on bonds sold .. 


Total income 

Less: Directors’ fees .. 
Executive salaries .. 
Legal fees 


Depreciation 


Net profit 
Less: Dividends paid . 


surp 
Trans. from oper. res. 


Surp. carried forward 2,115,021 
d—Deficit. 


Working Capital Position 
1936 


Current assets 
Current 


Working capital 


Canada Vi 8 

Canada Vinegars n+ net 
earnings of nearly $1.23'a share for 
the year ended Nov. 30, 1936, com- 
pared with slightly over $1.22 in the 
preceding year, conforming closely 
to expectations. This covers the 
dividend of $1.20 a share by a small 
margin. 

C. L. Carsley, president, states that 
in the first six months of the year 
sales were satisfactory but that 
drought conditions affecting the 
vegetable crops in Canada later 
“seriously affected the price” of 
vinegar. - 

Mr. Carsley points out the major 
changes in the statement: A write- 


Robt. Mitchell Capital Down 
From Our Own Correspondent 

MONTREAL. — Supplementary 
letters patent have been taken out 
by Robert Mitchell Co. covering the 
write-down of capital from $1,763,- 
714 to $1,050,000, the difference of 
$713,714 having been lost as unrep- 
resented by available assets. The 
write-down is distributed pro rata 
against the issued common stock, the 
number of shares of which out- 
standing remains unchanged. 


of Western Vinegars . 1,750 


Net profit 


Less a riations: ‘ 
Dividends scsseeccceces 110,400 147,200 
Surplus for year ....se+es 
Add: Prev. erpene esccee 
Less: Adj. pr. YTS. eeeees 
Balance carried forward . 157,901 184,760 
*After all costs of opera’ 
ment selling and office ov 
eDeficit. 


Working Capital 
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Current assets ...ssceree 
Current liabilities ......- 


Working capital cesses 
Ratio 
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CALVIN BULLOCK, LTD. 


We Recommend 


Maclaren-Quebec Power : 
Company ; 
544% Ist Mortgage 
Sinking Fund Bonds 
Due Ist Sept., 1964 
Price: $98.00 
To Yield 5.64% 


HANSON 
BROS, 


INCORPORATED — 
ESTABLISHED 1883 


255 St. James Street, 


MONTREAL 
OTTAWA 


Tenders for Capital Stock | 


of 


The Consumers’ Gas Company 
of Toronto 


$500,000 


5,000 Shares - Par Value $100 each 


Sealed tenders, addressed to the Consumers’ 
Gas Company of Toronto, 19 Toronto Street, 
Toronto, Ont., and marked “Tender for Capital 
Stock”, will be received by the Consumers’ Gas 
Company of Toronto until 12 o’clock noon of 
the 4th day of February, 1937, for the purchase, 
in lots of any desired number of shares, of Five 
Thousand (5,000) shares of the unissued capital 
stock of the said Company (each share having 
a par value of $100.00), subject to certain 
conditions and terms of sale, the particulars of 
which, together with the form of tender to be 
used, may be had on application at the office of 
the Company at the above address. 


Dated at Toronto, this 4th day of January 


1937. 


4 


By order of the Board of Directors. 
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Platform for Canada 
The Financial Post’s 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
5. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
pepers and periodicals. 
8 A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


More Spending Means More Taxes 
HERE is no use looking to Ottawa to 
reduce taxation so long as the Dominion 

Government keeps on assuming every year 
a series of new financial burdens. The two 
propositions are incompatible. 

Hardly a week goes by without a plan being 
advanced by a Provincial Government or a 
group of citizens whereby one of their prob- 
lems would be solved by a hand-out from the 
federal treasury. One week it is an increase 
in the provincial subsidy, another week it is 
assumption of the entire cost of old age 
pensions, a third week something else. The 
Government is being ridden in some quarters 

because it is so slow in putting into effect the 

“Reform Programme” which was legislated 
in the Government of Mr. Bennett. Aside 
from constitutional difficulties, such a pro- 
gramme would cost Ottawa scores of millions 
a year. 

Few people realize the extent of the de- 

mands now being made upon Ottawa for 
things which, a few years ago, were not con- 
sidered government responsibilities at all. 
War pensions of one sort or another are cost- 
ing $70 millions. Old age pensions will cost 
$30 millions this year, on a basis of 75 per cent 
federal contribution. If the Dominion Gov- 
ernment puts up 100 per cent, the annual cost 
will be over $40 millions. Grants-in-aid to 
the provinces, for direct relief, still cost over 
$20 millions a year. Public works in aid of 
employment, in the eighth year of the de- 
pression run to $30 millions or more annually. 
The carrying cost of the public debt, leaving 
out the railways, is $130 millions a year. A 
comprehensive unemployment, health and 
. accident insurance scheme would cost the 
Dominion some staggering sum annually, no 
one knows exactly how much. Government 
annuities have been sold for years at less than 
cost and threaten to require several millions 
a year for a long time. These items run up 
to $350 million dollars a year, which uses up 
all the revenue the Government has been able 
to collect from taxes in recent years, high as 
the levies have been. 

The list, however, leaves nothing for civil 
government, as such, the maintenance of 15 
or 20 government departments, government 
services of all kinds, the research facilities 
provided for industry, the cost of legislation, 
and a score of other time-honored functions. 
Steadily, as time goes on, the portion of the 
national income available for traditional gov- 
ernment services declines, and the portion 
required for socialistic measures soars. The 
taxpayer can have low. taxes by giving up 
these additional government services, or he 
can retain the services by digging down a 
little deeper every year to meet his tax bills. 
He cannot possibly have increasing govern- 
ment services and decreasing government 
levies. 

With a current deficit of $100 millions 
and a bewildering array of new proposals to 
spend government money, ranging from a 
modern defense force to a coast-to-coast 
state-aided housing scheme for industrial 
workers and farmers, and taking in such in- 
cidentals as a $7 millions youth employ- 
ment scheme, drought rehabilitation, new 
railway lines and terminals, waterway 
schemes, farm placement, it is said that the 
authorities at Ottawa have given up hoping 
for an early moderating of the tax burden. 


The present Government’s idea of the way 
out has been apparent in all of its policies, It 
is not to worry too much about trying to re- 
duce expenditures through solving the rail- 
way problem, enforcing further economies in 
administration, etc., but to seek to enlarge the 
national income so that the tax burden will 
not rest so heavily upon the citizens. To 
Ottawa, trade and recovery are the universal 
solvents of all ills. 

Trade and recovery are important but an 
excessive tax burden is a serious deterrent to 
both of them. Major savings will, in expendi- 
tures, still be necessary. Among the ways to 
recuce the tax burden in Canada are economy, 


‘particularly through more efiicien: relief ad- 


ministration, centralization of government: ! 
services that ‘are now carried on competitive! 
between governments, a period of consolic:. 
tion of present social services before addir.:; 
new ones, and an earnest effort to achiev: 
more economical operation of state-own:d 
railways. 


What? Roebuck a Judge!! 
eae HEPBURN of Ontario, it is said 
by well-informed political insiders, has 
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too radical attorney general, Hon. Arthur W. 
Roebuck. 

It was Mr. Roebuck who led the premier 
into the unsavory power contract repudiation 
business. Mr. Hepburn, while disliking to 
admit that his Government went too far in 
the matter, is now obviously trying to retreat 
from the advanced position taken in that dis- 
honorable repudiation and yet to do so with 
as much grace and with as little loss of 
political prestige as possible. 

It was Mr. Roebuck, too, who showed how 
it was possible to bar the courts to those who 
had just claims against the province. It has 
been Mr. Roebuck whose policies and actions 
have been calculated to destroy in Ontario 
the larger law, the larger justice that in all 
British countries rests upon tradition and 
public honor and is not written in statutes. 

It has been Mr. Roebuck, the attorney 
general, the custodian of justice in Ontario, 
who has attempted to make the courts mere 
tools of government. 

One can easily understand why Mr. Hep- 
burn, facing an election, wants to get rid of 
the man who has thus flaunted the honorable 
traditions of justice in the province. 

What is more difficult to understand is how 
the public can be expected to accept without 
protest the suggestion that Mr. Roebuck’s 
banishment should take the form of his ele- 
vation to a judgeship. One cah imagine what 
the feelings of some of the older judges in 
Ontario will be when they are asked to move 
over and make a-place for the man who has 
shown such scant regard for the place the 
judiciary occupies as a protector of the 
people’s rights. 

If Mr. Roebuck is an embarrassment to 
Mr. Hepburn, let Mr. Hepburn dispense with 
his services. But why make him a judge? 
Surely Ottawa will not agree. 


Real Estate and Social Welfare 
HERE will be much interest among 
students of public finance all over Can- 

ada in the action of the Ontario Government 
in assuming the entire cost of mothers’ allow- 
ances and in taking over the municipal share 
of old age pensions. In assuming this burden, 
the province also takes over the entire revenue 
from income tax other than Dominion income 
tax. 

The heavy burden of taxation on real estate 
is one of the most serious problems created 
by the depression. It is a serious barrier to 
recovery. There is hardly a town or city in 
Canada that at some time or other during the 
past seven years has not asked the Provincial 
and Federal Governments for some form of 
help, either through additional taxation pow- 
ers or larger relief grants. The proper 
solution, however, does not lie in widening 
the municipal tax base, but rather in reducing 
municipal expenditures through restriction 
of responsibilities. Thus, Ontario’s action 
ought, in time, to result in greater centraliz- 
ation of social welfare services and probably 
in more effective administration. 

It was never contemplated that real pro- 
perty should bear the burden of social welfare 
expenditures such as old age pensions and 
mothers’ allowance. Unemployment relief, on 
a depression scale, is also another expendi- 
ture which is beyond the taxability of real 
estate to carry. 

Unfortunately, however, Ontario’s activn, 
while sound in principle, is going to produce 
new inequities in practice. According to the 
minister of municipal affairs, only five muni- 
cipalities will suffer a net loss through the 
Government’s action. The difficulty, however, 
is that it benefits the smaller and rural muni- 
cipalities at the expense of those that have 
the most pressing tax problems today, the 
cities. The latest available figures show that 
per capita municipal taxes in Ontario are $21 
for townships, $26 for villages, $32 for towns 
and $48 for cities. 

Toronto, already suffering from the highest 
tax rate in its history, is to be the chief loser, 
The actual loss to the city on the basis of its 
1936 income tax rebate and mothers’ allow- 
ance and old age pension expenditures is 
$468,000. The potential loss is over $800,000 
annually. Unless the Government changes its 
mind it will be impossible for the city of To- 
ronto to avoid an increase in its already high 
tax rate in 1937. 

The Financial Post heartily endorses the 
policy of the Hepburn Government in seeking 
to balance its budget, and also its announced 
objective of lower taxation. But the Cabinet 
can claim no credit for tax reductions of its 
own that merely lead to tax increases else- 
where. 

The new policy and its immediately unfav- 
orable consequences upon the larger and most 
tax-ridden cities merely emphasizes how 
urgent is the need for a nation-wide study of 
expensive duplication of governmental serv- 
ices and taxes. 


Just as Good as “Matric” 
EATH-KNELL of the old “matricula- 
tion” bogey and substitution of a more 

balanced system of educational values which 
would place proper emphasis on technical and 
industrial training was forecast last week by 
Duncan McArthur, Ontario’s deputy-minister 


‘| of education, in speaking to a meeting of the 


Canadian Manufacturers’ Association. 
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the new plan, which it is hoped will be intro- 
duced in the fall of this year, periodic certifi- 


a third certificate at the end of the fifth or 
sixth year for honor courses, 

Alongside these certificates it is hoped to 
supply “records of progress” covering the ac- 
complishments of the student in sport, in 
studies, in special work, and with a cumula- 
tive estimate of character, aptitude and 
ability. These, it is believed, will be of infin- 
itely greater value to prospective employers 
than the old matriculation diploma obtained 
only by “academic” pupils. 

Another important suggestion made by Mr. 
McArthur was that employers could 
strengthen the new system by assisting in a 
plan to enable students to return to educa- 
tional institutions for-further special training 
and study after they had gained some indus- 
trial experience. He cited the Danish 


experience in this regard which had demon- | published 


strated the important benefit to individuals 
and to the nation at large by treating the 
educational system as a continuing partner 
in the life of young people, rather than some- 
thing to be cast off as soon as industrial oppor- 
tunity presented itself. 

It will take some time for these new ideas 
to be worked out—for example it will be at 
least midsummer, 1939, before any pupils will 
be ready to receive these new educational 
certificates and 1941 before those with a four- 
year certificate make their appearance in the 
industrial market. Meanwhile, industrial 
employers, not only in Ontario but in other 
provinces, would be well advised to study the 
new plan; see how it can be best adapted to 
their own needs; and, most important of all, 
begin now to oust the business complex 
which has for many a long year made it diffi- 
cult for technically trained students to get 
the recognition in the employment market 
that is granted to the boys and girls who have 
their “matriculation.” 


Editorials in Brief 
“You wouldn't,” says Hon. W. D. Euler, Can- 
ada’s Minister of Trade and Commerce, “stay 
out of a man’s store because you didn’t belong 
to the same church.” 


Maybe Mr. Euler does not know some folks we 
have met in Toronto. 
= os + 

Generous action by I. W. Killam in announcing 
special retiring allowances for certain members 
of the staff of the old Toronto Mail and Empire 
follows the suggestions set forth editorially by 
The Financial Post some weeks ago. The pity is 
that this was not done promptly and without 
backing and filling on the part of the principals 
as to who should take the responsibility. ° 

. 2 o 


Two or three weeks ago The Globe and Mail, 
Toronto, vigorously demanded that the Ontarjo 
Government retreat from its repudiation policy 
in regard to Quebec power contracts. Later it 
explained why it took the stand it did. Since 
then The Globe and Mail has not again men- 
tioned the subject. 

The Globe and Mail’s silence now is attracting 
almost:as much attention as its previous elec- 
trifying change of front. 

= * = 

Discussing a possible new lieutenant-governor, 
a writer in the Nova Scotia Medical Bulletin says 
there is a rumor that Dr. John G. McDougall may 
be appointed to the “gubernacular” chair. 

The over-pretentious word is often the wrong 
word. It is in this case. “Gubernacular” has 
nothing to do with governing in the political 
sense. The writer apparently intended to use the 
adjective “gubernatorial,” which, however, is 
only slightly less suggestive of the office of 
lieutenant-governor. 

eo & - 

C. W. Peterson, editor, Farm and Ranch Re- 
view, Calgary, has published a new pamphlet on 
“Immigration and Its Economic Background.” 
His conclusion is that Canada ought to be think- 
ing more about what a suitable immigration 
policy can do for us. “There never was a time 
when a large-scale colonization could be under- 
taken with a greater promise of success and with 
smaller capital outlay,” he says. Mr. Peterson 
effectively discusses labor and farm arguments 
against immigration. New workers coming in 
do not displace present workers, he shows. It is 
not the man at work who creates unemployment 
but idle labor. 

Another useful pamphlet on immigration is 
published by the Saskatchewan Immigration and 
Settlement Committee. It reproduces four of the 
practical addresses given at the Saskatoon gath- 
ering last September. These are by Prof. W. W. 
Swanson, Garnet G.- Greff, K.C., Kenneth D. 
Little and Prof. Manley Champlin. 


Sayings of the Week 


“There is no reason why education against 
crime should not be a primary factor in the 
common schools.”—J. Edger Hoover. 

s . 


“You wouldn't stay out of a man’s store be- 
cause you didn’t belong to the same church.”— 
Hon. W. D. Euler. ee ’ 

“Education against crime should be listed as 
even more important than reading, writing and 
arithmetic.”—J. Edgar Hoover. 
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“A business cannot continue to exist which 
turns over all its revenue to one claimant to the 
exclusion of the others.”—-Eugene G. Grace. 


“Fluctuations in employment are tied to all 
wasteful fluctuations mechanism of 


in our 
on and ”" — Franklin D, 


“In the days of Queen Anne newspapers had 
reat writers and small circulations, Now we 
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Canada’s Foreign Policy 


Being in North America, Canada 
has only one neighbor, the United 
States—but what a neighbor! The 
relations which arise from this fact 
dominate her entire foreign policy. 

This gives a clear insight into the 
nature of Canadian independence. It 
is quite obvious that the Dominion 
cannot defend herself against the 
United States. Canada is free only 
so long as relations are friendly, and 
so she dare not adopt any policy 
that would be liable to irritate her 
overwhelming neighbor. It is essen- 
tial to maintain good relations be- 
tween the two countries, and this is 
the cardinal preoccupation of every 
Canadian Government. 

But we should be wrong in our 
interpretation if we believed that 
Canada feels that the proximity of 
the United States is not on the whole 
advantageous, The protection of the 
Dominion—and those concerned are 
under no illusion about it—in no 
way depends upon the British fleet, 
but rather upon the immense poten- 
tial force of the United States. 

Taking into account the fraternal 
relations existing in North America, 
it is -perfectly. natural that both 
countries should feel that it is their 
duty to adopt a‘common policy, 


amounting almost to an alliance, in | to respect 


order to defend the patrimony of 
their common civilization. Public 


on any international question what- 
ever, the spontaneous reaction of 
both countries is, nine times out of 
ten exactly the same, It is some- 
times said that Canada interprets the 
United States to Europe, and this is 
perfectly true. Even when interest 
or prudence dictates this attitude, 
however, the Dominion adopts it 
ee pressure and of her own fgee 


Relations With Britain 

The British connection involves a 
series of relationships of an entirely 
different order, which maintain 
Canada within a non-American sys- 
tem, and oppose an east-west attrac- 
tion to the trend from North to 
South. Even though she has become 
independent, the Dominion cannot 
do without the Mother Country. It 
is a question of sentiment, whereas 
there is none in the case of the rela- 
tionship with the United States, in 
spite of the cordiality. It is also a 
matter of policy, for even though the 
Empire may not directly provide 
military security, it confers a pres- 
tige which is a form of International 
security. Then again, England is 
Canada’s best customer; and finally 
she counterbalances the American 
colossus, whose physical pressure 
would otherwise become unbear- 
able, In the political domain this 
bond with the Old Country is just 
as important.as is the link with the 
United States in the continental do- 
main. The combination of these two 
elements is essential to the political 
existence of Canada, for her inde- 
pendence is made up of the equilib- 
rium which results from this double 
dependence, § 

It is not in Canada’s interest to 
upset this equilibrium, but rather 
that a tacit understanding should 
maintain it more or less indefinitely. 
If the first principle of Canadian 
policy is to keep on friendly terms 
with the United States, there is an- 
other which is not one whit less im- 
portant, and that is to do everything 
possible to preserve cordial rela- 
tions between the United States and 
England. 

Canada’s Influence 

Canada is thus apt to intervene in 
Imperial policy, and even more 
closely in English policy, in order 
to obtain solutions which are accept- 
able to the United States. 

In this connection it is curious to 
watch the English attitude. Eng- 
land’s chief aim in this connection 
seems to be to avoid, at all costs, 
ever placing Canada in the delicate 
position of having to choose between 
the United States and England. It is 
in this spirit that time and again 
London gives way to Washington. 

The réle of Great Britain in inter- 
national affairs would be very dif- 
ferent if the fear of losing Canada in 
a dispute with the United States 
were relegated to second place. The 
fact that it has been given first place 
since the war has allowed the Can- 


ag 


intervene to help defend her, as she 
did during the Great War. There is 
no formal engagement, however, for 
the Canadian Parliament is still 
master of the situation, and will 


along | make its own decision. Yet it would 


be impossible to refuse, for the pres- 
sure of the British element in the 
Dominion would be irresistible and 
in an explosion of passion would 
carry all before it. Let us add that 
in such circumstances the United 
States would also intervene sooner 
or later for the same reason, to save 
Anglo-Saxon civilization from dis- 
appearing from the face of the world. 
Thus the unity of the North Ameri- 
can position would reappear in an 
unexpected form, in spite of all the 
palaver about neutrality. 

If, on the other hand, it is simply 
a question of an ” war, 0 
no vital interest to the Empire, the 
attitude changes completely and the 
Canadian Government reserves the 
right to act in conformity with the 
interests of the Dominion. No doubt 
there would be a difference of opin- 
ion, according to the racial origin of 
the population and the stage it had 
reached, The English would say: 
“Ready, aye, ready!” but the French 
would explain that the country was 
being dragged into an English affair 
which was. of no interest to them. 
The Canadians in general, as well as 
their Government, whether Con- 
servative or Liberal, would consider 
that, so long as it was.not a matter 
of life and death they were ready 
English interests, but that 
there were also Canadian interests 
which were equally deserving of at- 
tention. So they. would lag behind 
as in the Chanak incident, which 
was so typical, and incidentally 
established a precedent. 

Reservations re Europe 

The Dominion Government con- 
firms its right as a matter of prin- 
ciple, to adopt a policy of “Canada 
First.” It realizes that, as it belongs 
to the Empire, it is always liable, 
even in spite of its precautions, to 
be implicated in some new adven- 
ture. Though Canada knows full 
well that England must worry about 
and do everything possible to guard 
her own security, yet she always 
seems to be suggesting: “Not too 
much zeal when it comes to Europe!” 

Another thing that it is curious to 
find in this British Dominion is a 
reflection of the distrust of “perfidi- 
ous Albion,” which is so ingrained 
in the Americans. British diplom- 
acy enjoys great prestige, but it is 
also credited with a Machiavellian- 
ism of which it would be prudent to 
beware. Such is, I think, the ulter- 
ior motive in the Canadian doctrine 
which consists of refusing to be lined 
up behind England, except when she 
acts in the name of the League of 
Nations. The Canadians are afraid 
of being used as pawns. 

Being on neighborly terms with 
the United States, and one of the 
family in England, Canada seems at 
first sight to be tarred with a con- 
tinental provincialism on the one 
hand, and with an Imperial provin- 
cialism on the other. Yet economic. 
ally she has international vision, for 
she is obliged to export a large pro- 
portion of her raw materials. 

Our Other Relations 

The double chapter of Canada’s 
relations with England and the 
United States does not exhaust the 
problem of her foréign relations. 
This gives her an international out- 
look, for it is her duty to preserve 
somewhere in the world a relic of 
economic liberalism, which depends 
in its turn upon the maintenance of 
peace, not only between England 
and the United States, but generally 
throughout the world. In this new 


Drift and Fatalism 


Winnipeg Free Press 


In its issue of Nov. 14, The Fin- 
ancial Post of Toronto made some 
very timely remarks about the need 
for action in the matter of the fin- 
ancial embarrassment of the west- 
ern provinces, which we herewith 
quote: 

“The present situation is simply 
this: that if a debt refunding plan 
is not worked out for the western 
provinces then the present govern- 
ments will have great difficulty in 
holding back the radical forces 
which will seek to seize the reins 
of power on the promise that, if 
they are elected, they will do what 
Alberta has done: cut bond interest 
and tell the ‘money power’ to go 


. | to the devil. 


view than in 
from the American 
, so that the centre of 


“The pattern of the debt refund- 
ing is something to be worked out 
by statesmen and their advisers. 
The Australian, Newfoundland and 
British plans are all available as 
precedents, although not a single 
one of them is entirely applicable 
to the Canadian situation. Probably 
the best ultimate plan may prove 


-|to be an exchange of: all western 


, a 
arate. Be ay ; 
eh th Me: NC a 
he ed 


bonds for new issues, 


—Cartoon by Grassick. 
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series of relationships, which extend 
beyond the boundaries of the Brit- 
ish and North American systems, we 


‘must single out Japan, Latin Amer- 


ica, and the League of Nations. 
Having one boundary on the Paci- 
fic Ocean, Canada cannot ignore 
Japan. She is gradually finding that 
Japan can be a very satisfactory 
client if humored a little. Canada has 
shown that she is not indifferent to 
the organization of some defense on 


the Pacific Coast against an eventual. 


aggressor. In actual fact her secur- 
ity depends upon the United States, 
who would certainly not be indiffer- 
ent were Japan to violate Canada’s 
territory. This situation is tacitly 
acceptéd by the Canadian people, 
who: are ready to leave the matter 
in the hands of their two great pro- 


f | tectors. 


Pan-American Relations 
Canada’s relations with Latin 
America permit us to measure, with 
the precision of delicate scales, the 
quantity of Americanism (in the 
larger sense of the term) that Can- 
ada can absorb. Although invited 


through 
this world. He has one 
noonday meal, Around this he buig 
up an elaborate ritual which deeams 
part of his daily life. One day litg 
changed for Elmer. This is his story 

For months on end Elmer hag 
] at one of Montreal, de 
partmental stores. Every ; 
at 11 o’clock he would telephon 
dietitian to discuss the meny the 
her. Seriously they would Zo 
the list until they came to 
favorite luncheon. A j 
Elmer would either ¢ 
selection, or perhaps he w 

suggest one, maybe two, 

Promptly at the noon-h 
would put in his appearance 
dining room, where he sat 
same table and was served 
favorite waitress. 

beauty 
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Life was a thing of 
Elmer until the day he 
ice cream a bit soft. 

Did he complain? A 
times no! Instead he went tone 
justment bureau. There Elmer 
his tale and pocketed a Tefund of y 
cents. 

The next day Elmer did Dot makp 
his usual appearance in the estan, 
rant. Nor the next. A week wey 
by and the waitresses looked in vig 
for Elmer. He had become an ine 
stitution and enquiries were ™adg 
= find out what had happened 4 

im. 


The dietitian said Elmer had ng 
varied his routine. R he 
telephoned to discuss the meny 

The next step in the eng; 
brought to light the fact that 
day Elmer came to the r 
went as far as the check-room, log, 
ed around and then went out, 

But ever since Elmer secureg 
10-cent refund on his ice * 
has neither, occupied his favority 
table nor partaken of the luncheg 
which he so zealously discusses wij, 
the dietitian. 


Folks in Finanee 
Sergeant Major 


- RUPERT BAIN, Toronto stock © 


broker and mining financier, 
who has taken over the Nation! 
Life and been elected its president, 
was once a company sergeant majer, 
He fell far short of the movie ve. 
sion of a sergeant major for instes 
of being rough, rude and rutheg 


His unit was the First Canadig 
Tank Battalion. Organized when ty 


to become a member of the Pan-|. 


American Union, where a place ap- 
parently is waiting for her, she has 
not seen fit to join it, up to the pres- 
ent time. Her Americanism does 
not go beyond North America, and 
when it comes to proclaiming her 
adherence to Pan-Americanism she 
draws back, owing to her Imperial 
allegiance. \ 

Geneva occupies an important 
place in Canadian policy. When 
Canada obtained her admission as 
one of the “original members of the 
League of Nations, signatories of 
the Peace Treaty,” with the right to 
a separate vote and the possibility of 
accession to the Council, recognition 
of her new international status was 
assured. This satisfied her self-re- 
spect, a point on which Canadian 
opinion is very touchy. Though she 
is simply a second-grade American 
power, she obviously has increased 
her prestige by figuring separately,’ 
although in the name of the Empire, 
in international discussions. In this 
way she benefits both from being 
associated with the Imperial com- 
munity, and also from being separate 
from it, which is very adroit. 

Canada and the League 

The assiduity with which she 
plays her part is largely explained 
by her eagerness to impress upon 
others that she is present, for the 
direct advantages she receives at 
Geneva are not apparent at first 
sight. She is not looking at Geneva 
for security, since that, as we have 
seen, has already been provided on 
her own continent, where collective 
action in the name of the Covenant 
would not dare interfere. Instead 
one discerns a desire to contribute 
to a policy which is aiming at the 
general peace of the world, from 
which a country of this type derives 
an indirect but certain benefit. 

The Abyssinian crisis clearly 
showed that in so far as it is British, 
the Canadian public reacts to the 
League of Nations in exactly the 
same way as does corresponding 
opinion in England and the United 
States. But the French-Canadian 
section, no doubt in a spirit of op- 
position, acted differently, with the 
result that the Government, though 
loyal to its obligations under the 
Covenant, was careful not to be 
over-zealous. One cannot help feel- 
ing that, although collective security 
represents a conviction in so far as 
the Canadians are concerned, it is 
only a conviction de luxe. Apart 
from mortal danger to England, the 
latent temptation to isolate herself 
in North America is perhaps the real 
tendency in Canada, and the one 
that goes deepest. 
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issues would bear lower rates of 
interest. Bondholders would lose in 
income but gain enormously in 
security. And the menace of fur- 
ther interest rate reductions of 
the Aberhartian type would be 
removed.” 


The views thus expressed as to 
the necessity for action and the 
need for urgency represented with 
some degree ‘of accuracy, we be- 
lieve, the attitude at that time of 
the larger financial interests of 
Canada toward this problem. The 
Dominion Government was also 
thought, at that time, to be inclined 
toward favorable consideration of 
some such plan as that suggested. 
The calling of a conference with 
the provinces for Dec. 9 was widely, 
if not universally, regarded as fore- 
shadowing a full consideration of 
the problem, including plans for its 
solution. These expectations were 
not’ realized. The conference; in 
slang terms, could be described as 
a “dud,” or a “washout.” Particulars 
of the proceedings are not available, 
but apparently they consisted of 
Mr. Dunning looking wise, keeping 
silent, until the provincial represen- 
tatives put on their hats . and 


18 to 20 who, like 

mere boys when the war 
The average age of the men 
battalion was the 


automobile mechanics 
drivers out of the men 
talion. By the time 
ready for France the war was ov. 


Among CS.M. Bain’s -associsia 
were men who have achieved ma 
prominence in finance and busine 
such as Lieut. Paul Gouin, bey 
heard of in Quebec politics Lit 
D. A. MacGibbon, of the Board ¢ 
Grain Commissioners; Capt. Hugh 4. 
McLaughlin, K.C., Toronto lawye 
Private Morley Smith, president 
the Canadian Chain Store Aso 
ation; Company Sergeant 
Duncan S. Blaikie, Montreal adver 
tising agency head; Capt. D. D. Ma» 
Leod, of Aird, MacLeod and Co, i» 
vestment dealers, Toronto; oe 


tario Legislature for a Toronto sat 
Lieut. Roy Courtice, of the Torasit 
General Trusts Corporation ad 
hon. treasurer of the Canadian Clit 
of Toronto, not to mention may 
eminent surgeons, dentists, preath 
ers and university professors. 
Only criticism any of these m 
were ever heard to make of Se@ 
eant Major Bain was that he w# 
punctual to a fault; he always ba 
his men on parade se 
minutes before Major 
Mavor, now of Ottawa, was 
to take them over. 
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of both the financial interests 00” 
referred to and the Dominion! 

It is only possible to speculate # 
to the reason for the change; 
probably has a relation to the te 
terment in general conditions. 
haps, it appears to have been 
soned, if nothing is done 
provinces, now that things #* 
looking up a bit, will by ry? 
human efforts relieve us o 
need to do anything. 


Whatever the reason, both *& 


Dominion and the financial interes 
are now content to take 4 , 
and to let things ride. The 
sequences of this policy of 40 note 
ing and drift will be what 
be, without regard to the ¢xP& 
tions and hopes of interested 


What they are likely to >é 4 


foreshadowed in the quae 
from The Financial Post. Whe? ned 
arrive, it is to be hoped that 
will be accepted by the Domim ine 
Government and the financial * 
terests in the mood of philooPy, 
calm in which they now seem ‘0 
entranced. 
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Durable Goods Firms 
See Bright Prospects 


week in Business 
week 


rs in Canadian Heavy Industries Look f 
Lea pstantial Gains in 1987 — World Trade bs 
and Recovery 


me more light on business prospects in 1937 is given this week in a 
ec survey undertaken by the Technical Papers Division of MacLean 
ishing Co. Although the facts were obtained in confidence they give 


bl 
pertant information as to actual percentage gains expected by represen- 


tive firms in the durable goods fields. Furthermore the survey makes 


ta’ 
very cheerful reading. oi tiie t 


Large Gains Expected 
office equipment manufacturers in Canada look for a 15 per cent in- 
crease in sales; domestic electrical equipment makers a 20 per cent gain, 
with the same for industrial electrical equipment. The pump, boiler and 
compressor manufacturers anticipate a substantial increase in equipment 
purchases; aircraft makers a 25 per cent gain, and the agricultural imple- 
ment producers, in spite of the hazards of prophecy in their line anticipate 
p continuance of the increase which began in 1934 and has been majntained 
irly constantly since that time. 

Conveying and transmission equipment makers see a 15 per cent in- 
crease in business, and several other manufacturers of miscellaneous 
ines, while not able to reduce their beliefs to figures, are emphatic the 
outlook is good. Particularly encouraging is confirmation from high 
executives of the railway lines of the stories that they will spend large 
sums in equipment this year. With shops already operating on a scale 
much greater than a year ago, and with a big volume of construction and 
maintenance work planned for them, the productive facilities of the two 
lines will be kept busy. In addition, builders of rolling stock will be de- 


Jighted with substantial orders. 
* * * 


World Trade 
Tying business recovery to the broader picture of world trade, the 
ly survey of the International Chamber of Commerce shows 
Canada well in the lead among countries, enjoying increased foreign’ sales 
during 1936. The figures cover the first nine months of the year and show 
Canada ranked fourth in percentage gain of exports as compared with 
corresponding figures for the same period in 1935. The gain for Canada 
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Background of Business 
Wage Rates Show Gain 


_In Three 


Key Trades 


was 21.3 per cent. Countries with a larger increase were New Zealand and| Canada Ranks First in Tourist Trade — Standard 
Tins Must Carry Weight Figures 


China, 28 per cent and Belgium, 26.6 per cent, Only 6 out of 33 countries 
(including France and Russia) show smaller exports, 

In respect of imports, Canada stands 17th, with a gain of 11.9 per cent, 
The largest gain is in Russia with an increase of 32 per cent. Among the 
seven countries showing lower imports the most notable is Argentina 
which reports a shrinkage of 15.5 per cent, 

= > ” 


Industrial Recovery 
As to industrial recovery in leading nations, figures published in the 


current issue of the League of Nations Monthly Bulletin show Canada 
ranked seventh among world countries when current indices of produc- 
tion are compared with the same month in the preceding year. 

Russia tops the list with a gain of 31.5 per cent, followed by Finland, 
166 per cent; United States, 14.8 per cent. The Canadian increase is given 
es 13.2 per cent. The gain in United Kingdom is 10 per cent. 

The indices are all on a basis of 1929 equalling 100 and show 10 coun- 
tries with industrial volume now higher than in 1929. In Canada the 
current figure is three per cent below the 1929 mark, namely 97.2. The 
Russian figure is the most impressive at 357. United States is still below at 
91.8, while U.K. is over the top at 113.4, 


Favorable 

Carloadings for the week ending Jan. 2 will be “orphaned,” that is, they 
will be included neither in 1936 nor 1937. The reason is to “even up” com- 
parative weekly figures with previous years. A similar adjustment was 
made in 1982. The weekly totals on most items céntinued the favorable 
trend of the last few months of 1936, : 


Unfavorable 
November flour production was again lower than the same month last 


year, 
Boot and shoe production was seasonally lower by 17% but was 6% 
below corresponding figures in November, 1935. 


Business Indicators as Compiled by The Financial Post 
Denotes new figures this week. 
WEEKLY DATA 
Trensportation— er 1936 
Car loadings (Jan. 2) ...... ° 


. 437,200 34,458 
CN.R gross earn. (Jan. 7) .. $ 42,015,481 $ 2,584,318 
CPR. gross earn. (Jan. 7) .. $ 42,243,000 $ 2,016,000 
Business Conditions— 
Weekly index D.B.S. (Jan. 2, °37) 4115.2 116.6 
———- DATA 


118.5 


3,538,651 $ 
2,383,271 $ 


74,337 
98,534 


Business Conditions 

Financial Post index (Nov.).. 
freaspertation— 

CPR. net revenue (Nov.) ... $ 
CNR. net revenue (Nov.) ... § 
tren and Steel (November)— 

Pig tron production (tons) es 
Stee] ingots and castings 
; . (tons) 
Avtomobiles (Number) — 

Passenger Ca 


rs: 
— — ard oeve 
output (Nov.) e- 
Trucks and Buses: ” 
Domestic sales* (Nov.) sees 
(Nov.) eece 


935 
106.7 * 


19,769,303 
12,227,251 


610,173 
1,010,598 


19,091,510 
12,091,780 


529,147 
836,704 


3,455,408 
2,329,155 


64,562 
04,074 


77,998 
128,374 


17,377 
30,848 
59,021 


84,620 
114,766 


19,417 
27,145 
51,860 


5,373 
10,086 


618 
726 
5,161 


3,030,425 $ 
6,118,800 ¢ 


265,771 
295,832 


98,015,822 
157,483,110 


41,459,388 
408,653 


output 
(Nov.) . 


a 
Building permits (Nov.) 
Contracts awarded (Dec.) 
(tons) — 
ion (Nov.) 


eoee 8 162,588,000 § 160,305,000 


2,890,602 2,507,983 
2,706,850 2,207,244 


881,511,909 
959,027,834 


891,945, 


13,251,583 
4,437,189 


Retail trade (index no. of sales) 
(November) 
(November) 
(November) 
Wheat exports (bush.) (Nov.) 
Employment, D.B.S. Index (Dec. 1)— 
All industries 
Manufacturing (Nov. 1) 
Power Output (Nov.)— 
Total monthly m.k.h. 
(000's omitted) 
Other Industria] Indices— 
ring: 
Plank & board exports M. bd. ft. 
(November) 
Boot & shoe prod.. pr. (Nov.) 
Crude petrol., imp. gal. (Nov.) 
oo imports, lb. (Nov.) .. 
Ttubber imp., lb. (Nov.).. 
imports, tons (Nov.) ..++ 


Bank Gebits (Nov.) 
Bond sales (Nov.) 


511,745,369 
758,098,557 
148,628,829 


21,247,887 


1,228,208 
9 20,146,700 
1,119,154,496 

/ 42 107,433, 
60,148,707 54,443,440 
12,637,744 12,205,440 


3,021,511 $ 32,524,015 $ 28,613,763 
33,500 $1,184,495,796 $ 865,215,890 
Ute insurance sales (Nov.) .. $ 340,215,000 $ 332,836,000 


‘Searle tmemmpdhenbintes 23,167,591 $ 16,989,584 
0°0000s00800080065000 & ° . ’ , . ” ’ ’ 
$ 448, ,242, 27,512,708 $ 21,125,000 
Canadian total. 


cars 
(D.B.S. All-Canada figure comprising over 
6 Omitted, For 4 weeks to N 


173,447 
41,602,330 
146,192,036 
21,105,486 
9,649,176 
1,598,094 


Attractive 
Corporation Investments 


Brief particulars, including inter- 
est coverage, etc., of a number 
of public utility and industrial 
securities are given in our Janu- 
ary investment pamphlet. 


Ask for a copy today. It should 
prove helpful in selecting invest- 
ments for current funds. 


Royal Securities Corporation 


Limited 
244 Bt. James Street 330 Bay Street 
Montreal Torente 2 


Offlces throughout Canada; also in New York and London. 


Wage rates in 1936 for key groups 
of Canadian workers returned to 
er ee point since 1932 accord- 

g to preliminary figures prepared 
for The Financial Post by the 
Department of Labor, Ottawa. 

Complete figures are not yet 
available except for miscellaneous 
factory es, steam railways, 
building trades and metal workers. 
All of these show higher wage rates 
during the year with the exception 
of steam railways which remained 
unchanged after the sharp increase 
of 1935. In the case of miscellaneous 
factory trades the increase brought 
the index back to the highest point 


since 1931, 

An interesting feature of the new 
tabulation is that the rates this year 
have been compiled on the basis 
1926 equals 100 as compared with 
the previous base year of 1913. 
This permits more ready compari- 
son with wages in the peak years 
and also with the so-called “normal” 
year, 1926. Comparative figures for 
the trade for which 1936 data are 
available, follow: 

Index Numbers of Rates of Wages for 
Certain Classes of Labor in Canada 
(1926 = 100) 

Metal 


ada and Tuckett Ltd., pleaded that 
no actionable wrong had been com- 
mitted against Gordon. He said his 
two clients, while associated, were 
not members ot the Association. 


Weight on Tins 


An order has been issued that in 
future, standard tin can containers 
must bear the net weight of the 
contents on the label as well as non- 
standard cans, says. Canadian 
Grocer. Leading canners recently 
voted in favor of this change. 

While it affects all labels after 
Jan. 1, 1937, supplies for standard 
containers now printed are exempt 
up to the end of this year from the 
declaration of net weight. The new 
ruling applies to semi-solids as well 
as solids and too there will be no 
necessity in future to show drained 
weight. There are also definite 
requirements as to the size of the 
type showing the net weight. 


Colored Aluminum 


A new industry is being estab- 
lished in Birmingham, England, for 
working a process by means of 
which aluminum can be dyed in 


Trades| permanent colors, says Hardware 


1927 
1928. 
1929 


Tourist “Tops” 

New tourist trade figures issued 
by the League of Nations show 
Canada to be No. 1 ranking nation 
in respect of tourist income in 1935. 
In that year Canada is reported to 
have received from foreign tourists 
$119.5 millions, the highest figure 
for any country for which figures 
are available. Receipts by the U. S. 
- the same year were but $69 mil- 


ons. G 
United Kingdom figures are 
tet poor, the only record 
for tourists entering the coun- 


who spent approximately $2 mil- 
lions, French figures are not shown 
in detail but it is evident that Can- 


balance of receipts over payments 
was $72.6 millions for Canada com- 
with only $29.4 millions for 
ce. Correspon 
1929 were $186 millions for Canada 
and $333 millions for France. 
» 7 


Cheaper To Fly 

Postage revenue on mails carried 
by air is estimated for fiscal year 
ending March 31, 1936, at $533,000 
compared with costs of $275,971. 
According to these figures air mail 
service in Canada has proved 
actually cheaper as well as speedier 
and more convenient than the 
ordinary mail service. This is ex- 
plained in part by the substantial 
increase in volume following intro- 
duction of the service and to the 
fact that air mail routes now in 
existence are largely to outposts 
where communication was formerly 
slow and costly. 


Tobacco Suit 

Further details os the suit ae 
brought against e so-calle 
tobacco “combine” by a Toronto 
retailer were disclosed when the 
case appeared in the Toronto courts 
recently. 

An interim injunction was secured 
by Peter Gordon, the Toronto 
tobacco dealer, preventing Imperial 
Tobacco Sales Co., Tuckett Ltd., 
and other tobacco manufacturers 
and distributors from “blacklisting” 
his name ae peer him from 
securing supplies. 

The injunction will automatically 
expire in two weeks time when, no 
doubt, says Canadian Grocer, appli- 

tion will again be made for 


consideration. 

The action made under section 498 
of the Criminal Code is against 
Imperial Tobacco Sales Co. of Can- 
ada, Tuckett Ltd, McAulay Broth- 
ers Ltd., Mutual Supply Co., Ltd, 
Consumers’ Wholesale Tobacconists 


ding figures for | item. 


and Metal, Toronto. Although alum- 
inum | 


has been colored’ previously; } 


to be carried on in 
Birmingham is said to be new. 
The process is electrical and gives 
a protective covering to the alum- 
inum, which becomes an integral 
part of the metal, and is not in the 
form of a deposit as in chromium 
plating. Aluminum treated by this 
process becomes insulated against 
electrical current up to 500 volts, 
and it will not corrode, reports state. 
. ‘ 


Port of Montreal 


Ocean shipping at Montreal last 
season rose to its highest mark 
since 1928 and recorded the third 
greatest year in the history of the 
port. 

The total net tonnage of vessels 
entered at the port warden’s office 
increased by 552,369 tons over 1935 


36,584,168 $ 44,158,767 try from Continental Europe and|—the figure including ships from 


overseas and from Gulf and lower 
river ports. 
Cargo shipments from Montreal 


813,173,028 | 24a’s tourist picture was a more/to overseas ports showed a like 
‘945,739 | favorable one since in 1935 the net/| gain. Of 31 items shown on the out- 


ward manifests of vessels, 21 reg- 
istered increased shipments over 
1935, with wheat the biggest single 
A total of 57,528,649 bushels 
of wheat was cleared, a gain of 
29,355,068 bushels. 

This big jump in grain shipments 
was reflected in the number of 
tramp steamers which carried full 
cargoes out of the port. A total of 
201 cleared, showing an increase of 
138 vessels over the previous year. 

o 


Crow’s Nest Prospects 

Wide variation is reported in 
trade and general business condi- 
tions in the Crow’s Nest Pass area 
of southern Alberta during 1936. 


In the western section of the Pass 


cea 4 s When — \Relief Crisis 
| teamers Overlook Port Approaches 


From Our Own Correspondent 


w/Cities of N. B. 


Munici alities Feel Pinch 
__ of Carrying Relie 
Burden 


From Our Own Correspondent 

SAINT JOHN, N.B.—Statements 
made at Montreal by Premier 
Dysart, that New Brunswick is the 
first province to “go off relief,” are 
termed “ridiculous” by Councillor 
George E. Barbour of Saint John. 
Councillor Barbour told the city 
council he did not understand how 
the Premier could make such a 
claim in the face of figures showing 
the amount which relief is still cost- 
ing New Brunswick municipalities, 
even though the province has not 
been contributing for the last few 
months, 

Indignant criticism of the Govern- 
ment’s stand on the relief question 
has now broken into the open, For 
weeks it was muffled. This was in 
compliance with Mr. Dysart’s wish. 

Hits at Newspapers 

It was impossible for him, how- 
ever, to keep mention of the situa- 
tion from creeping into the news- 
papers. He countered by accusing 
them of keeping the question con- 
stantly before the public and asserted 
that every newspaper in the prov- 
ince was trying to hinder him get- 
ting rid of the relief problem. 

An accountant, A. B. MacKinnon, 
has been loaned to Saint John by 
the Provincial Government to aid 
in a survey of the situation. He has 
announced he will personally call on 
each family on relief. There are be- 
tween 1,100 and 1,200 calls to be 
made and it will be some weeks be- 
fore he finishes his task. 

Government contributions toward 
relief in New Brunswick terminated 
in the early fall. Provincial road de- 
velopment projects were intensified 
at that time with the view of ab- 
sorbing the unemployed, This pro- 
gramme did take care of quite a 
number of jobless—550 in the Saint 


John area, for instance—but hund.-. 


reds were still left to be cared for. 
The men on the roads received $2 a 
day and were unable to put anything 
aside for the winter. Now the road 
jobs have ended, 

On Our Resources 

Saint John today has as many un- 
employed as at the depth of the 
depression and the municipality has 
to provide relief for these from its 
own resources where formerly 75% 
of the cost was borne by province 
and Dominion. The province still 
gets grants-in-aid from Ottawa but 
no longer passes these on. 

Through the fall the city spent up- 
ward of $200,000 on its own relief 
projects although City Comptroller 
Arthur C. Burk and City Chamber- 
lain A. G. McMulkin had repeatedly 
counselled against capital expendi- 
tures, 

The situation is now that the 
city’s bankers have, it is said, ad- 
vised the municipality of the City 
and County of Saint John that it 
cannot spend for relief more than 
$10,000 a month. 

This is far from enough to meet 
the need. 

“A lot of people are actually’ in 
want,” according to Councillor James 
A. Whitebone of Saint John. “Some- 
thing has to be done and done 
quickly.” 

He predicts that further delay in 
facing the issue squarely will lead to 
“a very serious situation.” 

People Said in Want 

Meantime Moncton, second largest 
New Brunswick city, also faces a 
relief problem which threatens its 
finances and cannot be borne in- 
definitely. 

And the appeals which the Saint 
John council has directed to the 
Premier have, up until now, met 
with a reception which Mayor D. L. 
MacLaren states would lead to the 
belief that “the Government is 
merely stalling for time.” 


area, which is dependent wholly on |. 


the product of the coal mines in 
Bellevue, Hillcrest, Blairmore and 
Coleman, trade has been better than 
in 1935, says Calgary Herald. Ton- 
nage produced by the mines is a 
little in excess of the 1935 produc- 
tion, when approximately 1,300,000 
tons of coal was shipped from the 
mines. Number of days worked by 
the miners exceeded the number of 
days worked in 1935, Coleman and 
Hillcrest getting in the most work- 
ing days, while Blairmore and 
Bellevue worked the same number 
of days in 1935. 

Towns in the eastern part of the 
Pass, located near the prairie, as 
far east as Pincher Creek, reported 
trade and general business condi- 
tions from fair to poor. 

This area is an agricultural dis- 
trict, and due to the long dry and 
hot summer experienced during 
1936, crop returns were poor, farm- 

as 


stri 
yielded better crops. Z 


Prairie Water Projects 


Some 1,616 water conservation 


oe 


Charged for Coal 


Farmers in the municipal district 
af Progress, Alberta, have paid 25 
cents a ton for their winter’s sup- 
ply of coal this year, 


At the same time a substantial 
amount has been -written off in 
back taxes in the district as a.result 
of a “mining” project which gave 
several. weeks employment to pick 
and shovel men and teamsters, 

On a farm within the boundaries 
of the municipality was found a 
seam of soft coal about five to six 
feet thick lying about ten feet 
from the surface. The coal, while 


not ordinarily marketable, was | 


found to provide a good domestic 
fuel. 


With the permission of the Al- 
berta Minister of Municipal Af- 
fairs, the council employed a gang 
of men and teams to strip the land 
of surface soil, paying them in 
credits on back taxes. 

In three weeks about half an 
acre of land stripped and farm- 
ers, armed with pick and shovel, 
invaded the “mine.” For each ton 
that he carted away the farmer 
Was assessed 25 cents to cover 
royalties and the cost of surfate 
and mineral rights. 


Newfoundland 
Notes 


The Department of Natural Re- 
sources has been reorganized, with 
administration of mines and tourist 
trade transferred to the Departnient 
of Public Utilities, and the remain- 
der of the work divided between two 
departments, one of the same name, 
the other the department of rural 
reconstruction. The latter two de- 
partments will continue under the 
jurisdiction of the commissioner for 
natural resources, 

Under rural reconstruction agri- 
culture, co-operation and land set- 
tlement will be administered. Na- 
tural resources will include fisheries, 
forests, rangers and surveys, 

* 


A 5% wage increase was received 
by employees of the International 
Power & Paper Co.,' Newfoundland, 
effective as from Dec. 1.. Employ- 
ees of the Wabana Ore Mines and 
the Port aux Port Limestone quar- 
ries have also been notified of a 
7%4% increase. 

es ee 

A much brighter outlook faces the 
salt codfish trade, in respect to both 
demand and price. In Brazil, Greece, 
Portugal and the West Indies stocks 
are reported very scanty, with prices 
indicating strength. Demand from 
Italy has been brisk but exporters 
are wary of making commitments 
until means of payment are less 
problematic. 

Increased demand is apparent in 
low and medium grade fish. There 
has been little activity in the higher 
quality cod, most of which formerly 
found a market in Spain. 

* . = 


“Export markets for dried fish 
continue firm,” states the Bank of 
Montreal monthly review in sum- 
marizing conditions. in Newfound- 
land, ,, with higher prices antici- 


pated. 


full Dog GUMMING 


—The gum that made 
Globe Envelopes famous! 


125 Cents a Ton . 


‘al | 
Individual | 
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Investment Requirements 

No two persons have quite thesame 

circumstances or-obligations to con+ 

sider in managing their investment 

affairs. It is the aim of this organiza- 

tion to make such investment sug- 


A. E. AMES & CO. 


Business Esteblished 1889 
TORONTO 
Montreal Winnipeg Vancouver Vitoria Mew York London, Eng, 


A descriptive circular will be mailed spon request. 


MCLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Toronto 
Telephone; Elgin 0168 


We recommend 


Industrial Acceptance Corporation 
4% Notes ise 
Convertible into Common Steck. Due January 2, 1952. 
PRICE: 100 and Interest 


The above security is a first charge against earnings. Interest 
were covered in 1936 over five times. It is 

that the earnings in 1937 will approximate six 

times interest charges. In addition to this security, the investor 


Ottawa 
Montreal 


Packing of Scotch cure herring in 
the Bay of Islands has practically 
ceased; the production was about 
11,000 barrels as against 17,600 last 
year. Prices opened approximately 
the same as last year but prospects 
of foreign competition are said to 
have disorganized the market and 
demand is light. 

“The paper mills, and the mine at 
Buchans, continue to operate at 
capacity. Government revenue for 
November was $799,140, of which 
customs amounted to $643,054, as 
against $973,457 and $775,217, re- 
spectively, last year.” 

& o 


NEWSPRINT 
INDUSTRY 
IN CANADA 


Messrs. Chr. Salvesen & Co., of ° 
Leith, Scotland, one of the largest 
whaling concerns in the world, is 
stated to have acquired a controlling 
ea pte in the Newfoundland Whal- 
ng Co. 


An Estimate of Earnings 
_of Leading Producers 
on request. 


Island Timber Co. was recently 
incorporated with capital of $75,000. 


R.0.SWEEZEY&CO, 


LIMITED 


“ifly per cent. of the 
envelope is the gumming! : 


210 St. James Street, West 


Makers of Wall Gumeoedt Envelopes 
068 ADELAIDE STRECT wEST-TOROWTO 


$750,000 
Donnacona Paper Company, Limited 


5%% Sinking Fund Ten-Year Notes 


To be dated January 2nd, 1937. 


Principal and semi- 
at the principal office of the Company’s 


To mature January 2nd, 1947, 


annual interest (January 2nd and July 2nd) payable in lawful money of Canada 
bankers in Montreal, Toronto, Ottawa, Quebec, Saint John, 
form in denominations of $1,000 and $500, registerable 


alifax and Vancouver. Notes in coupon e 
. le or in part at the option of the Company at any time 


as to principal. Redeemable 
on thirty days’ 
mium decreasing 


as a who 
notice at a 


premium of 3% up to and including January 2nd, 1942, the pre- 
% of 1% each year thereafter before maturity; in each case with 


accrued interest to the date of redemption. Registrar: Montreal Trust Company. 


Prospectus available upon request. 


Price: Par and accrued interest, to yield 544% 
(Subject to prior sale and change fn price) 


W. C. Pitfield & Company, Limited 


235 St. James Street 
Montreal 


80 King Street West 
Toronto 
VANCOUVER LONDON, ENG. 
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Who will be glad to attend to your 
tickets, make hotel reservations and 
afrange transportation by boat, bus, 
train or aeroplane, all without extra 
charge?..... 


Who has an up-to-date and exciting 
supply of folders, maps, schedules, 
booklets and other informative litera- 
ture, descriptive of cruises, tours and 


il tate art De ee ied v ead ad 
es 
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Let's Talk it Over... 


Stop in at EATON'S TRAVEL DEPARTMENT and 
via Chicago and Vancouver accord- 


discuss your travelling plans with us! Whether you're 
planning a week-end trip, a ae ; won south, - ; ee Canadian Pacific Railway 
round-the-world cruise, we'll be pleased to assi Improved business conditions are 4 
i sthout any charge or obligation! credited entirely with the increased Newfoundland to Panama, Alaska She  Lderation, oul 
you in every way, witho y 9 9 movement = passengers — = to Florida, as well as Europe and ee 
Canadian railways since there has Be Ra : Ss Gouncils. 
been no important reduction in | gary because 
fares since a year ago. those individ 
sthen akin to 


Mi ee E a nations. Afte 
| : 7 iami is Mecea 
securing passports and visas, secure your tickets for fourth floor of the Robert Simpson 


Legislative Cc 
'* provinces fell 
you ... for this service there is . . : : i Company, Limited ? crane... +. sccnn 
NO FEE OR EXTRA CHARGE For Air Travel : (Am a) 2 ae | : 


Bis but one left 
+ of Quebec. 
P that after su 
Florida City Maintains 
Fast Plane Service 
With North 
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& * liberations of 
swere such as ¢ 
» one body alon 
“ly for this rez 
 responsibilitie 
» with the pow 
Miami can thank development of * not so great asi 
air travel for much of its popularity ' ample time fo 
among winter visitors from Canada. P.ture considera 
The story goes back to 1911 when ©: tion. 
the Miami Board of Trade brought e 
Howard Gill, a noted pioneer air 
pilot, to the city, with the first air- 
plane Miami had ever seen. About 
the same time, Barney Oldfield was 
setting up new world’s records for 
automobiles along the smooth beach 
at Daytona, but it was Miami that}. 
led in development of air travel and 
as a terminus for airplane passenger 
service. 


Who will plan your trip, basing your 
itinerary on your own tastes and expe- : Echo of 


rience gained by personal travelfrom ‘]. > In this Dorm 
E.gond the perio 


the traffic to California is moving 





Let us save you from troublesome details . . . we 
will gladly act as your personal representative, make 
your rail and steamship reservations, assist you in 





What Travel Service has over 70 offices 
~ im Canada and the United States 
with a Toronto office located on the 


Travel Department 
FIFTH FLOOR — CENTRE 


fT. EATON Clare 
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Today Miami is terminus for two 
great aviation services, the Eastern 
Air Lines and Pan American, and a 
further stimulus to aviation as a 
sport for winter vacationists is the 
sight of U. S. army, navy and mar- 
ine corps ’planes flying daily from 
the training bases. 

The city has more than kept pace 
with other centres as a flying com- 
munity and the sight of big 40- 
passenger air clippers, circling into 
their air lanes to Havana, Nassau, 
San Juan, Rio, Buenos Aires and 
other cities of Central and South 
America, is a daily occurrence. 

From the northern states and 
Canadian border points ’planes , 
operate a constant passenger service F @xperience of thy 
that has done much to popularize ‘ _—. | fem. that the 
the Miami area as a destination of - . . ; 4 see eerert-mer 
distant visitors. By the few hours ae oc) | Fwill allude tq 
required for the journey Miami is _ #hoicé and the 
placed within easy reach of Buffalo oof changing 
and other airport terminals within 
a reasonable distance of Canadian 
centres. Sleek ‘planes purr into 
ae Sloan Seta ae oo Canac . who prefer hotel life | stant Springs Hotel in Jamaica (top) ,Golfers may combine the pleasure 
beacons to a landing among the amid scenes of tropical beauty, as aj and an equally popular resort is of their favorite game with sea bath- 
* palms, their wheels probably last relatively restful winter holiday,| shown (centre) in the bathing beach | ing and boating in Bermuda (lower) 

touching a snow-covered field in the find much to delight them at Con- at Hog Island, British West Indies, | at the Belmont Manor, 
north, 


The City with an Airport 
— is PROGRESSIVE! 


The existence of an airport in any community 
is evidence that the citizens of that com- 
munity are alive to the advantages of air 
transportation. 


Throughout the Dominion Canadian Airways 
provide speedy, dependable air service with 
modern equipment, pilots of long experience, 
efficient and courteous personnel. 


——Eoo—————EEEESEE SEES 
Leipziger Messamt / Leipzig / Germany 
——————_—————————— 


»—0n the mo 
a Statement fi 
» wholly on the 
; three Maritim 
scoming in the 
B72 seats; Lov 
shave 24, and 
s West was ad 
/of population 


commerce. If so, he will probably 
call on J. Salles-Miquelle, member 
of the St. Lucia Agricultural and 


Use $1 Million a Year 


‘ . ; < .;,| Bermuda’s Crystal Cave 
Canadian Airways Radio bey, 1800 aviation had become “big 


Now Lit by Electricity 


Zeppelin Travel 


in Miami, but seven ye: 
MONTREAL: DESBARATS BLDG. — PHONE MA. 4231 


TORONTO 
217 Bay St. 
Phone Elgin 2081 


WINNIPEG 
Airways Bidg. 
Phone 201-184 


CANADIAN AIRWAYS 


Bases Throughout Canada 


later it is still growing and Eastern 
Air Lines alone spends $40,000 a 
month in Miami alone. Pan Ameri- 
can has a Miami payroll of $55,000 
and the general aviation payroll for 
the area is well over $1 million a 
year. ; 

Small charter ships are available 
to Canadian visitors, by which it is 
possible to fly almost anywhere 
from Miami on a few hours notice. 
The larger lines will carry a visitor 
to New York in eight hours, to 
Chicago in less than nine hours and 
to Mexico City between dawn and 
darkness. Flights can also be ar- 
ranged between Miami and Panama 
and to Colombia, South America, in 
a day’s flying time. 


Bermuda’s great Crystal Cave is 
one of the most astonishing sights of 
any trip to the island, and the giant 
stalactites range from the size of a 
needle to great columns as wide as a 
tree. All hang from the roof of the 
cave which was discovered by two 
native boys playing on the hillside. 

They happened to move a large 
stone, and uncovered a hole of great 
depth which they descended to find 
themselves in the now famous cave. 
The striking effect of the stalactites 
is now further enhanced by elec- 
trical illumination. Stalagmites, 
counterparts of the stalactites, can 
be seen rising from the bottom of 
the cave through the water. 


his arrival in Castries. Or, in Cas- 


Proving Popular Commercial Society’s committee on 


The “L.Z.130,” sister airship to 
the Hindenburg, will be ready for 
service in the autumn of 1937, She 
is now being built at Friedrich- 
shafen and is destined for the 
North American route. Germany 
will then have three airships in 
regular service. 

During the season just conclud- 
ed, the two existing airships—the 
Hindenburg and the Graf Zep- 
pelin—travelled 355,000 miles and 
carried between them 3,530 pas- 
sengers. The Graf Zeppelin has 20 
berths and the Hindenburg, after 


tries too, he may discuss in his own 
language, the affairs of business and 
the world with Harold Devaux, the 
deputy a or M. de Minvielle 
or the Hon. rge Belmar. 

He may also meet the vicar-gen- 
eral, Very Rev. Fr. J. B. Dugast 
F.M.I., to talk of more spiritual 
things, but to French-Canadians St. 
Lucia has a charm of its own. It is 
essentially French in many of its 
customs, despite the fact that its 
status is that of a British Crown 
Colony, and as a health resort its 
fame is wide. The mineral springs, 
just outside the town of Soufriere, 
for example, have properties iden- 
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starting with 50 berths, now has an ee A 
72. ains. 

The fame of the Hindenburg 
has somewhat overshadowed the 
achievements of the older Graf 
Zeppelin. The latter has now seen 
eight years service. For six yeats 
= — oor Sout shes so Barepenn Pion Round trip in comfortable 

. Rates in Keepin 
She has crossed the Atlantic no ry A pay poms ate yay Wome 
, E — a 
fewer than 130 times and has ans disturbance at night jaiens 
veyed 13,000 passengers without a sound 
ONLY 


Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 
Fireproof Construction 


+ 
FEBRUARY 4 to9. 
Gay carnival in the world’s mat 
interesting city. Masqueracs & ij. terials, 
—pageantry—balls—excitilg BH are. maintain 
ing. Thrill with te fF Astlonship v 
celebrants and at the fascit#’ JF Previnees on 
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The De Luxe S Nes 


When one 


PANAMA LIMITED 20 n0:'ns 


Perfect service. Marvelous we 
superb equipment—only 20 hours George 
Chicago to sunshine in New Orleass an nook he 
and the Beautiful Mississipp! Dattioulariy © 
: ; —lant & ti y 
Coast. Special service charge On to hold 
Chicago 1:00 p. m. vidlatene* 
Two fine companion trains — Tb ~" have 
Creole, Lv. Chicago 9:00 a. @- Te § en es 
Louisiane, Lv. Chicago 6:05 p. @ ae a hun 
€r to ¢ 
Minois Central representatives welcome th Continua il 
opportunity to provide additional fant aun. Neit 
arrange reservations and relieve you of 4!l 


mishap. 

In 1936 the accommodation on 
both airships was sold out on 
every voyage, and on nearly every 
trip passengers had to be refused 
because of lack of space, 


From Seti John and Halifax 
“DUCHESS” and “MONT” Ships 


Sailing Dates from Saint John, N.B. 
Special Canadian Pacific rail 


(From Halifax one day later) 
schedules cut down the time of 


To Glesgow, Belfast, Liverpool your poner. wtias you direst 


FASTER RAIL CONNECTION 
VIA SAINT JOHN 


St. Lucia Colony 


Jan, 22—*Montclare 
Jan. 29— Duchess of York 
Feb. 5—*Duchess of Atholl 

- Feb, 12~ Duchess of Bedford 
Feb, 19—*Montclare 
Feb. 26— Duchess of York 
Mar. 5—*Montcalm 
Mar. 12— Duchess of Bedford 
Mar. 19—*Montclare 


Mar.26— Duchess of York 
*Does not call at Belfast. 
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gy RT. HON. ARTHUR MEIGHEN, 


m going to speak to you of some- 
ie which I have never yet heard 
giscussed outside of walls of 
rliament, something as to which 
Pere js much misunderstanding. I 
going to try to make plain what 
t conceive to be the usefulness and 
{ cojssitations of our Senate in the 
blic life ot Canada. 

There are few countries—and no 
major country—in which there is 
nota second chamber. They are all 
constituted somewhat differently, 

n for each is based on 
nsiderations. In =e 
‘n France, in Germany and in 
dan ited States, in Italy and even 
in Spain, the restraint of a second 
chamber has been deemed wise by 
those who founded the constitutions 
of those respective countries, 
Echo of Pre-Confederation 

In this Dominion, away back be- 
yond the period of its birth as a con- 
federation, our provinces had second 
chambers known as Legislative 
Councils. These were thought neces- 
sary because the responsibilities of 
those individual provinces were 
then akin to the responsibilities of 
nations. After we became one, the 
Legislative Councils of the several 
provinces fell away until now there 
is but one left—that in this province 
of Quebec. The explanation is, first, 
that after surrender of the larger 
section of their sovereignties, ques- 
tions that still remained for the de- 
liberations of Legislative Assemblies 
were such as could be dealt with by 
one body alone; but more important- 
ly for this reason: That the limited 
responsibilities of these Assemblies 
with the powers that remained were 
not so great as to fail to afford quite 
ample time for their careful and ma- 
ture consideration and determinae 
tion. 

“Trustee of People” 

In the Dominion it was the Fathers 
of Confederation who saw to it that 
there should be an upper house and 
defined its place briefly but clearly 
as the Joint Parliamentary Trustee 
of the People. This conception was 
supported at the conference at Que- 
bec which was held two years before 
Confederation was a fact. It was 
there determined that this chamber 
should be established, that it should 
be a nominative chamber, and that 
its composition should be based upon 
the territorial principle and should 
not be in proportion to population. 

There are criticisms, and always 
will be, that the nominative system, 
with appointment exercisable by the 
Crown on the advice of the Govern- 
ment of the day, is foreign to the 
spirit of democracy and to the genius 
of our people. In that connection 
it is well to recall that for 11 years 
prior to Confederation the nomina- 
tive system had been abolished and 
the elective system adopted in the 
Legislative Council of Upper Can- 
ada; therefore, it was after 11 years 
experience of the nominative sys- 
tem that the latter was chosen by 

“mer-of that -time;--ater 
I will allude to the propriety of that 
choice and the wisdom or unwisdom 
of changing it now, but for the 
moment I pass on. 


Based on Territorial Principle 

You will keep in mind that the 
composition of the Senate was put 
—on the motion it so happened of 
2 statement from New Brunswick— 
wholly on the basis of territory; the 
three Maritime Provinces, who were 
coming in then, to obtain 24 of the 
72 seats; Lower Canada, Quebec, to 
have 24, and Ontario 24. Later the 
West was added, and, irrespective 
of population, the West was given 
4 seats as well. 

This is emphasized so that it/ may 
be clear that there are special re- 
sponsibilities attaching to that “Joint 
Parliamentary Trustee,” called the 
Senate. Our Maritime Provinces de- 
clined to enter Confederation if the 
control of Federation's liament 
was to be wholly in the hands of a 
majority, because under those cir- 
cumstances they felt their views 
would be swept out of effect by the 
larger population of what was then 
called Western Canada. Lower 
Canada also insisted on the terri- 
‘orial principle, and that principle 
is still the basis of the Senate’s com- 
Position. From this it is clear that 
there devolves upon the Upper 
House the duty of having special and 
Peculiar regard to minority and sec- 
tional rights in Canada, to see that 
the majority exercising its full force 
in the representative chamber where 
Population controls is not permitted to 
ride over the proper rights and privi- 
‘ges of minorities, Or to put the 
Point another way, the Senate has 
the particular duty of standing guard 
over the Constitution as it applies 
9 all sections of Canada, of mak- 
- Certain thet provincial rights 
: et ned inviolate, that the 
i auionship which the British North 
“America Act established between the 
Provinces on the one hand and the 
ominion on the other hand, is con- 
, ued, whatever may be for the 
ome being the arbitrary action of a 

are majority. 

Wi No Special Functions 

4 fen one passes from this phase, 
tion hot know of any special func- 
wh = the sphere of legislation 
hon the Senate has, not equally 

_ by the Commons of Canada. 
in oe George Ross tried to impress, 
that ook he published 20 years ago, 
= ,We in the Upper House were 
fon arly vested with an obliga- 
a ‘0 hold inviolate responsible 
video in this Dominion—in- 
tion © as against Imperial dominas 
oe I have very little interest in 
il Gaim, for the reason that 
near} you have a battle won for 
hettes - 'undred years, you will do 
‘ “er to consider it woh and not 
aon; ually trying to win it over 
oa Neither the Senate nor the 
“ ae has in practical affairs 
of pn) Heavy obligation in respect 
" de nensible government. 

Pa — in a moment to outline to 
obi some of the things which, in my 
mtn the Senate ought not to do 
- me cate certain limitations, not 
ls dutin PO its powers as upon 

The Senate is not a representative 
“omega its personnel does not 

re directly from the spoken word 
themben ee: yet it is as much a 
r of the people as is the 

House of Commons, Its members do 
Sie nt from any special class or 
fons" ®s in some lands; they come 
~m™@ the ranks of the people; they 
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Senator Reviews its Functions—Holds it Cannot Stand in Pathway of any 


Government Unless Legisla 


RT. HON. ARTHUR 


MEIGHEN, K.C., P.C. 


A new conception of the functions of the Dominion Senate was given 
recently by Rt. Hon, Arthur Meighen, opposition leader in the Upper 
House, in an address before the Canadian Club of Montreal. The Financial 
Post considers it of such interest and historical value it reproduces it 


herewith in full. 


have popular sympathies and popu- 
lar interests at heart. 

The Senate was constituted by the 
people through the Fathers of Con- 
federation, and ratified by the vote 
of this country, because in the belief 
not just of a few, but of this whole 
Dominion it was in their interests 
that there should be a review of 
Commons legislation, with special 
protection of minority, sectional and 
territorial rights. Of all these dele- 
gated duties we are trustees; most of 
them we share with the Commons 


as they have, and we should make 
it our duty hour by hour to live up 
to the full standards which were 
doubtless in the minds of the Fathers 
of Confederation and which today 
are as vital to Canada as they were 
at that time. 

What are our limitations? 

There are those who say: “You 
should be very chary about revers- 
ing the will of the elective chamber; 
in fact, if you do so more than once 
or twice, you should prepare for 
your. demise. You are not elected, 
and, therefore, you have not the 
same rank and status as those who 
are elected.” 

There probably was reason for not 
making the Upper House in this 
country elective. If it were to be 
so, then the Senate of Canada would 
become in large degree a reflection 
of the Lower Chamber, and it would 
be necessary for members so to con- 
duct themselves, each.in his own 
groove, so as to ensure, first of all, 
the favorable opinion of that spe- 
cial constituency from which the 
member comes, and, secondly, the 
dependable. co-operation and sup- 
port of the party to which he had 
belonged and does belong. 

Then Replica of Commons 

If those considerations are to be in 
the mind of members of the Senate, 
they never can discharge properly 
the functions which are theirs, nor 
can the Senate in these circum- 
stances be more than a mere replica 
of the Commons, and its perform- 
ance will become a mere repetition 
of the debates and controversies 
which take place in the other 
chamber. 

In a word, we might as well, in 
my opinion, have two Houses of 
Commons, one of which would be 
redundant, as to have an elective 
Senate. 

Some say there should be other 
reforms, for example, that members 
of the Senate should be chosen by 
different bodies. These ideas have 
been debated for many years, but 
outside of the suggestion that a limit 
of age might be applied, I do not 
know of any which made very much 
appeal, or which did not carry with- 
in its bosom a danger of detracting 
from the special powers, functions 
and duties for which the Senate was 


created. 
Principles Cpear 

If I am asked what should the 
Senate do in respect of measures; 
by what outstanding, clear and easi- 
ly understood principles it should 
be guided, I would say this: 

Where there is a mandate for leg- 
islation which comes before us, 
where such legislation was clearly 
discussed and placed on the platform 
of the successful party in an election, 
then only in most exceptional cir- 
cumstances should there be any at- 
tempt or desire on the part of the 
Upper House to refuse to imple- 
ment a mandate by the concurring 
imprimatur of the Senate. 

I would not go so far as to say, 
nor could anyone who has thought 
the subject out say, that under no 
circumstances should legislation, 
coming to me Noes eens 
though clearly sup ya - 
ee date in an election, fail of 
support in the Second Chamber. It 
has been plainly and tersely enunci- 


one of its duties, is to see not only 
that wise Jegislation, having for its 
purpose nothing but the public good, 
is allowed, irre tive of mandate, 
to become law, but in certain con- 
ceivable events to see to it as well 
that the public of Canada, which 
may, at one election, have endorsed 
extraordinary proposals, has oppor- 
tunity, if such proposals are a 
particularly dangerous or revdlu- 
tionary character, to think the sub- 
ject over again; in a word, that the 
Senate may under certain circum- 
stances,be- alowed to-appeal- from 
the electorate of yesterday to the 
electorate of tomorrow. 


Points to Alberta 


You ask if there is 
such a contingency 
your eyes westward, where under 
the influence of drought and depres. 
—— and sae an — nag med 4 
other urg not usually brought 
to bear on public matters, the prov- 
ince of Alberta departed in the last 
provincial contest from long-tried 
and tested 5 of finance, to 
embrace what undoubtedly 


chance of 


as a bounden duty be granted. 

IT am not asserting that such a con- 
tingency has or ever will come; but 
it never can be laid down as a rigid 
rule that even a mandate is univers- 
ally obligatory upon the Upper 
Chamber or that it would be its duty 
in all circumstances to acquiesce 
blindly in any measure, It is enough 
to emphasize the fact that there is 
authority behind a popular mandate 
which the Senate never can ignore, 
and that only under very special 
circumstances should the Senate 
even for a moment /fail to comply 
with an electoral ju t. 

No Question of Mandate 

The great mass of legislation has, 
however, no relation to any special 
dictum of the people in an electoral 
contest at all. The great mass of 
legislation springs from circum- 
stances of the hour. Something has 
to be done in the judgment of the 
administration, and the administra- 
tion works out its solution in such 
manner as is deemed fit, and sub- 
mits that solution to parliament. 
There is no question of a mandate 
at all in the case of at least 98% 
of the measures which come to either 
House. 

Of legislation of this kind, I would 
not go so far as to aver that the 
Senate should in all cases have no 
regard to the wishes of the Com- 


mons, but only to its own v t. 
witha the 


administra 
reflection in a bill of what the Gov- 
ernment feels itself, and should be, 
best suited to handle, and if it does 
not affect positive principle going 
to the root of our institutions, then 
I would say, even though we thought 
a better way t be found, even 
though we th t it 
ter to send it back, it w 
for the Senate,: after making, if it 
can, such remedial amendments as 
will improve the measure, to allow 
the Government to have its way. 
Too Many Commissions 
Many a time I have found, and 
my colleagues have felt the same, 
that some problem demanding solu- 
tion was being shelved by — 


ated by Sir John Macdonald, by | ref 


George B nd by ritime 
pe al) I eg AG or 


that the Senate's 


Re Ca ere. 


Cast| sion after session. 


wants to be done; we try to make it, 
ses ateasdant ad 
the legislation pass. 


ters, whose seats are in the House 

of Comm they do not 

necessarily have to be—had access 

to the Senate, if desired, when legis- 
from the 


tion is to Serve Party or Sectional Interests 


t, the operator, the em. 
ployer, the employee and the unem.- 
ployed, and to make gure that legis- 
lation when finally passed will work 
with fairness and facility. The Sec- 
ond Chamber should be a workshop 
and not a theatre. For this function 
the Senate was created, and this 
function it must with thoroughness 
and fearlessness perform. 

Cannot Stem Majority 
There aré things, though, which 
it cannot do. Some time ago a pro» 
minent and popular Canadian, a man 
of opposite political associations 
from myself, said to me: “I am 


t8 | thankful in these days for the Sen- 


If! tull co-operation of both sides of 


the Upper Chamber 
possible on the part of ministers, it 
would, I-think, add to the efficiency 
and harmonious working of our sys- 
tem of parliamentary government. 
I am going to méntion another 
development which has come in re- 


in the Upper Chamber than 
at any time in the past. It is a 
too-prevalent opinion that the pro- 
per place for initiation of legislation 
is in the Commons alone. Doubtless 
the er volume must always be 
first submitted there, and especially 
legislation which is the outcome of 
an election mandate. But there is 
an increasing of public busi- 
ness which has to dealt with ses- 
sion by session, which doés not go 
to even the fringe of politics, but has 
to do with the regulation of com- 
merce and finance; such things, for 
instance, as amendments to insur- 
ance laws; the establishment, for the 
first time in this Dominion, of ship- 
ping laws; and matters of that sort. 
Such subjects can be presented first 
to the Senate, and now most fre- 
quently are so presented. There is 
thus given to these measures a care 
which, on account of pressure of 
time and other complications, the 
Commons is incapable of giving. 


Hands Off Taxation 
There is only one class of legisla- 
tion which, in F say of law, must 
be initiated in Lower: Chamber, 
and that is such as has to do with 
taxation of the people, or such as 
creates a charge on the Treasury. I 
am not certain, indeed, that th 
limitation is as wide as I have thus 
expressed it. However, whether it 
is so or not, that Senate would be 
very ill-advised which sought to en- 
croach upon the territory which I 
have defined. Far better that su 
jects which fall within the domain 
of taxation and of charges upon the 
Treasury should have their initia- 
tion in the Commons, as is the case 
irf®England, Whether or not this is 
the law in Canada I think it ought to 
be the practice tn- : ~ 
The Senate is worthless if it be- 
comes merely another Commons 
divided upon party lines and indulg- 
ing in party debates such as are 
familiar in the Lower Chamber ses- 
If the Senate 
ever permits itself to fulfill that 
function and that alone in the 
scheme of Confederation, then 
the sooner it is abolished the 
better. I am not deprecating this 
ractice in the House of Commons. 
we are going to have a democ- 
racy, the practice must continue, 
There have to be parties and party 
manoeuvres; there have to be con- 
flicts and controversies almost in- 
numerable in variety and wearisome 
in length. The great scheme of bring- 
ing sections together, letting each 
see the vi oint of the other, has 
to be worked out in the representa. 
tive Chamber. 


Get away From Party 


Sometimes we are too impatient 
in criticisms of governments in al- 
lowing what seems inordinate time 
for discussion of public business. 
That discussion is good, but in my 
opinion it is not the function of the 
Senate. Members of the Second 
Chamber must get away, lift their 
minds far from those hard-drawn 
lines of party, or they cannot serve 
this country. They have to forget 
the divisions and controversies in 
which they took part before their 
elevation. They have to make up 
their minds to give every Govern- 
ment fair play and not to stand in 
the way of legislation unless they 
are convinced it must be defeated 
on its merits, and that the conse- 
quences of failure to defeat it would 
be serious; nor to stand stubbornly 
in the path of any Government pro- 
posal, unless it is brought there, 
in their judgment, to serve the ends 
of party by largesse in this or some 
other part of the Dominion rather 
than the true interests of the nation. 

The Senate, too, has to see to it 
that legislation which is initiated in 
our House is put in the very best 
form possible so that it may be found 
to meet those real needs for which 
it was designed, and that when it 
leaves our it is going to be 
an instrument of business and not 
merely a breeding place for litiga- 
tion to become, in due course, @ par- 
adise for lawyers. It is our business 
as well on receipt of a measure from 
the other chamber first of all to study 
the principle behind it, and in evéry 
case to study it with a sympathetic 


son for resisting it, to devote our 

best efforts to its improvement, and 

then to give its passage our support. 
Must Perfect Legislation 

Our task in the practical working 

out of the business of Parliament is 


to see that every measure, when it 
ece of 


E does it sit throughout 
period fixed for both Houses. We 
ourn when our work is done as 


the House, because we still have 
sides, though they do not stand out 
very strongly. This is the service 
we have tried to render, and on this 
record and this principle of proce- 
dure we submit we are discharging 
our duty to the people of our coun- 
try. 

There is between the place each 
House should occupy in Canada a 
distinction fundamental and impera- 
tive. The House of Commons is and 
must be the forum of debate. It 
must be there that champions of 
conflicting policies meet and strug- 
gle and decide their issue. There is 
the arena where young ambition 
goes, there he enters the lists and 
flashes his sword in battle with his 
peers: it is there that leaders of pub- 
lic opinion, and.those who aspire to 
lead, mount the rostrum and brave 
the storm, the bustle and the hurri- 
cane, the atrows of a hundred foes 
in front, and the scowls of critics 
behind; there they press on in the 
measure of their talents and their 
courage to the glittering prizes of 
our public life. The House of Com- 
mons is the place where West and 
East find out what each other wants; 
where races blend their thinking; 
where Classes learn, or ought to 
learn, by contact and conflict, that 
they are all of the same clay and 
need pretty much the same laws, It 
is the melting pot of the nation. 


Senate Task Different 

The Senate has a more prosaic 
task. Its duty is to see that at 
Seg om upon which the Dominion 

as reposed are carefully reflected 
in its statutes, to design legislation 
so as to meet the realities of busi- 
ness, to review and temper proposals 
of the other House so as not un- 
necessarily to discourage enterprise 


ib. | Or restrict the area of employment; 


to oppose the ravages of partisan- 
ship from whatever source they 
come, and at least to give public 


ate! No matter what wild and ex- 
treme radicalism may sweep the 
country, the Senate will stand firm; 
it will save the ship.” 


This surely is worth saying and 
remembering: The forces of wild 
and extreme radicalism must be met 
right out among the ranks of our 
people, in their houses and meeting 
places—there the power of reason 
and common sense must be applied, 
the lesson of long experience must 
be taught, or nothing will save the 
ship. 

Surely we have learned from 
tragedies in other lands that the tide 
of a mad,, militant and persistent 


Canadian Car 
Claim Delayed 


Germans Ask Three-week 
Delay Before Awards 
Decided 


From Our Own Correspondent 

MONTREAL.—Further delay in 
the settlement of the claims for dam. 
ages arising out of the Black Tom 
and Kingsland disasters is announc- 
td by L. A. Peto, vice-president and 
general manager of Canadian Car 
and Foundry Co., one of the princi- 
pal claimants. 

At a récent formal meeting of the 
Mixed Claims Commission, in Wash- 
ington, the German agent announced 
that the Foreign Office in Berlin had 
not passed upon all the documents 
filed by the American agent relative 
to the Munich settlement of July 
last, and requested a delay of about 
three weeks in order that all these 

apers might be passed upon by Ber- 
in and the necessary instructions 
thereto be sent to the German agents 
in Washington. 

The American agent agreed to the 
German agent’s motion for an ad- 
journment, on the understanding 


majority never can be stemmed, It 
must not become a majority. 
May Be Too Late . 

If in this country the trade of 
politicians is t6 be what it has been 
too. often, to fatten on the fruits of 
class hatred, class envy, class ani- 
mosity, to reap a harvest in votes by 
fanning these dangerous firés, then 
do not depend on the Senate or any- 
thing else to hold in place the foun. 
dations of democracy, because it may 
be too late. ; 

After a fairly long Hfe, I am one 
of those who believe that these 
things can happen even in the pres. 
ence of fair and equitable laws. It 
certainly is not too much to say that 
they can more easily take place when 
territory is large and distances are 
great, when population derives from 
a multitude of races and when the 
forces of sanity and industry are 
selfishly indifferent and at the same 
time divided. 


Look to Common Weal 


What the Senate can do is to de- 
vote its energy within its own sphere 
to making our laws practical and 
sensible, to give the best possible 
chance to workers and especially to 
the humblest workers, to encourage 
the upward climber, to attach a 
wholesome penalty to. voluntary 
idleness, to remember always that 
there is nothing so vital to the com- 
mon weal as security to life and 
property, and to offer no counten- 
ance to dishonesty and confiscation. 


that the adjournment would only be 
a short one, and the Commiésion 
oe an adjournment subject to 
call, 
The documents which were filed 
with the Commission by the Ameri- 
can agent include individual mo- 
tions for awards based on the Mu- 
nich settlement. Thése motions are 
over 150 in number, comprising the 
individual awards of the various in- 
surance fompanies arising from 
claims paid for both the Black Tom 
and Kingsland disaster, as well as 
the claims of the prinaipals involved, 
including Agency of Canadian Car 
and Foundry Co. 


Canadian Investors’ Bonus 
Canadian Investors Corp. Ltd. has 
declared a bonus dividend of five 
cents a share with the regular quar- 
terly payment of 10 cents. Both divi. 
dends are payable Feb. 1 to holders 
of record Jan. 18. 
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dressed man who contem- 
plates holidaying in the 
South, ‘% : 
Levy Bros, offer a wide 
‘selection of smart. materi- * 

ite teeeete laily for | 
Southern wear, from the 
leading London Houses. It 
will be a pleasure to have 
you drop in and examine — 
them at your leisure. 


59 West King St., Torente 


TRANSFER AGENT 


This institution is fully 

. equip to render a 
complete ‘service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under. 
Escrow or Pooling Agree- 
ment, etc. : 


Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them’ with you. 


MONTREAL TRUST 
COMPANY 


61 Yonge St., Toronto 
SSS. F. HOBKIRK, Manage 


G. S. HOLMESTED > 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 


McKINNON BUILDING 
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THEY LL GIVE YOU THE FACTS 


The Dominion Bureau of Statistics Renders a Vital Service to 
Those Who Require Information About Canadian Trade 


Known facts and statistics must form the basis of any plan for the future - 
operations of a business. It was to render just such a service to Canadian 
Business that the Dominion Bureau of Statistics was formed within the 
Department of Trade and Commerce. 


Today when an Executive wishes to know the percentage of single and 
married in population figures . . . the dairy production of a particular province 
_ «« the exports to Australia . . . the radio sets in Canada . . . the earnings of 


number of grocery stores in any Canadian ci 
the statistics are easily available. Just write 


facts and figures. 


. the value of our fisheries . . . the imports from Siam . . . the 
ty—whatever he wishes to know 


Ottawa—they will give you the 


The data collected and collated by the Bureau of Statistics and published 


in daily, weekly, 


dian Business, contains 


‘The Canadian Government places this service at the 
disposal of every business man, who should appreciate 


and use it. 


Hon. W. D. Ever, mp. 
MINISTER 


DEPARTMENT OF 


* 


monthly and yearly bulletins and books for the use of Cana- 
a wealth of valuable information which no single busi- 


ness could hope to compile except at tremendous expense. 
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FTER a long term of lean years, 

it begins to appear that the tide 
has definitely turned for the big 
bridge companies. Dominion Bridge 
in its annual report this week shows 
a substantial gain in profits for the 
year ended Oct. 31, 1936, and this 
does not really reflect the full im- 
provement because much of the new 
work undertaken in the last few 
months was not completed prior to 
the end of October and therefore was 
not shown in the report, Although 
the annual report of Hamilton 
Bridge for the year ended Dec. 31, 
1936, will not be issued for some time 
yet, it is understood that this com- 
pany also has enjoyed very consider- 
able improvement. 

And the gain in 1936 is generally 
believed only a forerunner of that 
expected in the immediate future. 
Two huge bridge propositions are 
nearing the tender stage in both 
Ontario and British Columbia, while 
several structures in the neighbor- 
hood of a million dollars are pro- 
posed in New Brunswick, Quebec 


and other provinces. 
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Bridge Companies 
Expect Rail Orders 

‘OOKING a little farther ahead, 
the situation in regard to railway 
orders is probably more promising 
than in the last five years. Ulti- 
mately the railways either must re- 
place much present equipment, and 
this applies to bridges as well as rail- 
way rolling stock, or give up the idea 
of dominating the freight carrying 
field. Orders for rolling stock have 
already been received but not a great 
deal in the way of bridge building. 
But promise of a good Western grain 
crop this season added to the already 
considerable recovery in general car- 
rier figures since the depression, 
would put new life into the railway 

purchasing departments. 
Continued mining development 
will also force further railway de- 
. velopment and with it orders for 
‘ bridges, rails and other construction 
materials. The 100-mile extension 
into northwestern Quebec last fall 
was one concrete example of the im- 
portant indirect value of new mining 
discoveries to Canadian industry 
_ generally. It is, of course, a notorious 
fact that metal mining and rocks, 
rivers and very uneven country go 
hand in hand and any highway or 
rail development following the estab- 
lishment of producing mines means 
inevitably bridges and also orders 
for other steel, cement, cables, lum- 
ber and similar building materials. 


Building By-laws 
and High Costs 
N MORE than! one &casion in 
the last year The Financial Post 
ehas drawn attention to the absurdity 
of some of our municipal buildi 
regulations. While certain cities have 
seen fit to revise these regulations in 
keeping with new materials and new 
methods now available, in other cases 
the same old archaic rules still apply. 
Apparently city fathers are only 


»+.. concerned with structural strength, 


going on the assumption that if a 
wall will stand up then it must of 
necessity stand anything else. While 
various honorary and other commit- 
tees continually preach the necessity 
of cheaper housing, rigid regulations 
in these same cities absolutely pre- 
vent any real innovation in low cost 
shelter. : 
New materials make it possible to 
erect six-inch walls that are strong 
enough to carry any necessary load, 
and are just as fire resistant as nine- 
inch masonry. In addition they are 
equal to stone or brick walls of sev- 
eral feet thickness in insulating 
value. As a result they give a much 
warmer house at 25% the annual fuel 
cost in houses of the older type of 
construction. Engineers have re- 
* peatedly told The Financial Post that 
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Construction Outlook (No. 1) : 


Recovery Bringing Nearer 


Business Building 


Some 1929 Leftover Office 
Space Still To Be 


Digested 


complicated by constant 
changes in styles and castes usually 
classed under the broad heading of 
improvements. 

Over a period of years various in- 
dustries rise and fall and some of 
them either completely disappear or 
shrink into insignificant proportions 
compared with their past importance. 
In the last 50 years the world has 
witnessed startling changes. The 
coal industry has boomed and it has 
receded. Other sources of power 
have successfully challenged it in 
many quarters. But under some new 
development it may come to the 
fore again. A comparison of the 
progress of the electrical or motor 
car industries today with that of the 
beginning of the century would be 
ridiculous, for the simple reason that 
these new industries were hardly 
taken into account at all in 1900. 

What is Normal? 

And all these reservations must 
be considered when one looks into 
the construction industry. Here 
again an immediate forecast based 
on past performauce must necessar- 
ily be tempered with caution. A 
really normal period in which to 
make a comparison with today’s 
progress is difficult to find. Certainly 
one would not be justified in taking 
the war years and those immediately 
afterwards. The whole picture was 
distorted then by the preponderance 
of new munitions plants and the high 
cost of building materials. Only the 
most prosperous industries could ex- 
pand plants from 1915 to 1918. And 
as these most prosperous were in- 
variably products of the war they 
immediately became the most dor- 
mant once the order to cease fire 
sounded throughout Europe. 

Big Spurt in 1929 

But for several years after the war 
building costs remained so high that 
even urgently needed construction 
was held back. Later on in the boom 
of 1927-1929 there was a spurt in al- 
most every line of construction, but 


housing costs could be substantially 
reduced in the larger cities and 
homes of much lower maintenance 
cost would be the result, if freer rein 
were allowed in the choice of materi- 
als. Committees who have gener- 
ously devoted m:ch investigation to 
the pressing reed of low cost and 
moderate cost housing might hasten 
a solution of this important problem 
by also looking into ways and means 


of cutting costs. 
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Good Crops Would 
Open Big Field 

ONSTRUCTION and agriculture 

have at least one point in com- 
mon—both industries are largely 
dependent upon favorable weather. 
But there is a deeper and more sig- 
nificant connection in Canada. Fair 
to excellent crops throughout Canada 
this year might easily open a huge 
market for new construction, and a 
market incidentally that has been 
practically closed since 1930. 

Farmers not so long ago were 
among the most important class of 
customers for cement. They were 
also big buyers of lumber, metal sid- 
ing and roofing, and steel stable 
equipment, 

There are nearly a million farm 
homes in Canada and at least half of 


these were built previous to 1900./¢ 


Farmers are considerable users of 
electrical power, the installation of 
which means transmission lines and 
the purchase of electrical equipment. 

A survey of a more prosperous 
rural section in Eastern Canada two 
years ago revealed the necessity of 
$1,500 purchases per farm of capital 
goods, largely in the construction 
field, to bring these properties up to 
first-class shape and the lack has not 
diminished since that investigation 
was made. 


MILLION DOLLARS 


0 


particularly in office and engineer- 
ing types of building. Just how 
much of this went into hitherto de- 
ferred construction, however, and 
how much into building for the 
future is rather hard to determine. 
In any case even optimists are now 
beginning to doubt the advisability 
of calling those years normal or to 
expect any permanent return of such 
times. This, then, leaves the period 
centring around 1926 about as near 
normal as one can reasonably deter- 
mine in Canadian construction. 


In the accompanying chart the 
trend of the four main types of build- 
ing in Canada from that year until 
1936 is shown. Totals in all cases are 
based on MacLean Building Reports. 

Still Digesting Previous Boom 

Business building from 1926 rose 
generously up to 1929 then fell off 
just as quickly as contractors could 
finish the big skyscraper jobs in 
hand. Indeed in a few cases where 
contracts permitted or finances did 
not, construction was halted even 
without the formality of finishing, 
and not until very recently were 
those monuments of the depression 
completed. 

Now although this business build- 
ing easily led the upward gain in 
construction from 1926 to almost 
1929, there would seem less likeli- 
hood of it taking first place again 
in immediate recovery. Prospects 
for this type of building throughout 
the Dominion are not considered the 
most favorable just now. 

Still Some Vacancy 
, Biggest single item under this head 
is usual office building and it is 
doubtful whether there is any scarc- 
ity in this line yet. Many of the tall 
structures erected in 1929 or the 
year after did not fill as quickly as 
anticipated. In Montreal, at least, 
there is still a. good deal of space 
minus tenants, and while the situa- 
tion is better in Toronto, there is as 


yet no actual shortage, and a new y 


20-story building will soon be ready 
for occupancy. In the western cities 
new space is not plentiful, but rents 
are still low. Relatively there was 
not as much of this kind of building 
carried on in the west during the 
recent boom, but delay there in 
eneral recovery will probably check 
office building at least for another 
year. 
Public Building is Factor 

Within the last three years the 
Dominion Government must have 
spent close to $100 millions on big 
federal public buildings throughout 
Canada. These have been erected in 
almost every city of any size. While 
they do not cater to private tenants, 
they do affect the general situation, 
as many federal offices hitherto 
scattered throughout privately 
owned office buildings, have now 


enjoy an added benefit entirely free of charge. They are entitled 
to the full privileges of the INVESTORS’ ENQUIRY SERVICE. 


| 
NVESTORS who are Subscribers-by-Mail to The Financial Post 
| 
| 
| 


This Service provides information by personal letter in response to their 
questions at any time regarding their Canadian securities. 

If you are not now a Subscriber-by-Mail, secure to yourself this valuable, 
free Service and also receive The Post regularly each week, delivered at 
your home or office. 
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been concentrated in the new pub- 
lic structures. 

Broadly speaking, of course, the 
office building situation like almost 
everything else has shown some im- 
provement. The continued mining 
boom with its insistent demand for 
head offices as more prospectors’ 
finds give place to development, has 
helped considerably. In some of the 
more active smaller cities, too, there 
is a good deal of deferred building 
which only waits a little more gen- 
eral recovery to develop confidence 
enough to proceed. But it seems 
doubtful whether Canada is yet on 
the eve of any development corres- 
ponding to that witnessed in 1929 
when many of the big banks, insur- 
ance and other companies dipped 
into ample reserves for new head 
office buildings. 

Modernization Programme 

Before much new privately fi- 
nanced construction of this type com- 
mences, it is almost certain that 
there will be a big programme of 
modernization of the structures 
erected 20 to 30 years ago. Many of 
these can easily be brought up to 
date with new lighting, new elevat- 
ors, new ventilation systems and 
similar installations. That type of 
expansion will probably precede a 
= spurt in entirely new construc- 

on. 

But business building totals are 
made up of other things than office 
buildings. Construction of stores, 
‘warehouses garages and theatres are 
big items. In all these lines there has 
been very considerable construction 
in the last two years. 

Stores and Theatres 

Chains and’big department stores 
have been ‘completely modernized. 
Scores of theatres ranging up to 
$600,000 jobs have been put up. A 
fair proportion of this new building 
must have represented back-log 
construction, that is construction 
which has been needed for some 


ears. 
Such will not affect prospects for 
that new building resulting from in- 
creases in current or future business. 
But the fact that there has been a 
good deal of recent construction in 
this branch of the business building 
field cannot be overlooked and cer- 
tainly while maintenance of a 
reasonable increase in the present 
rate of activity may be apuecten un- 
limited expansion cannot. 
Many Churches Needed 

Left within the field of business 
building are some miscellaneous 
types, of a semi-public character 
such as schools, churches and li- 
braries. Speaking very generally 
there should be a good deal of poten- 
tial work here. 

Aside from Quebec there has not 
been much church building in Can- 


Revival 


Ford Motor Co. of Canada will 
construct a new branch assembly 
plant at Vancouver, to serve British 


Canadian Cottons is erectir ng a $40,- 
000 extension to its dye house at 
Canada Mills, Cornwall, Ont, 

= * 


Western Clock Co. has purchased 
additional ground at Peterborough, 
Ont., preparatory to erecting plant 
additions, planned for 1938, accord- 
ing to the Daily Commercial News 
and Building Record. 

a > « 

National Steel Car Corp. will de- 
cide soon whether or not it will 
erect additional office accommoda- 
tion at its Hamilton, Ont., works. 

. * * 


Murphy Varnish Co. is spending 
$40,000 for a structural steel work 
addition to its plant, according to 
Montreal reports. 

* «es 

United Amusement Corp. will 
build a $200,000 addition to its chain 
of motion picture theatres. The new 
unit will be added at Outremont, 


Que. 


ada in the last five years. True, re- 
placement of these structures does 
not take place as often as in other 
types of buildings, but there must be 
hundreds of congregations with plans 
for new buildings already in hand. 
Funds went into other and more 
pressing channels during the depres- 
sion and are still being diverted to 
provide food, shelter and other chari- 
ties. But as recovery proceeds the 
need for such calls on the church 
should grow less. 

Continuous Demand for Schools 

In schools there is always a con- 
tinuous need for new building. 
Structures soon become obsolete, 
and the shifting of populations to 
the fringes of the big cities makes 
much new building almost comgjl- 
sory. Bond troubles of many 
municipalities have halted plans, but 
now with the prospects of permanent 
settlements of these troubles the path 
toward new building becomes 
clearer. 

Little can be predicted regarding 
the outlook for those larger educa- 
tional edifices which’ grace the 
grounds of universities and colleges. 
In so far as these depend on Govern- 
ment grants and established endow- 
ments, prospects should be im- 
proved though hardly, one would 
think, to the stage of permitting very 
rapid expansion. As for new build- 
ing from future private grants and 
endowments, such always depends 
more on the age and health of the 
donor rather than on the financial 
recovery of this Dominion. 

Summing up the outlook for busi- 
ness building in Canada, then, the 
natural conclusion is that until there 
is, further digestion of existing 
space, some of which has been but 
partially occupied since 1930, only 
moderate and gradual improvement 
can be expected generally. But fur- 
ther economic recovery in Canada 
should accentuate the wide scale 
modernization programme, already 
started, of stores, office buildings and 
theatres, and will hasten that period 
when much new building will be im- 
perative. 


Editors’ Note—Prospects concern- 
ing the other three main branches 
of the Canadian construction indus- 
try, industrial residential and en- 
gineering, will be analyzed in subse- 
quent issues of The Financial Post. 


Big Road Paving Programme 
Announced for Nova Scotia 


Hon. A. F. MacMillan, Provincial 
Minister of Highways, has announc- 
ed that the Nova Scotia Government 
will pave over 300 miles of highways 
this year. This statement will be of 
considerable importance to such 
companies as Canada Cement, Duf- 
ferin Paving and Standard Paving 
and Materials all of which have been 
actively interested in highway con- 
struction in the Maritime Provinces 


in the last few years. 

Both New Brunswick and Nova 
Scotia have undertaken a fairly ex- 
tensive highway paving programme 
in an effort to attract more tourist 
traffic. This traffic forms a very 
important source of revenue in 
these two provinces but in recent 
years there have been many, com- 
plaints in regard to the lack of hard 
surface roads. 
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Sale of $1.9 Million of 
Bonds in U. S. Is 


Suggested 
COST $3.5 MILLIONS 


Actual construction on the $3.5 
millions international bridge plan- 
ned between Sarnia and Port Huron 
of the Ontario and Michigan sides 
respectively of the St. Clair River, 
may start this spring, according to 
reports from Sarnia. The Michigan 
Bridge Commission, which is having 
working plans and specifications 
completed, is reported to be going 
to call for tenders of $1.1 million for 
the central span in the near future. 

The Ontario Department of High- 
ways will put relief labor to work 
on the approaches on the Canadian 
side if the scheme goes through. Use 
of Canadian material and labor on 
the entire project to the’ extent of 
50 per cent is suggested. 

Much will depend naturally on the 
disposal of a $1.9 million bond issue 
to be offered, it is stated, in Toledo, 
New York and Detroit... This would 
cover the cost of the centre span and 
the purchase of the ferry system | 
which now provides connections be- 
tween the two points. | 

From a construction standpoint) 
companies like Dominion Bridge 
and Hamilton Bridge would prob- 
ably be most interested in this pro- 
position. Financially there may not 
be a great deal of interest.in Canada 
as the record of financing interna- 
tional bridges over the last decade 
or two has not been a particularly 
happy one. 


N. B. Power Board _ 
Output Helped by Rain 


From Our Own Correspondent 

MONTREAL. — Power produced 
during November and December by 
the New Brunswick Electric Power 
Commission was appreciably greater 
than in the corresponding months of 
1935 largely because of additional 
rainfall. Production at the Musquash 
plant was particularly heavy, which 
lightened the load on the steam 
power plant at Grand Lake. 

Consideration is now being given 
by the Commission to the proposed 
transmission line from Musquash to 
St. George, with branch lines to sup- 
ply Beaver Harbor, Chance Harbor, 
Maces Bay and Bonny River. More 
than 800 customers could be reached 
by this line. 


Canadian Industries Ltd. 
Plans Explosives Plant 


From Our Own Correspondent 

MONTREAL. — Arrangements 
have been made by Canadian Indus- 
tries Ltd. for the construction of an 
explosives plant at St. Timothée, 
P.Q. When built the plant will em- 
ploy 250 men. 

The building was to be constructed 
in Valleyfield, but owing to the 
dangers of an explosion it was de- 
cided to change the location. 
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@ Steel engraving contributes two 
important qualities to the printing of 
stocks, bonds, debentures and other 
monetary documents. The artistic 
skill of the engraver endows such 
documents with a distinctive and dis. 
tinguished appearance that upholds 
prestige. And, of great importance, a 
steel-engraved “money symbol” js 
most difficult to counterfeit. 


For your engraving and printing needs, 
we offer the services of steel engravers 
whose work is stamped with genius 
. +» printing on specially prepared and 
exclusive Safety Paper . . . and step. 
by-step supervision perfected by more 
than 100 years of experience. 
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Abitibi Power & Paper 


Company, Limited 
TORONT O, ONT. 


Owning and operating mills at 


Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


More of the nation’s heavy loads 
are hauled in Internationals than 


in any other truck. 


is World’s Leading Builder of 


Heavy-Duty Trucks 


Hardened Exhaust-Valve Ses 
Inserts—a feature long *° 
made International practice 


More of the nation’s heavy loads are hauled in Internationals than in any 
other truck ... a strong statement that is borne out by the trucks you 
see on the streets and highways of your community. The big, strong, 
capable trucks at work on the tough jobs oftenest turn out to be Inter- 
nationals when you check the trade mark. 


This situation didn’t “just happen.” International Harvester engineers 


have been earni 


this leadership for years, always building into Inter- 


national Trucks all of the power, performance, and capacity that heavy- 
duty work demands. Constant research along engine efficiency lines has 
resulted in rock-bottom economy for every class of service. 


Today’s Internationals are splendid trucks. . 


. more than a match for 


any job you can give them. High spots of their heavy-duty design are: 
valve-in-head engine with replaceable cylinders; three-point engine 
mounting with rubber-cushioned front and rear supports to keep vibra- 
tion at a minimum; machined combustion chambers; each cylinder com- 


pletel 
wheelbase lengths. 


The nearby International Truck dealer or Company-owned branch will 
supply complete information on any model on request. ’ 


INTERNATIONAL HARVESTER CO. 


Kamilton 


surrounded by water; and a wide variety of capacities and 


“ele 
Removable, Replaceable C1 


inders are a feature Duty 
International. Heavy- 
Trucks, 


of Canada, Lid. 
Ontario 


Truck Fac located at Ont. Dir : ; Hamilton, 
any Chatham, ect Factory Branches at: Saint John, N.B. an 


Bay, Otta 
and Lethbridge, Alta; Vane 
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